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Financial statements 

Statement of Financial Position

(€ thousands) Notes

31.12.2021 31.12.2022

Total 
of which, 

related parties
Total 

of which, 
related parties

ASSETS

Current assets

Cash and cash equivalents         (7) 1,391,763 451,946

Current financial assets (8) 5,120 5,770 2,246

Trade and other receivables              (9) 588,098 225,831 1,142,950 28,586

Inventories                                     (10) 105,294 120,486

Current income tax assets                   (11) 21,625 8,703

Other current financial assets (20) 17,455

Other current non-financial assets (12) 54,079 4 80,775 4

2,165,979 1,828,085

Non-current assets

Property, plant and equipment (13) 372,108 379,026

Intangible assets (14) 7,469,805 8,509,368

Investments valued using the equity method (15) 30,108 47,243

Non-current financial assets (16) 7,855 22,945 612

Deferred tax assets (24)

Non-current income tax assets (11) 22,936 54,862

Other non-current financial assets (20) 670 35,442

Other non-current non-financial assets                         (12) 80,366 668 153,575 232

7,983,848 9,202,461

Non-current assets held for sale (17) 2,180 11

TOTAL ASSETS 10,152,007 11,030,557

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current liabilities

Short-term financial liabilities       (18) 591,188 464 142,437 118

Trade and other payables              (19) 769,137 36,683 1,197,117 444,040

Current income tax liabilities                 (11) 3,430 16,105

Other current financial liabilities (20) 290 290

Other current non-financial liabilities (21) 13,111 175 30,072 194

1,377,156 1,386,021

Non-current liabilities

Long-term financial liabilities      (18) 5,785,707 1,351 6,402,913 (2,048)

Provisions for risks and charges (22) 159,506 144,277

Provisions for employee benefits (23) 95,648 69,917

Non-current income tax liabilities (11) - -

Deferred tax liabilities (24) 50,791 91,633

Other non-current financial liabilities (20) 6,283 34

Other non-current non-financial liabilities (21) 534,425 545,192

6,632,360 7,253,966

Liabilities directly associated with non-current assetsheld for 
sale

TOTAL LIABILITIES 8,009,516 8,639,987

SHAREHOLDERS’ EQUITY                     (25)

Share capital 1,002,016 1,002,608

Reserves 154,510 202,360

Profit (loss) carried forward 372,075 496,006

Profit (loss) for the year 362,813 407,288

Treasury shares

Total Italgas shareholders’ equity 1,891,414 2,108,262

Minority interests 251,077 282,308

TOTAL SHAREHOLDERS’ EQUITY 2,142,491 2,390,570

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 10,152,007 11,030,557
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Income Statement

(€ thousands) Notes

2021 2022

Total 
of which, 

related parties
Total 

of which, 
related parties

REVENUES (27)

Revenues 2,098,463 806,219 2,182,712 (229,456)

Other revenues and income 64,769 5,726 129,764 17,863

2,163,232 2,312,476

OPERATING COSTS                          (28)

Costs for raw materials, consumables, supplies and goods (150,932) (11,096) (154,746) (9,325)

Costs for services (614,223) (2,926) (654,094) (6,853)

Costs for leased assets (90,780) (1,142) (102,319) (1,021)

Personnel cost (254,580) (257,492)

Allocations to/releases from provision for risks and charges 1,868 1,797

Allocations to/releases from provisions for doubtful debt (320) 342

Other expenses (25,783) (99,170) (25,440) (155,131)

(1,134,750) (1,191,952)

AMORTISATION, DEPRECIATION AND IMPAIRMENT (29) (445,251) (479,186)

EBIT 583,231 641,338

FINANCIAL INCOME (EXPENSE) (30)

Financial expense (64,645) (914) (61,367)

Financial income 3,630 4,043 1

Derivative financial instruments 636 1,049

(60,379) (56,275)

INCOME (EXPENSE) FROM EQUITY INVESTMENTS (31)

Effect of valuation using the equity method 2,011 2,011 662 662

Dividends 50 50 48 48

Other income (expense) from equity investments 391 2,722

2,452 3,432

Gross profit 525,304 588,495

Income taxes                             (32) 141,884 152,369

Net profit (loss) for the year 383,420 436,126

Attributable to Italgas 362,813 407,288

Minority interests 20,607 28,838

Net profit (loss) per share attributable to Italgas (€ per share) (33)

- basic and diluted from continuing operations 0.45 0.50

- basic and diluted from discontinued operations

- total basic and diluted 0.45 0.50
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Consolidated Statement of Comprehensive Income: 
attributable to the parent company  
and to minority interests

(€ thousands)       

2021 2022

Attributable to 
the parent 
company

Attributable to 
minority 
interests

Total
Attributable to 

the parent 
company

Attributable to 
minority 
interests

Total

Net profit (loss) for the year 362,813 20,607 383,420 407,288 28,838 436,126

Other comprehensive income

Components reclassifiable to the 
income statement: 

Change in fair value of financial 
assets, other than equity investments, 
measured at fair value with effects on 
OCI

Change in fair value of cash flow 
hedge derivatives (Effective portion)

14,753 14,753 56,593 56,593

Change in fair value of the time value 
of options

Share of “other comprehensive 
income” of investments valued using 
the equity method

Tax effect (3,541) (3,541) (13,582) (13,582)

11,212 11,212 43,011 43,011

Components not reclassifiable to the 
income statement: 

Actuarial gains (losses) from 
remeasurement of defined benefit 
plans for employees

1,761 168 1,929 11,035 624 11,659

Change in fair value of investments 
measured at fair value with effects on 
OCI

802 802

Share of “other comprehensive 
income” of investments valued using 
the equity method

Tax effect (493) (47) (540) (3,283) (175) (3,458)

1,268 121 1,389 8,554 449 9,003

Total other components  
of comprehensive income,  
net of tax effect

12,480 121 12,601 51,565 449 52,014

Total comprehensive income  
for the year

375,293 20,728 396,021 458,853 29,287 488,140
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Statement of changes in shareholders’ equity

(€ thousands)
Share 

capital
Consolidation 

reserve

Share 
premium 

reserve

Legal 
reserve

Reserve for 
defined 
benefit 

plans for 
employees, 

net of tax 
effect

Fair value 
reserve for 
cash flow 

hedge 
derivatives, 

net of tax 
effect

Reserve for 
business 

combinations 
under 

common 
control

Stock grant 
reserve

Fair value 
valuation 

reserve for 
equity 

investments

Other 
reserves

Retained 
earnings

Net profit for 
the year

Total
Minority 
interests

Total 
shareholders’ 

equity

Balance as at 31 December 2020 (a) (Note 25)        1,001,232 (323,907) 620,130 200,246 (16,408) (15,962) (349,839) 5,635 19,926 211,755 384,626 1,737,434 239,989 1,977,423

2021 profit for the year 362,813 362,813 20,607 383,420

Other components of comprehensive income:

Components reclassifiable to the income statement:

- change in fair value of cash flow hedge derivatives 11,212 11,212 11,212

Components not reclassifiable to the income 
statement:

- Actuarial gains on remeasurement of defined-benefit 
plans for employees

1,268 1,268 121 1,389

- Share-based payments

Total comprehensive income 2021 (b) 1,268 11,212 362,813 375,293 20,728 396,021

Transactions with shareholders:

- Allocation of 2020 profit for the year 384,626 (384,626)

- Allocation of Italgas SpA dividend for 2020  
(€ 0.277 per share)

(224,306) (224,306) (224,306)

- Payment of share capital by minority shareholders 11,267 11,267

- Allocation of dividends to minority shareholders (19,500) (19,500)

- Stock grant reserve 2,214 2,214 2,214

- Change in scope of consolidation

Total transactions with shareholders (c) 2,214 160,320 (384,626) (222,092) (8,233) (230,325)

Other changes in shareholders’ equity (d) 784 2,247 (2,247) (5) 779 (1,407) (628)

Balance as at 31 December 2021 (e=a+b+c+d)  
(Note 25)        

1,002,016 (323,907) 622,377 200,246 (15,140) (4,750) (349,839) 5,602 19,921 372,075 362,813 1,891,414 251,077 2,142,491

(€ thousands)
Share 

capital
Consolidation 

reserve

Share 
premium 

reserve

Legal 
reserve

Reserve for 
defined 
benefit 

plans for 
employees, 

net of tax 
effect

Fair value 
reserve for 
cash flow 

hedge 
derivatives, 

net of tax 
effect

Reserve for 
business 

combinations 
under 

common 
control

Stock grant 
reserve

Fair value 
valuation 

reserve for 
equity 

investments

Other 
reserves

Retained 
earnings

Net profit for 
the year

Total
Minority 
interests

Total 
shareholders’ 

equity

Balance as at 31.12.2021 (a) (Note 25) 1,002,016 (323,907) 622,377 200,246 (15,140) (4,750) (349,839) 5,602 19,921 372,075 362,813 1,891,414 251,077 2,142,491

2022 profit for the year 407,288 407,288 28,838 436,126

Other components of comprehensive income:

Components reclassifiable to the income statement:

- change in fair value of cash flow hedge derivatives 43,011 43,011 43,011

Components not reclassifiable to the income 
statement:

- Actuarial gains on remeasurement of defined-benefit 
plans for employees

7,945 7,945 449 8,394

 - Valuations of equity investments measured at fair value 609 609 609

- Share-based payments

Total comprehensive income 2022 (b) 7,945 43,011 609 407,288 458,853 29,287 488,140

Transactions with shareholders:

- Allocation of 2021 profit for the year 362,813 (362,813)

- Allocation of Italgas SpA dividend for 2021 (238,882) (238,882) (238,882)

'- Payment of share capital by minority shareholders

- Allocation of dividends to minority shareholders (14,244) (14,244)

- Stock grant reserve 451 451 451

- Change in scope of consolidation (1,964) (1,964) (1,065) (3,029)

Total transactions with shareholders (c) 451 (1,964) 123,931 (362,813) (240,395) (15,309) (255,704)

Other changes in shareholders’ equity (d) 592 2,072 1,149 (5,423) (1,610) 17,253 15,643

Balance as at 31.12.2022 (e=a+b+c+d) (Note 25) 1,002,608 (323,907) 624,449 200,246 (7,195) 38,261 (349,839) 7,202 609 12,534 496,006 407,288 2,108,262 282,308 2,390,570
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Statement of changes in shareholders’ equity

(€ thousands)
Share 

capital
Consolidation 

reserve

Share 
premium 

reserve

Legal 
reserve

Reserve for 
defined 
benefit 

plans for 
employees, 

net of tax 
effect

Fair value 
reserve for 
cash flow 

hedge 
derivatives, 

net of tax 
effect

Reserve for 
business 

combinations 
under 

common 
control

Stock grant 
reserve

Fair value 
valuation 

reserve for 
equity 

investments

Other 
reserves

Retained 
earnings

Net profit for 
the year

Total
Minority 
interests

Total 
shareholders’ 

equity

Balance as at 31 December 2020 (a) (Note 25)        1,001,232 (323,907) 620,130 200,246 (16,408) (15,962) (349,839) 5,635 19,926 211,755 384,626 1,737,434 239,989 1,977,423

2021 profit for the year 362,813 362,813 20,607 383,420

Other components of comprehensive income:

Components reclassifiable to the income statement:

- change in fair value of cash flow hedge derivatives 11,212 11,212 11,212

Components not reclassifiable to the income 
statement:

- Actuarial gains on remeasurement of defined-benefit 
plans for employees

1,268 1,268 121 1,389

- Share-based payments

Total comprehensive income 2021 (b) 1,268 11,212 362,813 375,293 20,728 396,021

Transactions with shareholders:

- Allocation of 2020 profit for the year 384,626 (384,626)

- Allocation of Italgas SpA dividend for 2020  
(€ 0.277 per share)

(224,306) (224,306) (224,306)

- Payment of share capital by minority shareholders 11,267 11,267

- Allocation of dividends to minority shareholders (19,500) (19,500)

- Stock grant reserve 2,214 2,214 2,214

- Change in scope of consolidation

Total transactions with shareholders (c) 2,214 160,320 (384,626) (222,092) (8,233) (230,325)

Other changes in shareholders’ equity (d) 784 2,247 (2,247) (5) 779 (1,407) (628)

Balance as at 31 December 2021 (e=a+b+c+d)  
(Note 25)        

1,002,016 (323,907) 622,377 200,246 (15,140) (4,750) (349,839) 5,602 19,921 372,075 362,813 1,891,414 251,077 2,142,491

(€ thousands)
Share 

capital
Consolidation 

reserve

Share 
premium 

reserve

Legal 
reserve

Reserve for 
defined 
benefit 

plans for 
employees, 

net of tax 
effect

Fair value 
reserve for 
cash flow 

hedge 
derivatives, 

net of tax 
effect

Reserve for 
business 

combinations 
under 

common 
control

Stock grant 
reserve

Fair value 
valuation 

reserve for 
equity 

investments

Other 
reserves

Retained 
earnings

Net profit for 
the year

Total
Minority 
interests

Total 
shareholders’ 

equity

Balance as at 31.12.2021 (a) (Note 25) 1,002,016 (323,907) 622,377 200,246 (15,140) (4,750) (349,839) 5,602 19,921 372,075 362,813 1,891,414 251,077 2,142,491

2022 profit for the year 407,288 407,288 28,838 436,126

Other components of comprehensive income:

Components reclassifiable to the income statement:

- change in fair value of cash flow hedge derivatives 43,011 43,011 43,011

Components not reclassifiable to the income 
statement:

- Actuarial gains on remeasurement of defined-benefit 
plans for employees

7,945 7,945 449 8,394

 - Valuations of equity investments measured at fair value 609 609 609

- Share-based payments

Total comprehensive income 2022 (b) 7,945 43,011 609 407,288 458,853 29,287 488,140

Transactions with shareholders:

- Allocation of 2021 profit for the year 362,813 (362,813)

- Allocation of Italgas SpA dividend for 2021 (238,882) (238,882) (238,882)

'- Payment of share capital by minority shareholders

- Allocation of dividends to minority shareholders (14,244) (14,244)

- Stock grant reserve 451 451 451

- Change in scope of consolidation (1,964) (1,964) (1,065) (3,029)

Total transactions with shareholders (c) 451 (1,964) 123,931 (362,813) (240,395) (15,309) (255,704)

Other changes in shareholders’ equity (d) 592 2,072 1,149 (5,423) (1,610) 17,253 15,643

Balance as at 31.12.2022 (e=a+b+c+d) (Note 25) 1,002,608 (323,907) 624,449 200,246 (7,195) 38,261 (349,839) 7,202 609 12,534 496,006 407,288 2,108,262 282,308 2,390,570
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Cash flow statement

(€ thousands) 2021 2022

Profit (loss) for the year 383,420 436,126

Adjustments to reclassify net profit to cash flow from operating activities:

Amortisation and depreciation 444,387 478,290

Net impairment of assets 864 895

Effect of valuation using the equity method (2,011) (662)

Other income from equity investments (391) (2,722)

Non-monetary items 3,375 7,958

Net capital losses (capital gains) on asset sales, cancellations and eliminations 3,553 (25,357)

Dividends (50) (48)

Financial income (3,630) (5,092)

Financial expense 65,281 61,413

Income taxes 141,884 152,369

Change in provisions for employee benefits (9,581) (17,574)

Changes in working capital:

- Inventories (3,518) (4,751)

- Trade receivables 73,560 65,399

- Trade payables (2,115) 400,375

- Provisions for risks and charges (43,507) (38,584)

- Other assets and liabilities 49,935 (759,189)

Cash flow from working capital 74,355 (336,750)

Dividends collected 1,254 1,372

Financial income collected 3,630 4,043

Financial expense paid (59,783) (53,720)

Income taxes paid, net of tax credits reimbursed (206,923) (152,372)

Net cash flow from operating activities 839,634 548,169

   of which, related parties 731,289 (565,060)

Investments:

- Property, plant and equipment (30,836) (10,645)

- Intangible assets (788,747) (766,585)

- Change in scope of consolidation, business units and equity investments (21,264) (874,741)

- Change in payables and receivables for investments 14,605 47,733

Disinvestments:

- Assets available for sale 5,050

- Property, plant and equipment 961 2,502

- Intangible assets 296 293,213

- Disposals of assets and business units 19,647

- Change in receivables relating to disinvestment activities 11,244

Net cash flow from investment activities (813,741) (1,283,826)

   of which, related parties (807) (12,128)

Assumptions of long-term financial debt 1,492,298 602,660

Repayment of long-term financial debt (313,514) (194,717)

Increase (decrease) in short-term financial debt (223,535) (347,117)

Capital contributions from third parties 11,267 12,254

Sale of non-controlling interests 5,008

Financial receivables non-instrumental to operations (1,133)

Dividends collected (243,143) (253,250)

Reimbursements of financial liabilities for leased assets (21,529) (27,865)

Net cash flow from financing activities 701,844 (204,160)

   of which, related parties (89,464) (98,079)

Net cash flow for the year 727,737 (939,817)

Opening cash and cash equivalents 664,026 1,391,763

Closing cash and cash equivalents 1,391,763 451,946
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Notes to the consolidated 
financial statements

1.  CDP S.p.A. holds 59.10%.

Company Information
The Italgas Group, consisting of Italgas S.p.A., the consolidating company, and its sub-
sidiaries (hereinafter referred to as “Italgas”, the “Italgas Group” or the “Group”), is at the 
forefront of the regulated natural gas sector. 

Italgas S.p.A. is a joint stock company incorporated under Italian law and listed on the 
Milan Stock Exchange, with registered offices in Milan at 11 via Carlo Bo.

CDP S.p.A. has “de facto” control over Italgas S.p.A. pursuant to the accounting princi-
ple IFRS 10 “Consolidated Financial Statements”. 

As at 31 December 2022, CDP S.p.A. owns, via CDP Reti S.p.A.1 26.01% of the share cap-
ital of Italgas S.p.A.

The parent company Italgas S.p.A. is not subject to management and coordination ac-
tivities. Italgas S.p.A. exerts management and coordination activities over its subsidiaries 
pursuant to Articles 2497 et seq. of the Italian Civil Code.

1. Basis of preparation 
The consolidated Financial Statements have been prepared in accordance with the In-
ternational Financial Reporting Standards (IFRS) issued by the International Accounting 
Standards Board (IASB) and adopted by the European Commission according to the 
procedure pursuant to Article 6 of (EC) Regulation No. 1606/2002 of the European 
Parliament and of the Council of 19 July 2002 and pursuant to Article 9 of Legislative 
Decree 38/2005. The IFRS also include the International Accounting Standards (IAS) as 
well as the interpretive documents still in force issued by the IFRS Interpretations Com-
mittee (IFRS IC), including those previously issued by the International Financial Report-
ing Interpretations Committee (IFRIC) and, before that, by the Standing Interpretations 
Committee (SIC). For sake of simplicity, all of the aforementioned standards and inter-
pretations will hereafter be referred to as “IFRS” or “International Accounting Standards”.

The same consolidation principles and measurement criteria of the previous year are 
applied in the 2022 consolidated financial statements, except for the international ac-
counting standards that came into force starting from 1 January 2022, which are de-
scribed in the following section “Accounting principles and interpretations applicable 
from 2022” of said report. 

The consolidated financial statements are prepared on a going-concern basis, using 
the historical cost method, taking into account value adjustments, where appropriate, 
with the exception of the items which, according to IFRS, must be measured at fair val-
ue, as described in the measurement criteria. 

The consolidated Financial Statements as at 31 December 2022, approved by Italgas 
S.p.A.’s Board of Directors at the meeting of 09 March 2023, were subjected to an audit 
by Deloitte & Touche S.p.A., which - as the main auditor - is responsible for auditing the 
separate financial statements of Italgas S.p.A. and its subsidiaries.

The consolidated Financial Statements are presented in Euro. Given their size, amounts 
in the financial statements and respective notes are expressed in thousands of Euro, 
unless otherwise specified.

Some information contained in the notes to the consolidated financial statements 
when extracted from the XHTML format in an XBRL instance, due to certain technical 
limits may not be reproduced identically with respect to the corresponding information 

displayable in the consolidated budget in XHTML format.
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Accounting standards, amendments and interpretations issued by the IASB 
(International Accounting Standards Board), approved by the European Union (EU) 
and in force since 1/1/2022

The following provisions issued by the IASB (International Accounting Standards Board) entered 
into effect in the European Union on 1 January 2022:

IASB AND IFRS DOCUMENTS EU effective date Date of 
endorsement

Date of publication 
in the Official 

Journal

Amendments to IFRS 3 Business Combinations 

IAS 16 Property, Plant and Equipment; 

IAS 37 Provisions, Contingent Liabilities and Contingent 
Assets; and Annual Improvements 2018-2020 (All issued 
14 May 2020)

1 January 2022 28 June 2021 2 July 2021

On 14 May 2020, the IASB published the document “Property, Plant and Equipment — Pro-
ceeds before Intended Use (Amendments to IAS 16)”, with which a very special case was regu-
lated concerning the possibility of deducting, from the costs of assets under construction or not 
fully operational, the revenues from the sale of products obtained in the meantime from the 
same assets. The IASB has specified that sales revenues must be recognised in the income state-
ment and must not be deducted from the costs of these assets.

On 14 May 2020, the IASB published the “Annual Improvements to IFRS Standards 2018–2020” 
document, containing amendments to certain IFRS standards as a result of the IASB’s annual 
improvement project. In particular, the changes concerned:

 – paragraph 16 of IFRS 1 “First-time Adoption of International Financial Reporting Standards”, 
which essentially allows a subsidiary, which adopts IFRS for the first time after its parent compa-
ny, to measure its assets and liabilities at the carrying amounts recorded in the consolidated fi-
nancial statements of the parent company at the date of transition to IFRS by said parent com-
pany. In such a case, the permissible change consists in allowing the subsidiary in the transition 
phase to IFRS to assume the values defined by its parent company on a cumulative basis;

 – paragraph B3.3.6 of IFRS 9 “Financial instruments”, which indicates which paid or received 
fees are to be considered in the “10 per cent” test carried out to establish whether an issuer 
reacquiring its own financial instrument, for example for the purposes of re-issuing it later on, 
can consider that instrument derecognised; In this regard, the fees to be considered are only 
those paid or received between the borrowing company and the lending company;

 – illustrative Example 13 accompanying IFRS 16 “Leasing”, from which references to repayments 
made by the lessor to the lessee have been removed, in the event that the latter has made 
improvements to third-party assets, as such repayments are not to be considered incentives 
for leasing pursuant to IFRS 16.

On 14 May 2020, the IASB published the  “Onerous Contracts — Cost of Fulfilling a Contract 
(Amendments to IAS 37)” document, amending the standard by detailing which contractual 
costs a company has to consider for the purposes of provisions under IAS 37, which governs 
Provisions for risks and charges. In the case of termination of a contract with charges to be 
borne by the company, the provision to be made must include “costs that relate directly to the 
contract” such as direct costs (e.g., labour, materials) or an allocation of other costs that none-
theless relate to the performance of contracts (an example might be the allocation of deprecia-
tion for an item of property, plant and equipment used in the performance of the contract).

The adoption of these amendments had no effect on the Consolidated Financial Statements of 
the Group.

New accounting standards, amendments and interpretations issued previously 
and approved by the European Union but not yet in force

On 12 February 2021, the IASB published the “Definition of Accounting Estimates (Amendments 
to IAS 8)” document to help entities distinguish between changes in accounting policies and 
changes in accounting estimates. Specifically, changes in accounting policies must be applied 
retroactively, while changes in accounting estimates must be accounted for prospectively. The 
amendments to IAS 8 focus on accounting estimates, clarifying that such estimates are “mone-
tary amounts in financial statements that are subject to measurement uncertainty”. A change in 
the accounting estimate that results from new information or new developments is therefore 
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not the correction of an error and may affect only the 
current period’s profit or loss, and/or the profit or loss of 
future periods. The changes are effective for financial 
years starting on or after 1 January 2023.

On 12 February 2021, the IASB issued the “Disclosure of 
Accounting Policies (Amendments to IAS 1 and IFRS 
Practice Statement 2)” document, containing amend-
ments that are intended to help preparers in deciding 
which accounting policies to disclose in their financial 
statements. IAS 1 states that “an entity shall disclose its 
significant accounting policies”, but no definition is pro-
vided for the term “significant” (material). Therefore, the 
IASB amended/supplemented the standard with infor-
mation that an entity can use to identify material ac-
counting policy information. For example, it is clarified 
that a policy is material if changing it has a significant im-
pact on disclosures in the financial statements or if its ap-
plication requires significant estimates. The amendments 
also clarify that the accounting policy information may 
be: (i) material because of its nature, even if the related 
amounts are immaterial; (ii) material if users of an entity’s 
financial statements would need it to understand other 
material information in the financial statements; (iii) ex-
tended to immaterial information, as long as this does 
not obscure material information. In addition, the IFRS 
Practice Statement 2 has been amended by adding guid-
ance and examples to explain and demonstrate the “ma-
teriality process”. The changes to the IAS 1 are effective 
for financial years starting on or after 1 January 2023.

The adoption of such amendments is not expected to 
have effects on the Consolidated Financial Statements 
of the Group.

Accounting standards, amendments and 
interpretations not yet approved by the 
European Union as at the date of reference of 
31 December 2022

On 22 September 2022, the IASB issued the document 
“Lease Liability in a Sale and Leaseback (Amendments to 
IFRS 16)” with amendments that clarify how a seller of 
an asset, subsequently a lessee of the same asset, 
should measure sale and leaseback transactions pursu-
ant to IFRS 15.

The Board established that the seller-lessee must meas-
ure the Liabilities arising from the leaseback in a way 
that does not recognise any gain or loss connected to 
the right to continue to use the asset.

The amendments are effective for financial years begin-
ning on or after 1 January 2024. Early application is per-
mitted.

On 31 October 2022, the IASB issued “Non-current Lia-
bilities with Covenants (Amendments to IAS 1)” to clar-
ify that, for the purposes of classification of financial lia-
bilities as current or non-current, reference is only made 
to the covenants with which an entity must comply on 
or before the reporting date. The amendments to IAS 1 
specify that the covenants to be complied with after the 
reporting date do not affect the classification of debt as 
current or non-current at the reporting date. In any 
case, an entity shall disclose information in the notes 

that enables users of the financial statements to under-
stand the risk that non-current liabilities subject to cove-
nants may be repaid within 12 months.

The amendments are effective for financial years begin-
ning on or after 1 January 2024.

The adoption of such amendments is not expected to 
have effects on the Consolidated Financial Statements 
of the Group.

2. Consolidation principles
The consolidated financial statements comprise the fi-
nancial statements of Italgas S.p.A. and of the compa-
nies over which the Company has the right to exercise 
direct or indirect control, as defined by IFRS 10 – “Con-
solidated Financial Statements”. Specifically, control ex-
ists where the controlling entity simultaneously:

 – has the power to make decisions concerning the af-
filiate;

 – is entitled to receive a share of or is exposed to the 
variable profits and losses of the affiliate; 

 – is able to exercise power over the affiliate in such a 
way as to affect the amount of its economic returns.

The proof of control must be verified on an ongoing 
basis by the Company, with a view to identifying all the 
facts or circumstances that may imply a change in one 
or more of the elements on which the existence of 
control over an affiliate depends.

Consolidated companies, joint ventures, associates and 
other significant equity investments are indicated sepa-
rately in the Appendix “Subsidiaries, associates and equi-
ty investments of Italgas S.p.A. as at 31 December 2022”, 
which is an integral part of these notes. 

All financial statements of consolidated companies 
close at 31 December and are presented in Euro.

Companies included in the scope  
of consolidation 

Figures relating to subsidiaries are included in the con-
solidated financial statements from the date on which 
the Company assumes direct or indirect control over 
them until the date on which said control ceases to ex-
ist. 

The assets, liabilities, income and expenses of the con-
solidated companies are consolidated line-by-line in 
the consolidated financial statements (full consolida-
tion); the book value of the equity investments in each 
of the subsidiaries is derecognised against the corre-
sponding portion of shareholders’ equity of each of the 
participated entities, inclusive of any adjustments to the 
fair value of the assets and liabilities on the date of ac-
quisition of control. 

The portions of equity and profit or loss attributable to 
minority interests are recorded separately in the appro-
priate items of shareholders’ equity, the income state-
ment and the statement of comprehensive income.

Changes in the equity investments held directly or indi-
rectly by the Company in subsidiaries that do not result 
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in a change in the qualification of the investment as a subsidiary are recorded as equity 
transactions. The book value of the shareholders’ equity pertaining to shareholders of 
the parent company and minority interests are adjusted to reflect the change in the 
equity investment. The difference between the book value of minority interests and the 
fair value of the consideration paid or received is recorded directly under shareholders’ 
equity pertaining to shareholders of the parent company.

Otherwise, the selling of interests entailing loss of control requires the posting to the 
income statement of: (i) any capital gains or losses calculated as the difference be-
tween the consideration received and the corresponding portion of consolidated 
shareholders’ equity transferred; (ii) the effect of the revaluation of any residual equity 
investment maintained, to align it with the relative fair value; and (iii) any amounts post-
ed to other components of comprehensive income relating to the former subsidiary 
which will be reversed to the income statement. The fair value of any equity investment 
maintained at the date of loss of control represents the new book value of the equity 
investment, and therefore the reference value for the successive valuation of the equity 
investment according to the applicable valuation criteria.

Equity investments in associates and joint ventures 

An associate is a participated company in relation to which the investor holds signifi-
cant influence or the power to participate in determining financial and operating poli-
cies but does not have control or joint control2. It is assumed that the investor has sig-
nificant influence (unless there is proof to the contrary) if it holds, directly or indirectly 
through subsidiaries, at least 20% of the exercisable voting rights. 

A joint venture is a joint arrangement in which the parties that hold joint control have 
rights to the net assets subject to the arrangement and, therefore, have an interest in 
the jointly controlled corporate vehicle.

Business combinations 

Business combinations are recorded using the acquisition method in accordance with 
IFRS 3 - “Business Combinations”. Based on this standard, the consideration transferred 
in a business combination is determined at the date on which control is assumed, and 
equals the fair value of the assets transferred, the liabilities incurred or assumed, and 
any equity instruments issued by the acquirer. Costs directly attributable to the transac-
tion are posted to the income statement when they are incurred.

The shareholders’ equity of these participated companies is determined by attributing 
to each asset and liability its fair value at the date of acquisition of control. If positive, 
any difference from the acquisition or transfer cost is posted to the asset item “Good-
will”; if negative, it is posted to the income statement.

Where total control is not acquired, the share of shareholders’ equity attributable to 
minority interests is determined based on the share of the current values attributed to 
assets and liabilities at the date of acquisition of control, net of any goodwill (the “partial 
goodwill method”). Alternatively, the full amount of the goodwill generated by the ac-
quisition is recognised, therefore also taking into account the portion attributable to 
minority interests (the “full goodwill method”). In this case, minority interests are ex-
pressed at their total fair value, including the attributable share of goodwill. The choice 
of how to determine goodwill (“Partial goodwill method” or “Full goodwill method”) is 
made based on each individual business combination transaction.

If control is assumed in successive stages, the acquisition cost is determined by adding 
together the fair value of the equity investment previously held in the acquired compa-
ny and the amount paid for the remaining portion. The difference between the fair val-
ue of the previously held equity investment (redetermined at the time of acquisition of 
control) and the relative book value is posted to the income statement. Upon acquisi-
tion of control, any components previously recorded under other components of 
comprehensive income are posted to the income statement or to another item of 
shareholders’ equity, if no provisions are made for reversal to the income statement.

When the values of the assets and liabilities of the acquired entity are determined provi-
sionally in the financial year in which the business combination is concluded, the fig-
ures recorded are adjusted, with retroactive effect, no later than 12 months after the 
acquisition date, to take into account new information about facts and circumstances 
in existence at the acquisition date. 

2.  Joint control is the 
contractual sharing of 
control pursuant to an 
agreement, which exists 
only where the unanimous 
consent of all the parties 
that share power is required 
for decisions relating to 
significant activities.



267
D

ire
cto

rs’ R
e

p
o

rt

I

C
o

n
so

lid
ate

d
 Fin

an
cial State

m
e

n
ts

II

IV

A
n

n
e

xe
s to

 th
e

 C
o

n
so

lid
ate

d
 Fin

an
cial State

m
e

n
ts

Business combinations involving entities under joint 
control 

Business combinations involving companies that are 
definitively controlled by the same company or compa-
nies before and after the transaction, and where such 
control is not temporary, are classed as “business com-
binations of entities under common control”. Such 
transactions do not fall within the scope of application 
of IFRS 3 and are not governed by any other IFRS. In the 
absence of a reference accounting standard, the selec-
tion of an accounting standard for such transactions, 
for which a significant influence on future cash flows 
cannot be established, is guided by the principle of pru-
dence, which dictates that the principle of continuity be 
applied to the values of the net assets acquired. The as-
sets are measured at the book values from the financial 
statements of the companies being acquired predating 
the transaction or, where available, at the values from 
the consolidated financial statements of the common 
ultimate parent. With regard to business transfers under 
common control, the transferee entity should record 
the business transferred at its historical book value in-
creasing its shareholders’ equity by this amount; the 
transferring entity will record the equity investment in 
the transferee entity for the same amount as the in-
crease in the shareholders’ equity of the latter.

This accounting treatment is based on the Preliminary 
Guidelines on IFRS (OPI 1 Revised) - “Accounting treat-
ment of business combinations of entities under com-
mon control in the separate and consolidated financial 
statements” issued by Assirevi in October 2016.

Intragroup transactions that are eliminated in the 
consolidation process

Unrealised gains from transactions between consolidat-
ed companies are derecognised, as are receivables, 
payables, income, expenses, guarantees, commitments 
and risks between consolidated companies. The por-
tion pertaining to the Group of unrealised gains with 
companies valued using the equity method is derecog-
nised. In both cases, intragroup losses are not derecog-
nised because they effectively represent impairment of 
the asset transferred.

3. Measurement criteria
The most significant measurement criteria adopted 
when preparing the consolidated financial statements 
are described below.

Property, plant and equipment

Property, plant and equipment is recognised at the cost 
of purchase or production, including directly allocable 
ancillary costs needed to make the assets available for 
use. 

Property, plant and equipment may not be revalued, 
even through the application of specific laws.

The costs of incremental improvements, upgrades and 
transformations to/value of property, plant and equip-
ment are posted to assets when it is likely that they will 
increase the future economic benefits expected. The 
costs of replacing identifiable components of complex 

assets are allocated to balance sheet assets and depre-
ciated over their useful life. The remaining book value of 
the component being replaced is allocated to the in-
come statement. Ordinary maintenance and repair ex-
penses are posted to the income statement in the peri-
od when they are incurred.

If impairment indicators are present, the book value of 
property, plant and equipment is verified to identify any 
impairment (see the paragraph “Impairment of property, 
plant and equipment and intangible assets with a finite 
useful life” for more details).

Rights of use 

A contract is, or contains, a lease if it attributes to an 
undertaking the right to control the use of an identified 
asset for a certain period of time in exchange for con-
sideration.

For leases with a duration of over 12 months, (i) an as-
set, within the item “Property, plant and equipment”, 
which is representative of the right of use of the assets, 
and (ii) a financial liability representative of the obliga-
tion to make the payments envisaged by the contract, 
are posted to the financial statements at the effective 
date, i.e. when the asset is made available for use.

The cost of the asset consisting of right of use comprises:

a. the amount of the initial measurement of the liability 
of the lease; 

b. the payments due for the lease made on the date or 
before the starting date, net of lease incentives re-
ceived; 

c. the initial direct costs incurred;

d. the costs for dismantling and restoring the site.

The liabilities of the leases include the following pay-
ments for the right of use of the underlying asset along 
the duration of the lease unpaid as at the starting date:  

a. the fixed payments, net of any lease incentives re-
ceivable;

b. the variable payments due for the lease that depend 
on an index or rate;

c. the amounts payable by way of warranties of the re-
sidual value; 

d. the price for exercising the right to purchase where 
there is the reasonable certainty of exercising the op-
tion; 

e. the payments of lease termination penalties where 
lease termination is provided for. 

The discount rate used is the embedded interest rate of 
the lease for the remaining duration of the lease, if such 
rate is not easy to determine, the marginal loan interest 
rate of the Group as at the recalculation date is used.

In determining the duration of the lease, the Group 
considered the presence of renewal and cancellation 
options respectively for the lessee, the lessor or both. 

As the standard allows, the short-term leases and the 
leases for assets of a modest amount were excluded.



268
In

te
g

ra
te

d
 A

n
n

u
al

 R
ep

o
rt

 2
02

2
The duration of the lease is calculated by taking into account the non-voidable lease 
period, together with any periods covered by an option to extend the agreement if it is 
reasonably certain that this option will be exercised, or any period covered by an op-
tion to terminate the lease contract, if the Group deems it reasonably certain that such 
option will not be exercised.

In the event of any significant changes in events and circumstances under the Group’s 
control that make it appropriate to change the assessment of the reasonable certainty 
of exercising the options, the Group will redetermine the duration of the lease.

After initial recognition, the right-of-use asset is adjusted to take into account (i) the 
amortisation portions, (ii) any impairment losses and (iii) the related effects and any re-
statements of the leasing liability.

Depreciation of property, plant and equipment

Property, plant and equipment is systematically depreciated on a straight-line basis 
over its useful life, defined as the period of time in which it is expected that the compa-
ny may use the asset. Depreciation starts when the asset is available and ready for use.

The amount to be depreciated is the book value, reduced by the projected net realisa-
ble value at the end of the asset’s useful life, if this is significant and can be reasonably 
determined. 

The table below shows the annual depreciation rates used for the year in question, 
broken down into homogeneous categories, together with the relevant period of appli-
cation:

Annual amortisation rate (%)

Land and building

- Industrial buildings 2%

- Civil buildings 3%

Plant and equipment

- Other plant and equipment 4% - 6.6%

Industrial and commercial equipment

- Office furniture and machinery 12% - 33.3%

- Transportation vehicles 20% - 25%

Rights of use duration of the lease agreement

When an item recorded under property, plant and equipment consists of several signif-
icant components with different useful lives, a component approach is adopted, 
whereby each individual component depreciates separately. 

Land is not depreciated, even if purchased in conjunction with a building; neither is 
property, plant and equipment held for sale (see the “Non-current assets held for sale” 
section).

Depreciation rates are reviewed each year and are altered if they do not adequately re-
flect the future benefits expected. Any changes to the depreciation plan arising from 
revision of the useful life of an asset, its residual value or ways of obtaining economic 
benefit from it are recognised prospectively.

Freely transferable assets are depreciated during the period of the concession or of the 
useful life of the asset, if lower.

Intangible assets

Intangible assets are those assets without identifiable physical form which are con-
trolled by the company and capable of producing future economic benefits, as well as 
goodwill, when purchased for consideration. Intangible assets are reported at the cost 
of purchase or internal production, when their use is likely to generate future benefits 
and the relative cost can be reliably determined. 
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They may not be revalued, even through the application 
of specific laws.

Development costs are only recognised as intangible 
assets when the Group can prove the technical feasibil-
ity of completing the intangible asset and can demon-
strate that it has the ability, intention and available re-
sources to complete the asset for use or sale. Research 
costs are recognised in the income statement.

Intangible fixed assets with a finite useful life are meas-
ured at cost, net of amortisation and accumulated im-
pairment losses. Goodwill and other intangible assets 
with an indefinite useful life are not subject to amortisa-
tion, but are tested at each reporting date, as provided 
for by IAS standard 36, to check for impairment losses 
to be reflected in the financial statements. 

Intangible assets are eliminated at the time they are de-
commissioned, or when no future economic benefit is 
expected from their use; the related profit or loss is 
posted in the income statement.

Service concession arrangements 

Intangible assets include service concession agree-
ments between the public and private sectors for the 
development, financing, management and mainte-
nance of infrastructures under concession in which: (i) 
the grantor controls or regulates the services provided 
by the operator through the infrastructure and the relat-
ed price to be applied; and (ii) the grantor controls any 
significant remaining interest in the infrastructure at the 
end of the concession by owning or holding benefits, 
or in some other way. The provisions relating to the ser-
vice concession agreements are applicable for Italgas in 
its role as a public service distributor of natural gas and 
other gases, i.e. they are applicable to the agreements 

under which the operator is committed to providing the 

public natural gas distribution service at the tariff estab-

lished by the ARERA, in Italy, and the Regulatory Author-

ity for Energy (RAE or ΡΑΕ from Ρυθμιστική Αρχή 
Ενέργειας) (each separately or jointly “Authority”), in 

Greece, holding the right to use the infrastructure, 

which is controlled by the grantor, for the purposes of 

providing the public service. These provisions also apply 

to the integrated water service agreements.

The Group applies the intangible asset model as provid-

ed for by IFRIC 12 for the accounting of service conces-

sion agreements. The intangible asset is accounted for 

at the cost both on initial recognition and for subse-

quent recognition. Network construction activities and 

other services are recognised and measured applying 

IFRS 15. Construction services and improvements car-

ried out on behalf of the grantor are accounted for as 

changes to work in progress on order.

Amortisation of intangible assets

Intangible assets with a finite useful life are amortised 

systematically over their useful life, which is understood 

to be the period of time in which it is expected that the 

company may use the asset. Amortisation starts when 

the asset is ready for use.

The amount to be amortised is the book value, reduced 

by the projected net realisable value at the end of the 

asset’s useful life if this is significant and can be reasona-

bly determined.

The table below shows the annual amortisation rates 

used for the year in question, broken down into homo-

geneous categories, together with the relevant period 

of application:

Annual amortisation rate (%) 

Patent rights and intellectual property rights 20% - 33.3%

Concession expenses Depending on the duration of the agreement

Land and buildings (concession agreements)

- Industrial buildings 1.67% - 5%

- Light constructions 9% - 10%

Plant and equipment (concession agreements)

- Gas distribution network 1.67% - 5%

- Principal and secondary facilities 4% - 6%

- Gas derivation plants 2% - 10%

Industrial and commercial equipment (concession agreements)

- Metering and control equipment 6.7% - 20%
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Subsidies

Capital grants given by public authorities are recognised 
when there is reasonable certainty that the conditions 
imposed by the granting government agencies for their 
allocation will be met, and they are recognised as a re-
duction to the purchase, transfer or production cost of 
the related assets. 

Operating grants are recognised in the income state-
ment on an accrual basis, consistent with the relative 
costs incurred.

Impairment of non-financial fixed assets

Impairment of property, plant and equipment and 
intangible assets with a finite useful life

When events occur leading to the assumption of im-
pairment of property, plant and equipment or intangible 
assets with a finite useful life, their recoverability is test-
ed by comparing the book value with the related recov-
erable value, which is the fair value adjusted for disposal 
costs (see “Fair value measurement”) or the value in use, 
whichever is greater.

As regards the value of the non-financial fixed assets 
falling within the scope of the regulated activities, the 
recoverable value is determined considering: (i) the 
amount quantified by the Authority based on the rules 
used to define the tariffs for provision of the services for 
which they are intended; (ii) any value that the Group 
expects to recover from their sale or at the end of the 
concession governing the service for which they are in-
tended; (iii) the cash flows expected from the use of the 
asset and, if they are significant and can be reasonably 
determined, from its sale at the end of its useful life, net 
of any disposal costs. Similarly to what happens for the 
quantification of tariffs, also the quantification of the re-
coverable value of the assets falling within the scope of 
regulated activities takes place on the basis of current 
regulatory provisions.

With reference to non-financial fixed assets not falling 
within the scope of the regulated activities, the value in 
use is determined by discounting projected cash flows 
resulting from the use of the asset and, if they are signif-
icant and can be reasonably determined, from its sale at 
the end of its useful life, net of any disposal costs. Cash 
flows are determined based on reasonable, docu-
mentable assumptions representing the best estimate 
of future economic conditions which will occur during 
the remaining useful life of the asset, with a greater em-
phasis on outside information. Discounting is done at a 
rate reflecting current market conditions for the time 
value of money and specific risks of the asset not re-
flected in the estimated cash flows. 

The valuation is done for individual assets or for the 
smallest identifiable group of assets which, through on-
going use, generates incoming cash flow that is largely 
independent of those of other assets or groups of as-
sets (“Cash-Generating Units” or CGUs).

The following are the Group’s identified CGUs: Natural 
and other gas distribution and metering (regulated ac-
tivity), Natural gas distribution and metering abroad 

(regulated activity), Sale of natural and other gases, Inte-
grated water service (regulated activity), Various activi-
ties (ESCos).

As compared with last year, it is noted that the CGU 
“Distribution and metering of natural gas abroad” was 
introduced, by virtue of the business combination relat-
ing to the DSOs of the DEPA Infrastructure Group oper-
ating in Greece.

If the reasons for impairment losses no longer apply, 
the assets are revalued, and the adjustment is posted to 
the income statement as a revaluation (recovery of val-
ue). The recovery of value is applied to the lower of the 
recoverable value and the book value before any im-
pairment losses previously carried out, less any amorti-
sation that would have been recorded if an impairment 
loss had not been recorded for the asset. 

Impairment of goodwill, intangible assets with an 
indefinite useful life and intangible assets not yet 
available for use

The recoverability of the book value of goodwill, intan-
gible assets with an indefinite useful life and intangible 
assets not yet available for use is tested at least annually, 
and in any case when events occur leading to an as-
sumption of impairment. Goodwill is tested at the level 
of the smallest aggregate, on the basis of which the 
Company’s management directly or indirectly assesses 
the return on investment, including goodwill. When the 
book value of the CGU, including the goodwill attribut-
ed to it, exceeds the recoverable value, the difference is 
subject to impairment, which is attributed by priority to 
the goodwill up to its amount; any surplus in the impair-
ment with respect to the goodwill is attributed pro rata 
to the book value of the assets which constitute the 
CGU. Goodwill impairment losses cannot be reversed.

Investments valued using the equity method

Equity investments in joint ventures and associates are 
valued using the equity method.

In applying the equity method, equity investments are 
initially recognised at cost and subsequently adjusted to 
take into account: (i) the participant’s share of the re-
sults of operations of the affiliate after the date of acqui-
sition, and (ii) the share of the other components of 
comprehensive income of the affiliate. Dividends paid 
out by the affiliate are recognised net of the book value 
of the equity investment. For the purposes of applying 
the equity method, the adjustments provided for the 
consolidation process are taken into account (see also 
the “Consolidation principles” section). 

In the case of assumption of an association (joint con-
trol) in successive phases, the cost of the equity invest-
ment is measured as the sum of the fair value of the in-
terests previously held and the fair value of the 
consideration transferred on the date on which the in-
vestment is classed as associated (or under joint con-
trol). The effect of revaluing the book value of the equity 
investments held prior to assumption of association (or 
joint control) is posted to the income statement, includ-
ing any components recognised under other compo-
nents of comprehensive income. When the transfer of 
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equity investments entails loss of joint control or significant influence over the affiliate, 
the following are recognised in the income statement: (i) any capital gains or losses 
calculated as the difference between the consideration received and the correspond-
ing portion of the booked amount transferred; (ii) the effect of the revaluation of any 
residual equity investment maintained, to align it with the relative fair value; and (iii) any 
amounts posted to other components of comprehensive income relating to the affili-
ate that will be taken to the income statement. The value of any equity investment 
maintained, aligned with the relative fair value at the date of loss of joint control or sig-
nificant influence, represents the new book value, and therefore the reference value for 
the successive valuation according to the applicable valuation criteria.

If there is objective evidence of impairment, the recoverability of the amount recognised 
is tested by comparing the book value with the related recoverable value determined us-
ing the criteria indicated in the section “Impairment of non-financial fixed assets”.

When the reasons for the impairment losses entered no longer apply, equity invest-
ments are revalued up to the amount of the impairment losses entered with the effect 
posted to the income statement under “Income (expense) from equity investments”.

The parent company’s share of any losses of the participated company, greater than 
the equity investment’s book value, is recognised in a special provision to the extent 
that the parent company is committed to fulfilling its legal or implied obligations to the 
participated company or, in any event, to covering its losses.

Minority interests 

Financial assets representing minority interests, since they are not held for trading, are 
measured at fair value with the effects recognised in the income statement.

Inventories

Inventories, including meters, are recorded at the lower of purchase or production cost 
and net realisable value, which is the amount that the company expects to receive 
from their sale in the normal course of business. 

The cost of natural gas inventories is determined using the weighted average cost method. 

The value of obsolete and slow-moving inventories is written down in relation to the 
possibility of use or realisation, through the allocation of a specific obsolescence fund.

Cash and cash equivalents 

Cash and cash equivalents include cash amounts, on demand deposits, and other 
short-term financial investments with a term of less than three months, which are read-
ily convertible into cash and for which the risk of a change in value is negligible. 

They are recorded at their nominal value, which corresponds to the fair value.

Financial instruments

Financial instruments are any contracts that give rise to a financial asset for one entity 
and a financial liability or equity instrument for another entity; they are recognised and 
measured in accordance with IAS 32 and IFRS 9.

Financial assets - debt instruments

Depending on the characteristics of the instrument and of the business model adopted 
for its management, financial assets representing debt instruments are classified in the 
following three categories: (i) financial assets measured at amortised cost; (ii) financial 
assets measured at fair value with the effects recognised in the other comprehensive 
income components (hereinafter also referred to as OCI); (iii) financial assets measured 
at fair value with the effects recognised in the income statement.

Initial recognition is at fair value; for those trade receivables without a significant finan-
cial component, the initial recognition value is represented by the transaction price. 

Following initial recognition, the financial assets that generate contractual cash flows 
representing only payments of capital and interest are measured at amortised cost if 
held with the aim of collecting their contractual cash flows (so-called hold to collect 
business model). Based on the amortised cost method, the initial book value is then 
adjusted to account for repayments of principal, any impairment losses and the amor-
tisation of the difference between the repayment amount and the initial book value. 
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Amortisation is carried out using the effective internal interest rate, which represents 
the rate that would make the present value of projected cash flows and the initial book 
value equal at the time of the initial recording. 

The receivables and other financial assets measured at amortised cost are presented in 
the balance sheet net of their provision for impairment losses. 

The financial assets representing debt instruments whose business model includes 
both the possibility to collect contractual cash flows and the possibility to realise capital 
gains on transfers (so-called hold to collect and sell business model) are measured at 
fair value with the effects recorded on OCI (hereinafter also FVTOCI). 

In this case the fair value changes in the instrument are recognised in shareholders’ 
equity amongst the other components of comprehensive income. The cumulative 
amount of the changes in fair value, recognised in the shareholders’ equity provision 
that includes the other components of comprehensive income, is reversed to the in-
come statement when the instrument is derecognised. The interest income, calculat-
ed using the effective interest rate, exchange rate differences and impairment losses, is 
recognised on the income statement.

A financial asset representing a debt instrument that is not measured at amortised cost 
or at FVTOCI is measured at fair value with the effects recognised in the income state-
ment (hereinafter referred to as FVTPL). 

When the purchase or sale of financial assets is made according to a contract requiring that 
the transaction be regulated and that the asset be delivered within a certain number of 
days, established by the market control authorities or by market agreements (e.g. purchase 
of securities on regulated markets), the transaction is recognised on the settlement date.

Disposals of financial assets are derecognised in the balance sheet when the contrac-
tual rights connected to obtaining the cash flows associated with the financial instru-
ment expire or are transferred to third parties.

Impairment of financial assets

Recoverability of the financial assets representing debt instruments not measured at 
fair value with effects on the income statement is measured on the basis of the so-
called “expected credit loss model”. 

In particular, the expected losses are generally determined based on the product be-
tween: (i) the exposure to the counterparty net of the relevant mitigants (Exposure At 
Default, EAD); (ii) the probability that the counterparty does not meet its payment obli-
gation (Probability of Default, PD); (iii) the estimate, in percentage terms, of the amount 
of credit that will be unable to be recovered in case of default (Loss Given Default, LGD) 
defined on the basis of prior experiences and possible attemptable recovery actions 
(e.g. out-of-court actions, legal disputes, etc.). 

To this regard, to determine the probability of default of the counterparties the internal 
ratings already used for the assignment were adopted; the probability of default for the 
counterparties represented by state entities and in particular for the national oil compa-
nies, basically depicted by the probability of a late payment, is determined using the 
country risk premiums adopted to determine WACCs for the impairment of the non-fi-
nancial assets as input. 

For the retail customers not characterised by internal ratings, measurement of the ex-
pected losses is based on a matrix provision built by grouping, if advisable, the receiva-
bles in appropriate clusters to which impairment percentages defined on the basis of 
prior loss experience are applied. If necessary, those percentages are adjusted to take 
into account forward looking information on the credit risk of the counterparty or of 
clusters of counterparties.

Financial liabilities 

Financial liabilities other than derivative instruments, including financial payables, trade 
payables, other payables and other liabilities, are initially recorded at fair value less any 
transaction-related costs; they are subsequently recognised at amortised cost using 
the effective interest rate for discounting, as demonstrated in “Financial assets” above.  

Financial liabilities are derecognised upon extinguishment or upon fulfilment, cancella-
tion or maturity of the contractual obligation.
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Offsetting of financial assets and liabilities

Financial assets and liabilities are offset in the balance 
sheet when there is the currently exercisable legal right 
to compensation and there is the intention of settling 
the transaction on a net basis (i.e. realizing the asset and 
at the same time extinguishing the liability).

Derivative financial instruments and hedge accounting

Derivative financial instruments, including embedded 
derivatives, are assets and liabilities recognised at fair 
value according to the criteria indicated under the fol-
lowing point “Fair value measurement”. 

As part of the strategy and objectives defined for risk 
management, defining transactions as hedging re-
quires: (i) checking the existence of an economic ratio 
between hedged object and hedging instrument such 
as to achieve the offsetting of the relevant changes in 
value and that this offsetting ability is not invalidated by 
the counterparty’s level of credit risk; (ii) the definition of 
a ratio consistent with the risk management objectives 
within the scope of the defined risk management strat-
egy, taking the appropriate rebalancing actions if neces-
sary. The changes introduced to the risk management 
objectives, the conditions previously specified for defin-
ing transactions as hedging not met, or implementation 
of rebalancing transactions bring about the total or par-
tial prospective interruption of the hedging. 

When the hedge derivatives cover the risk of change in 
the fair value of the instruments to be hedged (fair value 
hedge; e.g. hedging the variability of the fair value of 
fixed rate asset/liability), the derivatives are recognised 
at fair value with the effects recorded in the income 
statement; consistently, the hedged instruments are ad-
justed to reflect the changes in fair value associated 
with the hedged risk in the income statement, regard-
less of the forecast of a different measurement criterion 
usually applicable to the type of instrument. 

When the derivatives cover the risk of change in the 
cash flows of the hedged instruments (cash flow hedge; 
e.g. hedging the variability of the asset/liability cash 
flows due to fluctuations in interest rates or exchange 
rates), the changes in fair value of the derivatives con-
sidered effective are initially recognised in the share-
holders’ equity provision pertaining to the other com-
ponents of comprehensive income and afterwards 
recorded in the income statement in line with the eco-
nomic effects generated by the hedged transaction. In 
the case of hedging future transactions involving the 
recognition of a non-financial asset or liability, the cu-
mulative changes in the fair value of the hedge deriva-
tives recognised in the shareholders’ equity are record-
ed to adjust the book value of the asset/liability of the 
non-financial asset/liability hedged (basis adjustment).

The non-effective portion of the hedge is recognised in 
the income statement item “Financial (expense)/in-
come”. 

The changes in the fair value of the derivatives that do 
not meet the conditions to be defined as hedging, in-
cluding any ineffective components of the hedge deriv-
atives, are recorded in the income statement. Specifi-

cally, the changes in fair value of the non-hedge 
derivatives on interest rates and currencies are recog-
nised in the income statement item “Financial (ex-
pense)/income”. 

The embedded derivatives incorporated in financial as-
sets are no longer separated in accounting; in this case, 
the entire hybrid instrument is classified based on the 
general financial asset classification criteria. The em-
bedded derivatives incorporated in financial liabilities 
and/or non-financial assets are separated by the main 
contract and are recognised separately if the embed-
ded instrument: (i) meets the definition of derivative; (ii) 
as a whole is not measured at fair value with the effects 
recognised in the income statement (FVTPL); (iii) if the 
characteristics and risks of the derivative are not closely 
tied to those of the main contract. The existence of em-
bedded derivatives to separate and measure separately 
is checked when the company joins the contract and 
afterwards when there are amendments to the condi-
tions of the contract that bring about significant chang-
es in the cash flows it generates. 

Fair value measurement

The fair value is the amount that may be received for 
the sale of an asset or that may be paid for the transfer 
of a liability in a regular transaction between market op-
erators as at the valuation date (i.e. exit price). 

The fair value of an asset or liability is determined by 
adopting the valuations that market operators would 
use to determine the price of the asset or liability. A fair 
value measurement also assumes that the asset or lia-
bility would be traded on the main market or, failing 
that, on the most advantageous market to which the 
Company has access. 

The fair value of a non-financial asset is determined by 
considering the capacity of market operators to gener-
ate economic benefits by putting the asset to its highest 
and best use or by selling it to another market partici-
pant capable of using it in such a way as to maximise its 
value. The maximum and best use of an asset is deter-
mined from the perspective of market operators, also 
hypothesising that the company intends to put it to a 
different use; the current use by the company of a 
non-financial asset is assumed to be the maximum and 
best use of this asset, unless the market or other factors 
suggest that a different use by market operators would 
maximise its value.

The fair-value measurement of a financial or non-finan-
cial liability, or of an equity instrument, takes into ac-
count the quoted price for the transfer of an identical or 
similar liability or equity instrument; if this quoted price 
is not available, the valuation of a corresponding asset 
held by a market operator as at the valuation date is tak-
en into account. The fair value of the financial instru-
ments is determined considering the credit risk of the 
counterparty of a financial asset (“Credit Valuation Ad-
justment” - CVA) and the risk of default by the same en-
tity with reference to a financial liability (“Debit Valuation 
Adjustment” - DVA).

When determining fair value, a hierarchy is set out con-
sisting of criteria based on the origin, type and quality of 
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the information used in the calculation. This classification aims to establish a hierarchy 
in terms of the reliability of the fair value, giving precedence to the use of parameters 
that can be observed on the market and that reflect the assumptions that market par-
ticipants would use when valuing the asset/liability. The fair value hierarchy includes 
the following levels:

 – level 1: inputs represented by (unmodified) quoted prices on active markets for as-
sets or liabilities identical to those that can be accessed as at the valuation date; 

 – level 2: inputs, other than the quoted prices included in Level 1, that can be directly 
or indirectly observed for the assets or liabilities to be valued; 

 – level 3: inputs that cannot be observed for the asset or liability. 

In the absence of available market quotations, the fair value is determined by using val-
uation techniques suitable for each individual case that maximise the use of significant 
observable inputs, whilst minimising the use of non-observable inputs.

Non-current assets held for sale

Non-current assets and current and non-current assets of disposal groups are classified 
as held for sale if the relative book value will be recovered mainly by their sale rather 
than through their continued use. This condition is regarded as fulfilled when the sale is 
highly probable, and the asset or discontinued operations are available for immediate 
sale in their current condition. In the case of a programme for the sale of a subsidiary 
that results in loss of control, all assets and liabilities of that affiliate are classified as held 
for sale, regardless of whether a non-controlling investment is maintained following 
the sale. Checking that the conditions required to classify an item as held for sale re-
quires that the Company’s management made subjective assessments and formulate 
reasonable and realistic assumptions based on the information available.

Non-current assets held for sale, current and non-current assets related to disposal 
groups and directly associated liabilities are recognised in the Statement of Financial 
Position separately from the Company’s other assets and liabilities. 

The assets and liabilities falling within a disposal group are measured according to the 
accounting standards applicable to them right before being classified as held for sale. 
Afterwards, the non-current assets held for sale and non-current assets in disposal 
groups are not amortised or depreciated and are measured at the lower between the 
book value and the related fair value, less any sales costs (please refer to the forgoing 
point “Fair value measurement”). 

The classification as “held for sale” of equity investments valued using the equity meth-
od implies suspended application of this measurement criterion. Therefore, in this 
case, the book value is equal to the value resulting from the application of the equity 
method at the date of reclassification.   

Any negative difference between the book value of the non-current assets and the fair 
value less selling costs is posted to the income statement as an impairment loss; any 
subsequent recoveries in value are recognised up to the amount of the previously rec-
ognised impairment losses, including those recognised prior to the asset being classi-
fied as held for sale. 

Provisions for risks and charges

Provisions for risks and charges concern costs and charges of a certain nature which 
are certain or likely to be incurred, but for which the amount or date of occurrence 
cannot be determined at the end of the year. 

Provisions are recognised when: (i) the existence of a current legal or implied obligation 
arising from a past event is probable; (ii) it is probable that the fulfilment of the obligation 
will involve a cost; and (iii) the amount of the obligation can be reliably determined. Provi-
sions are recorded at a value representing the best estimate of the amount that the com-
pany would reasonably pay to fulfil the obligation or to transfer it to third parties at the 
end of the reporting period. Provisions related to contracts with valuable consideration 
are recorded at the lower of the cost necessary to fulfil the obligation, less the expected 
economic benefits deriving from the contract, and the cost to terminate the contract. 

When the financial impact of time is significant, and the payment dates of the obliga-
tions can be reliably estimated, the provision is calculated by discounting the anticipat-
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ed cash flows in consideration of the risks associated 
with the obligation at the Company’s average debt rate; 
the increase in the provision due to the passing of time 
is posted to the income statement under “Financial in-
come (expense)”.

When the liability is related to items of property, plant 
and equipment (e.g. site dismantlement and restora-
tion), the provision is recognised as a counter-entry to 
the related asset and posting to the income statement 
is accomplished through depreciation. The costs that 
the Company expects to incur to initiate restructuring 
programmes are recorded in the period in which the 
programme is formally defined, and the parties con-
cerned have a valid expectation that the restructuring 
will take place.

Provisions are periodically updated to reflect changes in 
cost estimates, selling periods and the discount rate; re-
visions in provision estimates are allocated to the same 
item of the income statement where the provision was 
previously reported or, when the liability is related to 
property, plant and equipment (e.g. site dismantling and 
restoration), as a contra-entry to the related asset, up to 
the book value; any surplus is posted to the income 
statement.

The notes to the financial statements describe contin-
gent liabilities represented by: (i) possible (but not prob-
able) obligations resulting from past events, the exist-
ence of which will be confirmed only if one or more 
future uncertain events occur which are partially or fully 
outside the Company’s control; and (ii) current obliga-
tions resulting from past events, the amount of which 
cannot be reliably estimated, or the fulfilment of which 
is not likely to involve costs.

Provisions for employee benefits

Post-employment benefits

Post-employment benefits are defined according to 
programmes, including non-formalised programmes, 
which, depending on their characteristics, are classed 
as “defined-benefit” or “defined-contribution” plans. 

 – Defined-benefit plans  
The liability associated with defined-benefit plans is 
determined by estimating the present value of the fu-
ture benefits accrued by the employees during the 
current year and in previous years, and by calculating 
the fair value of any assets servicing the plan. The 
present value of the obligations is determined based 
on actuarial assumptions and is recognised on an ac-
crual basis consistent with the employment period 
necessary to obtain the benefits.  
Actuarial gains and losses relating to defined-benefit 
plans arising from changes in actuarial assumptions 
or experience adjustments are recognised in other 
comprehensive income in the period in which they 
occur and are not subsequently recognised in the in-
come statement. When a plan is changed, reduced 
or extinguished, the relative effects are recognised in 
the income statement.   
Net financial expense represents the change that the 
net liability undergoes during the year due to the 

passing of time. Net interest is determined by apply-

ing the discount rate to the liabilities, net of any as-

sets servicing the plan. The net financial expense of 

defined-benefit plans is recognised in “Financial in-

come (expense)”.

 – Defined-contribution plans  

In defined-contribution plans, the Company’s obliga-

tion is calculated, limited to the payment of state 

contributions or to equity or a legally separate entity 

(fund), based on contributions due.  

The costs associated with defined-benefit contribu-

tions are recognised in the income statement as and 

when they are incurred.

Other long-term plans

Obligations relating to other long-term benefits are cal-

culated using actuarial assumptions; the effects arising 

from the amendments to the actuarial assumptions or 

the characteristics of the benefits are recognised entire-

ly in the income statement.

Distribution of dividends

The distribution of dividends to the Company’s Share-

holders entails the recording of a payable in the finan-

cial statements for the period in which distribution was 

approved by the Company’s Shareholders or, in the 

case of interim dividends, by the Board of Directors.

Revenues

The recognition of revenues from contracts with cus-

tomers is based on the following five steps: (i) identifica-

tion of the contract with the customer; (ii) identification 

of the performance obligations represented by the con-

tractual promises to transfer goods and/or services to a 

customer; (iii) determination of the price of the transac-

tion; (iv) allocation of the price of the transactions to the 

performance obligations identified based on the stan-

dalone selling price of each good or service; (v) recog-

nition of the revenue when its performance obligation 

has been met, or when the promised good or service is 

transferred to the customer; the transfer is considered 

completed when the customer gains control of the 

good or service, which can occur over time or at a spe-

cific point in time.

As regards the activities carried out by the Italgas Group, 

revenues are recognised when the service is provided. 

The largest share of revenues relates to regulated activi-

ties, the income from which is governed by the regula-

tory framework established in Italy by the Italian Regula-

tory Authority for Energy, Networks and Environment 

(Autorità di Regolazione per Energia Reti e Ambiente, 

ARERA), in Greece by the Regulatory Authority for Ener-

gy (RAE). Therefore, the economic conditions of the 

services provided are defined in regulatory schemes 

and not on a negotiation basis. 

In reference to the distribution and metering of natural 

gas in Italy, the difference between revenues recog-

nised by the regulator (“Revenue cap”) and actual ac-

crued revenues are posted in the Statement of Financial 

Position under the item “Trade and other receivables” if 

positive, and under the item “Trade and other payables”, 
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if negative, in that it will be subject to monetary settle-
ment by CSEA. 

In reference to the distribution and metering of natural 
gas in Greece, the differential between revenues recog-
nised by the Regulator and actual accrued revenues are 
posted, if positive, to the Statement of financial position 
under the item “Other current and non-current non-fi-
nancial assets” and, if negative, to the item “Other cur-
rent and non-current non-financial liabilities”, since the 
operator has satisfied the related performance obliga-
tion and holds the title to recover or the obligation to 
return within subsequent regulation periods or at the 
end of the concession the amounts not charged or 
overcharged to customers during the financial year.

With regard to the recognition of revenues relating to the 
so-called “Municipalities in start-up”, mainly concentrat-
ed in Sardinia, the remuneration mechanism provides for 
a limit (“cap”) to tariff recognitions for investments in dis-
tribution networks for locations with year of first supply 
after 2017, in the amount of € 5,250 per re-delivery point, 
expressed at 2017 prices, determined by Resolution no. 
704/2016/R/gas. Payment of the price by ARERA is made 
on the basis of the “three-phase” system, whereby the 
first phase lasts three years (in addition to the year of first 
supply), during which investments are recognised in full; 
this is then followed by a second phase during which a 
cap applies, calculated on the basis of a prospective valu-
ation of the delivery points, which may potentially be 
connected to the network, based on the penetration 
curves of the typical users of each tariff area and, finally, a 
third phase, which starts from the sixth year of service 
management, during which, if the cap is exceeded, the 
investments recognised from the first year of service 
management will be cut retroactively. Resolution no. 
525/2022/R/gas subsequently governed the operating 
procedures for application of the cap on the tariff recog-
nition of capital costs in locations in the start-up phase 
and the application methods of the mechanism, relating 
in particular to the determination of the service deploy-
ment ratio and the procedures for verifying that the max-
imum unit expenditure threshold has been exceeded, for 
the second and third stages of the mechanism. In con-
nection with these municipalities, the Group records the 
revenue on the basis of the RAB expected at the sixth 
year of supply, considering it to be highly likely that on 
the basis of the expected delivery points, there will not be 
any significant reversal of revenues accrued after resolv-
ing the uncertainty.

Allocations of revenues relating to services partially ren-
dered are recognised by the fee accrued, as long as it is 
possible to reliably determine the stage of completion 
and there are no significant uncertainties over the 
amount and the existence of the revenue and the relat-
ed costs; otherwise they are recognised within the lim-
its of the actual recoverable costs.

Items of property, plant and equipment not used in con-
cession services, transferred from customers (or realised 
with the cash transferred from customers) and depend-
ing on their connection to a network for the provision of 
supply, are recognised at fair value as a contra-entry to 
revenues in the income statement. When the agreement 

stipulates the provision of multiple services (e.g. connec-
tion and supply of goods), the service for which the asset 
was transferred from the customer is checked and, ac-
cordingly, the disclosure of the revenue is recognised on 
connection or for the shorter of the term of the supply 
and the useful life of the asset.

Revenues are recorded net of returns, discounts, allow-
ances and bonuses, as well as directly related taxes. 

Revenues are reported net of items involving regulation 
components, in addition to the Italian tariff, applied to 
cover gas system expenses of a general nature. 
Amounts received from Italgas are paid in full to the En-
ergy and Environmental Services Fund (CSEA). Gross 
and net presentation of revenue is described in more 
detail in the Notes to the consolidated financial state-
ments (see “Revenues” note).

Since they do not represent sales transactions, ex-
changes between goods or services of a similar nature 
and value are not recognised in revenues and costs.

Dividends received

Dividends are recognised at the date of the resolution 
passed by the Shareholders’ Meeting, unless it is not 
reasonably certain that the shares will be sold before 
the ex-dividend date.

Costs

Costs are recognised in the period when they relate to 
goods and services sold or consumed during the same 
period or when it is not possible to identify their future use.

Costs sustained for share capital increases are recorded 
as a reduction of shareholders’ equity, net of taxes.

Energy efficiency certificates

The Energy Efficiency Certificates purchased during the 
year are entered in the income statement at the cost 
borne. The relevant contribution that CSEA will pay at 
the time the certificates are cancelled is booked as a 
reduction of the cost borne and is calculated based on 
the repayment price scheduled at year-end. A special 
risk provision is allocated to cover the future expected 
charges to fulfil the year’s objective calculated as the 
difference between the cost to be borne and its cancel-
lation contribution.  

Income taxes

Current income taxes are calculated by estimating the 
taxable income. Receivables and payables for current 
income taxes are recognised based on the amount 
which is expected to be paid/recovered to/from the tax 
authorities under the prevailing tax regulations and rates 
or those essentially approved at the reporting date. 

Regarding the Italian corporation tax (IRES), Italgas has 
exercised the option to join the national tax consolida-
tion scheme, to which all the consolidated companies 
have officially signed up. The projected payable is rec-
ognised under “Current income tax liabilities”.

The regulations governing Italgas Group companies’ 
participation in the national tax consolidation scheme 
stipulates that:
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 – subsidiaries with positive taxable income pay the amount due to Italgas. The taxable 
income of the subsidiary, used to determine the tax, is adjusted to account for the 
recovery of negative components that would have been non-deductible without 
the consolidation scheme (e.g. interest expense), the so-called ACE (help for eco-
nomic growth) effect and any negative taxable income relating to the subsidiary’s 
equity investments in consolidated companies;

 – subsidiaries with negative taxable income, if and insofar as they have prospective 
profitability which, without the national tax consolidation scheme, would have ena-
bled them to recognise deferred tax assets related to the negative taxable income 
on the separate financial statements, receive from their shareholders – in the event 
that these are companies with a positive taxable income or a negative taxable in-
come with prospective profitability – or from Italgas in other cases, compensation 
amounting to the lower of the tax saving realised by the Group and the aforemen-
tioned deferred tax assets.

The Italian regional production tax (IRAP) is recognised under the item “Current income 
tax liabilities”/“Current income tax assets”.

Some Italian Group companies have adhered to the Italian national consolidation op-
tion, which makes it possible to determine current IRES on a taxable base that coin-
cides with the algebraic sum of the positive and negative taxable income of the partici-
pating companies. Economic transactions, as well as the reciprocal responsibilities and 
obligations, are regulated by specific agreements between the parties, according to 
which, in the event of positive taxable income, the subsidiaries transfer the financial re-
sources corresponding to the higher tax due by them as a result of their participation in 
the national consolidation scheme to the parent company and, in the event of negative 
taxable income, receive compensation equal to the relative tax savings achieved by the 
parent company.

As for Greece, corporate income tax is calculated according to the tax laws in force in 
the country. Current income tax includes those calculated based on the profits report-
ed in the tax returns, the higher income taxes deriving from special provisions of the 
law or from tax audits by the Financial Administration and provisions for higher taxes 
and surcharges for tax periods not verified and are calculated according to the rates in 
force at the reporting date.

Deferred income tax assets and liabilities are calculated on the timing differences be-
tween the values of the assets and liabilities entered in the balance sheet and the corre-
sponding values recognised for tax purposes, based on the prevailing tax regulations 
and rates or those essentially approved for future years. Deferred tax assets are recog-
nised when their recovery is considered probable; specifically, the recoverability of de-
ferred tax assets is considered probable when taxable income is expected to be availa-
ble in the period in which the temporary difference is cancelled, allowing the activation 
of the tax deduction. Similarly, unused tax receivables and prepaid taxes on tax losses 
are recognised up to the limit of recoverability.

Deferred tax assets and deferred tax liabilities are classified under non-current assets 
and liabilities and are offset at individual company level if they refer to taxes which can 
be offset. The balance of the offsetting, if it results in an asset, is recognised under the 
item “Deferred tax assets”; if it results in a liability, it is recognised under the item “De-
ferred tax liabilities”. When the results of transactions are recognised directly in equity, 
prepaid and deferred current taxes are also posted to equity.

Income tax assets with elements of uncertainty are recognised when they are regarded 
as likely to be obtained.

Operating sectors

The Group operates mainly in gas distribution and metering services, and is residually 
active in gas sales, integrated water service, energy service company (ESCo) business 
and the IT services business.

With reference to the acquisition of the DEPA Infrastructure Group, the main gas distri-
bution operator in Greece, it is considered that the gas distribution service in Italy and 
in Greece present similar economic characteristics insofar as the DEPA Infrastructure 
Group carries out activities similar to those of Italgas in a market with a similar regulato-
ry framework. 
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In addition, the two activities are similar with respect to:

a. nature of the products and services, i.e. gas distribu-
tion and metering;

b. the nature of the production processes, i.e. the de-
velopment and maintenance of assets related to the 
gas distribution service under concession;

c. type or class of customers according to their prod-
ucts and services, or sales companies;

d. methods used to distribute its products or provide its 
services; i.e. transporting gas through local pipeline 
networks, and

e. nature of the regulatory environment, i.e. the opera-
tion of a regulated business that is essentially based 
on the return on invested capital and the coverage of 
costs incurred by the operator. In fact, both regulato-
ry systems guarantee a return on investment and 
coverage of the management costs regardless of 
volumes and the WACC formulas. They are entirely 
similar and essentially able to neutralise differences 
in risk between the two countries;

therefore, can be aggregated into a single operational 
sector. 

In light of the above and given the insignificance of the 
residual activities reported, based on the provisions of 
subsections 12 and 13 of IFRS 8 governing segment re-
porting, a single operating segment was identified as 
Gas Distribution and Metering.

4. Financial Statements
The formats adopted for the preparation of the financial 
statements are consistent with the provisions of IAS 1 - 
“Presentation of financial statements” (hereinafter “IAS 
1”). In particular:

 – the Statement of Financial Position items are broken 
down into assets and liabilities, and then further into 
“current or non-current items3”;

 – the Income Statement classifies costs by type, since 
this is deemed to be the best way of representing the 
Group’s operations and is in line with international 
best practice;

 – the Statement of Comprehensive Income shows the 
profit or loss in addition to the income and expense 
recognised directly in shareholders’ equity as ex-
pressly provided for by the IFRS;

 – the Statement of Changes in Shareholders’ Equity re-
ports the total income (expense) for the financial 
year, shareholder transactions and the other chang-
es in Shareholders’ equity; 

 – the Statement of Cash Flows is prepared using the 
“indirect” method, adjusting the profit for the year of 
non-monetary components.

It is believed that these statements adequately repre-
sent the Group’s situation with regard to its Statement 
of Financial Position, Income Statement and Statement 
of Cash Flows.

Moreover, pursuant to Consob Resolution No. 15519 of 
28 July 2006, any income and expense from non-re-
curring operations is shown separately in the income 
statement.

With regard to the same Consob Resolution, the bal-
ances of receivables/payables and transactions with re-
lated parties, described in more detail in the note “Relat-
ed party transactions”, are shown separately in the 
financial statements.

5. Use of estimates 
The application of generally accepted accounting prin-
ciples for the preparation of financial statements in-
volves management making accounting estimates 
based on complex and/or subjective judgements, esti-
mates based on past experience and assumptions re-
garded as reasonable and realistic on the basis of the 
information known at the time of the estimate. The use 
of these accounting estimates has an influence on the 
book value of the assets and liabilities and on the infor-
mation about potential assets and liabilities at the re-
porting date, as well as the amount of revenues and 
costs in the reference period. The actual results may 
differ from the estimated results owing to the uncer-
tainty that characterises the assumptions and the con-
ditions on which the estimates are based. 

Details are given below about the main accounting esti-
mates involved in the process of preparing the financial 
statements and interim reports, since they involve a 
high degree of recourse to subjective judgements, as-
sumptions and estimates regarding matters that are by 
nature uncertain. Any change in the conditions forming 
the basis of the judgements, assumptions and estimates 
used could have a significant impact on results of sub-
sequent years.

3.  The assets and liabilities are classified as current if: (i) their 
realisation/settlement is expected in the company’s normal operating 
cycle or within twelve months after the financial year-end; (ii) they are 
composed of cash or cash equivalents which do not have restrictions 
on their use over the twelve months following the year-end date; (iii) 

they are mainly held for trading purposes; or (iv) with reference to 
liabilities, the company does not have the unconditional right to defer 
settlement of the liability for at least twelve months from the financial 
year closing date.



279
D

ire
cto

rs’ R
e

p
o

rt

I

C
o

n
so

lid
ate

d
 Fin

an
cial State

m
e

n
ts

II

IV

A
n

n
e

xe
s to

 th
e

 C
o

n
so

lid
ate

d
 Fin

an
cial State

m
e

n
ts

Impairment of 
assets

Measurement of tangible and intangible assets, including goodwill, requires recording of these in the 
financial statements for a value no higher than their recoverable value (so-called Impairment test). 
In determining the recoverable amount, the Group applies the higher of the fair value less cost to sell 
criterion and the value in use criterion. “Fair value less cost to sell” is: 
i. In Italy, the estimated value of net invested Capital updated to the balance sheet date attributed to 

these assets for tariff purposes (RAB - Regulatory Asset Base) by the Authority, net of the flat-rate 
components, employee severance pay and contributions received. RAB is the reference basis for 
determining the service tariffs and, therefore, the cash flows generated from assets4. The RAB value is 
defined using the revalued historical cost method for Fixed Capital and on a flat-rate basis for Working 
Capital and employee severance pay;

ii. In Greece, the estimated value of net invested capital updated to the balance sheet date attributed to 
these assets for tariff purposes (RAB – Regulatory Asset Base) by the Authority, net of the flat-rate 
components related to working capital and connection costs;

iii. the reimbursement value (RV) valid for ATEM (Minimum Territorial Areas) tenders, which is the value to 
be paid to the operator selling the infrastructure after the tender procedure. In Greece, the reimburse-
ment value is calculated as the value of the RAB at the date of interruption/expiry of the licence, 
increased by at least 15%;

iv. the market value of the asset observable in a recent transaction net of sales costs.
Value in use refers to:
v. the present value of the future cash flows expected to be derived from the asset being measured. 

These flows are determined in line with the most recent business plan approved by management, 
which is based not only on developments in the regulations, but also on estimates relating to reference 
market trends and investment and divestment decisions. In the process of determining the recoverable 
value, flows are discounted at a discount rate that reflects current market conditions, the time value of 
money and the specific risks of the asset.

More information on the impairment test carried out by the Company’s management on property, Plant and 
equipment and on intangible Assets can be found in the “Impairment of non-financial fixed assets” section.
The recoverable value is sensitive to the estimates and assumptions used to determine the total invested 
capital, cash flows and discount rates applied. Therefore, possible variations in the estimation of the factors 
on which the calculation of the aforesaid recoverable values is based could result in different measurements. 
Analysis of each of the groups of non-financial assets is unique and requires use by the company’s manage-
ment of estimates and assumptions considered prudent and reasonable in relation to the specific circum-
stances.

Business 
combinations

Recognition of business combination transactions requires determination of the fair value of any assets 
and liabilities acquired as a result of obtaining control of the business. With the help of independent 
professionals, the company’s management measured the fair value of assets, liabilities and potential 
liabilities, on the basis of information on facts and circumstances available at the acquisition date.
Determination of the fair value of assets and liabilities acquired is subject to estimates and measurements 
by the company’s management. Possible variations in the estimation of the factors on which determina-
tion of the fair value is based could generate different measurements. 
Analysis of each business combination transaction is unique and requires use by the company’s manage-
ment of estimates and assumptions considered prudent and reasonable in relation to the specific 
circumstances.

Environmental 
liabilities

The Italgas Group is subject, in relation to its activities, to numerous laws and regulations on environmen-
tal protection at European, national, regional and local level, including the laws which implement 
international conventions and protocols relating to the activities carried out. 
The measurement of future liabilities in connection with reclamation and restoration obligations in relation 
to sites and/or land on which the company carries out its business is a complex process based on 
technical and financial assumptions made by the company’s management and supported by independent 
experts where necessary.
The restoration cost estimate is discounted using a risk-free rate in accordance with IAS 37. The estimate is 
made using a principle of prudence based on the known market, legislative and technological conditions 
at the time of measurement. 
The estimates are reviewed at each balance sheet date to verify that the amounts recorded are the best 
reflection of the costs the Group will face. If any significant variations are found, the amounts are adjusted. 
The key factors for revising cost estimates are the revision of the timeframes for implementing the site 
reclamation and restoration plan, developments in the technologies and environmental regulations and 
discount rate trends.
Measurement of environmental liabilities recorded in the financial statements takes into account the 
environmental legislation currently in force. However, this measurement could be subject to variations, 
even to a significant extent, in relation to: (i) the possibility of further contamination arising; (ii) the results 
of current and future refurbishment and the other possible effects arising from the application of the laws 
in force; (iii) the possible effects of new laws and regulations for environmental protection; (iv) the effects 
of any technological innovations for environmental cleansing; and (v) the possibility of disputes concern-
ing the environmental liability for specific sites and the difficulty of determining the potential consequenc-
es of this, including in relation to the liability of other parties and any indemnity.

4.  The use of the RAB for estimating recoverable amount is a generally accepted method in regulated utility sectors.
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employee benefits

Defined-benefit plans are valued on the basis of uncertain events and actuarial assumptions which 
include, inter alia, the discount rates, the expected returns on the assets servicing the plans (where they 
exist), the level of future remuneration, mortality rates, the retirement age and future trends in the 
healthcare expenses covered.
The main assumptions used to quantify defined-benefit plans are determined as follows: (i) the discount 
and inflation rates representing the base rates at which the obligation to employees might actually be 
fulfilled are based on the rates which mature on high-quality bonds and on inflation expectations; (ii) the 
level of future remuneration is determined on the basis of elements such as inflation expectations, 
productivity, career advancement and seniority; (iii) the future cost of healthcare services is determined on 
the basis of elements such as present and past trends in healthcare costs, including assumptions regarding 
the inflationary growth of costs, and changes in the health of the participating employees; and (iv) the 
demographic assumptions reflect the best estimates of trends in variables such as mortality, turnover, 
invalidity and others in relation to the population of the participating employees. 
Differences in the value of net liabilities relating to employee benefit plans, arising due to changes in the 
actuarial assumptions used and the difference between the actuarial assumptions previously adopted and 
actual events, occur routinely and are called actuarial gains and losses. Actuarial gains and losses relating 
to defined-benefit plans are recognised in the statement of comprehensive income. Actuarial assumptions 
are also used to determine other long-term employee benefit obligations; to this end, the effects arising 
from changes to the actuarial assumptions or the characteristics of the benefit are fully recognised in the 
income statement.  

Provisions for risks 
and charges 

In addition to the amounts allocated to the provisions for environmental liabilities, Italgas recorded provi-
sions mainly relating to the following in the financial statements: (i) operational restoration of metering in-
struments; (ii) legal and tax disputes; (iii) staff leaving incentives; (iv) expenses related to meeting the Energy 
Efficiency Certificates targets (EEC) set by the Authority; (v) provision for contractual risks.
The provision for operational restoration of metering instruments is determined by the company’s man-
agement on the basis of assumptions that take into account (i) hypothesised malfunctioning of smart me-
ters currently installed; (ii) the warranties agreed with the meter suppliers; (iii) the estimated costs for replac-
ing the smart meters. 
Provisions are made to cover the risk of future outlay for the cases set out above. The value of the provi-
sions recorded in the financial statements for such risks reflects the best estimate made by the company’s 
management with the support of independent professionals at the preparation date of this document. This 
estimate involves making assumptions based on factors that may vary over time, which could, therefore, 
produce a significantly different outcome with respect to the current estimates made by the company’s 
management for the preparation of the Group’s financial statements.

6. Business combination transactions
During the financial year, the equity investments in DEPA Infrastructure Single Member 
S.A. (hereinafter DEPA Infrastructure) and Janagas S.r.l. were acquired.

As part of the public tender called by the Greek government for the privatization of the dis-
tribution operator DEPA Infrastructure, on 9 September 2021 Italgas was declared the “pre-
ferred bidder” by the Greek privatization fund (HRADF); on 10 December 2021 the prelimi-
nary purchase and sale contract was signed. At that date DEPA Infrastructure owned 51% of 
Thessaloniki - Thessalia Gas Distribution S.A. (EDA Thess), 100% of Attiki Natural Gas Distri-
bution Single Member Company S.A. (EDA Attikis) and 100% of Public Gas Distribution Net-
works S.A. (DEDA), the three main players in gas distribution in Greece.

Furthermore, on 31 July 2021 DEPA Infrastructure had undertaken to acquire from ENI 
Plenitude Società Benefit S.p.A. the remaining 49% of the share capital of EDA Thess, 
upon the occurrence of the same conditions precedent to which the acquisition of 
DEPA Infrastructure was subject as well as the completion of the acquisition of the 
same company.

The acquisition transaction was finalized on 1 September 2022, following the occur-
rence of the conditions precedent set forth in the sales agreements, for a total consid-
eration of € 929,146 thousand.

The signing of the acquisition agreements by Italgas Newco S.p.A. of 100% of DEPA Infra-
structure and by DEPA Infrastructure of the remaining share of the share capital of EDA 
Thess took place respectively on 1 September 2022 for a consideration of € 763,949 
thousand and on 19 December 2022 for a consideration of € 165,196 thousand.

The provisional allocation of the purchase price based on the information available led 
to adjustments to redetermine the net assets acquired at their fair value for € 101,883 
thousand, against:

a. the recognition of Intangible assets relating to the licences for natural gas distribu-
tion for € 134,055 thousand and the related deferred tax for € 29,492 thousand;
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b. the recognition of prepaid tax on previous tax losses for € 11,120 thousand;

c. higher liabilities for provisions for risks and charges for € 13,800 thousand;

The residual value against the purchase cost was posted to the item “Goodwill” for € 
115,789 thousand. 

On 2 August 2022, Italgas signed a binding agreement for the acquisition from Fiamma 
2000 Group of the LPG distribution and sales business, with related networks and 
plants, managed in 12 municipalities in Sardinia.  

Following the fulfilment of the conditions precedent set out in the purchase and sale 
contract, on 13 December 2022 the purchase from the Fiamma 2000 Group of the 
entire share capital of Janagas S.r.l. by Medea S.p.A. was finalised. Janagas S.r.l. is the 
corporate vehicle to which the Fiamma 2000 Group transferred the LPG distribution 
and sales networks in Sardinia, which will subsequently be converted to natural gas.

The provisional allocation of the purchase price based on the information available led 
to fair value adjustments of the net assets acquired for € 13,222 thousand, against:

a. the greater value of Intangible assets relating to the distribution and metering of oth-
er gases for € 7,946 thousand;

b. the development of the customer list, for € 1,070 thousand, and related deferred tax 
for € 257 thousand;

c. the recognition of prepaid tax on depreciation and amortisation recoverable through 
tax, for € 4,462 thousand;

The negative difference between the purchase price and the fair value of the net assets 
acquired has been posted to the income statement for € 13,558 thousand.
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The analysis of the transactions is given below.

Acquisition of companies 

(€ thousands) JANAGAS S.r.l
DEPA  

INFRASTRUCTURE 
Group

Cash and cash equivalents         12 107,118

Trade and other receivables              695 19,876

Inventories                                     201 10,919

Tax assets 1,230

Other current assets 15 6,680

Current assets 923 145,823

Property, plant and equipment 11,537

Intangible assets 41,150 873,222

Equity investments

Financial assets

Deferred tax assets 4,463 11,120

Other non-current assets 43,724

Non-current assets 45,613 939,603

TOTAL ASSETS 46,536 1,085,426

Short-term financial liabilities 45 18,789

Trade and other payables              893 43,747

Tax liabilities 8,550

Other current liabilities 196 2,762

Current liabilities 1,134 73,848

Long-term financial liabilities 87,690

Provisions for risks and charges 51 22,644

Provisions for employee benefits 396 2,615

Deferred tax liabilities 257 50,591

Other non-current liabilities 239 34,681

Non-current liabilities 943 198,221

TOTAL LIABILITIES 2,077 272,069

NET VALUE OF ACQUIRED ASSETS 44,459 813,357

GOODWILL (13,558) 115,789

PRICE OF THE ACQUIRED ASSETS 30,901 929,146

   of which paid 30,700 929,146

to be paid 201

With regard to the acquisition transactions, it should be noted that the values entered are subject to the valuation pe-
riod referred to in paragraph 45 of IFRS 3 which allows provisional amounts to be recognised in the closing financial 
statements, pending acquisition within a year. additional information that may derive from any adjustments relating to 
the assets and liabilities acquired.
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7. Cash and cash equivalents
Cash and cash equivalents, equal to € 451,946 thousand (€ 1,391,763 thousand as at 31 
December 2021), refer to current account deposits held at banks. 

Cash and cash equivalents are not subject to any usage restrictions.

A comprehensive analysis of the financial situation and major cash commitments 
during the year can be found in the Statement of Cash Flows.

8. Current financial assets
Current financial assets, amounting to € 5,770  thousand, (€ 5,120 thousand as at 31 
December 2021), relate mainly to financial receivables from credit institutions that can 
be liquidated in the short-term, essentially as guarantee of M&A operations with Con-
scoop (€ 5,001 thousand), and to the remaining amount of the equity investment of 
Italgas Reti S.p.A. in Acqua Campania S.p.A. (€ 119 thousand).

9. Trade and other receivables
Trade and other receivables, which amount to € 1,142,950 thousand (€ 588,098 thou-
sand as at 31 December 2021) comprise the following: 

(€ thousands) 31.12.2021 31.12.2022

Trade receivables 388,614 315,708

Receivables from investment/divestment activities 5,278 5,278

Other receivables 194,206 821,964

588,098 1,142,950

Trade receivables (€ 315,708 thousand as at 31 December 2022 and € 388,614 thou-
sand as at 31 December 2021), decreased by € 72,906 thousand mainly due to the re-
duction in receivables from sales companies (€ -232,800 thousand), from customers (€ 
-31,900 thousand) and due to the deconsolidation of Gaxa (€ -16,100 thousand) partial-
ly offset by higher receivables related to the “Super/Ecobonus” (€ 114,536 thousand), 
from the CSEA mainly related to the equalisation balance (€ 61,500 thousand) and the 
first-time consolidation of DEPA Infrastructure (€ 28,148 thousand).

These are reported net of the provision for impairment losses (€ 16,742 thousand at 31 
December 2022 and € 15,643 thousand at 31 December 2021). Changes in the provi-
sion for impairment losses on receivables during the year are shown below:

(€ thousands)
Provision for 
impairment 

at 31.12.2020

Change in scope 
of consolidation Provisions Uses Other 

changes

Provision for 
impairment 

at 31.12.2021

Trade receivables 14,606 1,213 320 (1,384) 888 15,643

Other receivables 888 (888)

15,494 1,213 320 (1,384) 15,643

(€ thousands)
Provision for 
impairment 

at 31.12.2021

Change in scope 
of consolidation Provisions Uses Other 

changes

Provision for 
impairment 

at 31.12.2022

Trade receivables 15,643 183 8 (350) (108) 15,376

Other receivables 405 961 1,366

15,643 588 8 (350) 853 16,742

The provision for impairment of receivables reflects estimated losses in connection 
with the Group’s credit portfolio. Provisions are made for expected losses on receiva-
bles, estimated both on the basis of past experience with receivables with similar credit 
risk and on the basis of future expected loss on open positions as at the balance sheet 
date, as well as careful monitoring of the quality of credit portfolios.
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Receivables for investment/divestment activities (€ 5,278 thousand as at 31 December 
2022 unchanged compared to 31 December 2021) involve receivables for sales of 
property, plant and equipment and intangible assets.

Other receivables (€ 821,964 thousand as at 31 December 2022 and € 194,206 thou-
sand as at 31 December 2021) break down as follows:

(€ thousands) 31.12.2021 31.12.2022

IRES receivables for the national tax consolidation scheme 16,285 16,516

VAT receivables for liquidation of Group VAT 2

Receivables due from CSEA 130,575 744,101

Receivables from the Public administration 5,979 6,654

Advances to suppliers 32,805 45,976

Receivables from personnel 2,258 2,088

Other receivables 6,302 6,629

194,206 821,964

IRES receivables for the national tax consolidation scheme (€ 16,516 thousand as at 31 
December 2022) mainly concern receivables from the former parent company, Eni, 
relating to the IRES refund request resulting from the partial IRAP deduction relating to 
tax years 2004 to 2007 (pursuant to Article 6 of Decree-Law no. 185 of 28 November 
2008, converted by Law no. 2 of 28 January 2009) and to tax years 2007 to 2011 (pur-
suant to Decree-Law no. 201/2011).

Receivables from the CSEA (€ 744,101 thousand as at 31 December 2022) mainly refer 
to additional gas distribution tariff components (Safety Incentives, UG25 and the Gas 
Bonus6) for € 706,024 thousand and for safety incentives for € 38,076 thousand. The 
change compared to the previous period refers to Resolutions issued by ARERA to ad-
dress the increase in energy prices and energy bills. For more details, please see item 
“27) Revenues”.

Receivables from public administrations (€ 6,654 thousand at 31 December 2022) re-
late to receivables from Municipalities, mainly for Cosap.

The market value of trade and other receivables is analysed in the Note “Guarantees, 
commitments and risks - Other information about financial instruments”. All receiv-
ables are in Euro.

The fair value measurement of trade and other receivables has no material impact con-
sidering the short period of time from when the receivable arises and its due date and 
contractual conditions. 

The length of time the trade receivables and other receivables have been outstanding 
is shown below:

(€ thousands)

31.12.2021 31.12.2022

Trade 
receivables

Other 
receivables Total Trade 

receivables
Other 

receivables Total

Receivables not overdue 364,628 199,484 564,112 227,483 821,964 1,049,447

Receivables overdue: 23,986 23,986 88,225 88,225

   - from 0 to 3 months 5,575 5,575 47,713 47,713

   - from 3 to 6 months 1,375 1,375 12,314 12,314

   - from 6 to 12 months 2,438 2,438 18,768 18,768

   - over 12 months 14,598 14,598 9,430 9,430

388,614 199,484 588,098 315,708 821,964 1,137,672

5.  Additional component of the 
distribution tariff for the purpose 
of containing the cost of the gas 
service for low consumption 
end users.

6.  Component relating to 
requests for subsidies for natural 
gas provision by economically 
disadvantaged customers.
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Receivables overdue, amounting to € 88,225 thousand, mainly relate to receivables 
from end users for gas and water supply (€ 27,411 thousand) and ESCo service custom-
ers (€ 64,373 thousand).

As at 31 December 2022 there were no significant credit risks. Note that on average 98.44% 
of trade receivables relating to gas distribution are settled by the due date and over 99.67% 
within the following 4 days, confirming the strong reliability of the customers.

It should be noted that the Group has finalised factoring agreements with financial 
counterparties on the basis of which the Group’s receivables can be factored without 
recourse. In particular, with reference to 31 December 2022, we finalised the assign-
ment of VAT receivables in the amount of € 30.0 million.

Receivables from related parties are described in the note “Related party transactions”. 

Specific information on credit risk is provided in the note “Guarantees, commitments 
and risks - Financial risk management - Credit risk”. 

10. Inventories 
Inventories, which amount to € 120,486 thousand, are analysed in the table below:

(€ thousands)

31.12.2021 31.12.2022

Gross 
value

Provision for 
impairment 

losses
Net  value Gross 

value

Provision for 
impairment 

losses
Net  value

Raw materials, consumables and 
supplies

106,013 (719) 105,294 124,733 (4,247) 120,486

106,013 (719) 105,294 124,733 (4,247) 120,486

Inventories of raw materials, consumables and supplies (€ 120,486 thousand at 31 De-
cember 2022) mainly consisted of gas meters. 

The provision for impairment losses on inventories of raw materials, consumables and 
supplies amounts to € 4,247 thousand (€ 719 thousand as at 31 December 2021). 

Inventories are not collateralised. Inventories do not secure liabilities, nor are they rec-
ognised at net realisation value.  

11. Current and non-current income tax  
assets/liabilities
Current and non-current income tax assets/liabilities break down as follows:

(€ thousands)
31.12.2021 31.12.2022

Current Non-current Total Current Non-current Total

Income tax assets 21,625 22,936 44,561 8,703 54,862 63,565

- IRES 18,153 22,936 41,089 4,328 54,862 59,190

- IRAP 3,472 3,472 720 720

- Foreign Taxes 3,655 3,655

Income tax liabilities 3,430 3,430 16,105 16,105

- IRES 3,162 3,162 6,856 6,856

- IRAP 268 268 3,776 3,776

- Foreign Taxes 5,473 5,473
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The change in income tax assets of € 19,005 thousand is mainly due to accrued tax 
credits for energy efficiency works falling under the legislation of Superbonus incen-
tives as provided for in the Relaunch Decree (Decree-Law 34/2020). The tax credits 
arising from the Superbonus as at 31 December 2022 amount to € 37,209 thousand 
and can be used in 4 years, as envisaged by legislation. The Superbonus credits are re-
lated to the company Geoside S.p.A., which is part of the tax consolidation scheme of 
Italgas S.p.A., and Management therefore expects recovery through the taxable base of 
that company and of the tax consolidation scheme.

Taxes pertaining to the year under review are shown in the note “Income taxes”.

12. Other current and non-current non-financial 
assets
Other current non-financial assets, amounting to € 80,775 thousand, and other non-cur-
rent non-financial assets, amounting to € 153,575 thousand, break down as follows:

(€ thousands)
31.12.2021 31.12.2022

Current Non-current Total Current Non-current Total

Other regulated activities 38,664 77,175 115,839 38,424 73,919 112,343

Other assets 15,415 3,191 18,606 42,351 79,656 122,007

- Other current taxes 10,710 10,710 36,645 36,645

- Prepayments 4,701 163 4,864 5,706 76,376 82,082

- Security deposits 2,970 2,970 3,221 3,221

- Other 4 58 62 59 59

54,079 80,366 134,445 80,775 153,575 234,350

Other regulated activities (€ 112,343 thousand as at 31 December 2022) essentially re-
late to the tariff recognition, by the Authority, following the plan to replace traditional 
meters with electronic meters pursuant to Article 57 of ARERA Resolution no. 367/14, 
as amended, due to the change in methodology over previous years and the recovery 
of non-depreciation (so-called IRMA) pursuant to Consultation Document 545/2020/R/
gas and Resolution no. 570/2019/R/gas and Determination no. 3/2021. 

The other current tax assets, amounting to € 36,645 thousand (€ 10,710 thousand as at 
31 December 2021) refer to VAT receivables for € 23,061 thousand (€ 6,976 thousand 
as at 31 December 2021) and to other taxes for € 13,584 thousand (€ 3,734 thousand as 
at 31 December 2021).

Prepayments amounting to € 82,568 thousand increased mainly as a result of the entry 
into the scope of consolidation of the DEPA Infrastructure Group (€ 76,729 thousand), 
which recognises in such item the positive difference between the revenues rec-
ognised and the revenues effectively accrued in the years between 2017 and 2022, re-
coverable through the tariffs of the subsequent regulation periods. The residual part of 
the item is instead related to prepayments of the Single Equity Charge recognised to 
Municipalities and insurance policies.
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13. Property, plant and equipment
Property, plant and equipment, which amounts to € 379,026 thousand as at 31 December 2022 (€ 372,108 thousand 
at 31 December 2021), breaks down as follows:

(€ thousands)

31.12.2021

Land Buildings Plant and 
equipment

Industrial and 
commercial 
equipment

Other 
assets

Work in progress 
and payments on 

account
Total

Cost at 31.12.2020 13,015 460,922 34,170 162,086 37,872 18,944 727,009

Right of Use as at 1.1.2021 45,627 44,709 25,717 116,053

Investments 2 19,349 2,208 3,576 5,705 30,840

Right of Use investments 1,044 4,031 9,829 14,904

Divestments (183) (4,040) (416) (13,432) (960) (216) (19,247)

Disposals of Right of Use (1,099) (3,509) (18) (4,626)

Change in scope of consolidation 129 793 922

Change in scope of consolidation 
right of use

92 92

Other changes (96) 11,212 211 2,084 484 (16,955) (3,060)

Other change in rights of use (169) (39) (86) (294)

Cost at 31.12.2021 12,738 487,219 36,302 155,682 47,121 7,478 746,540

Accumulated depreciation at 
31.12.2020

(210,377) (14,846) (112,903) (18,296) (356,422)

Amortisation of Right of Use as at 
1.1.2021

(10,010) (18,063) (6,657) (34,730)

Depreciation (7,779) (1,723) (6,416) (270) (16,188)

Amortisation of Right of Use (6,687) (10,020) (6,230) (22,937)

Divestments 1,986 2 12,576 941 15,505

Disposals of Right of Use 565 3,016 6 3,587

Change in scope of consolidation (1) (580) (581)

Change in scope of consolidation 
right of use

(4) (4)

Other change in rights of use 62 77 47 186

Other changes 2,534 4 177 (182) 2,533

Accumulated depreciation at 
31.12.2021

(219,696) (16,564) (114,077) (23,984) (374,321)

Provision for impairment losses at 
31.12.2020

(657) (31) (688)

(Write-down)/Value restorations 31 31

Divestments 653

Other changes 4 (111) (107)

Provision for impairment losses at 
31.12.2021

(111) (111)

Net balance at 31.12.2020 13,015 250,545 19,324 48,526 19,576 18,913 369,899

Net balance at 31.12.2021 12,738 267,523 19,738 41,605 23,137 7,367 372,108

- of which Right of Use 29,333 20,290 22,608 72,231
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(€ thousands)

31.12.2022

Land Buildings Plant and 
equipment

Industrial and 
commercial 
equipment

Other 
assets

Work in progress 
and payments on 

account
Total

Cost at 31.12.2021 12,738 487,219 36,302 155,682 47,121 7,478 746,540

Right of Use as at 1.1.2022 45,403 45,284 35,442 126,129

Investments 2,248 812 3,581 121 3,888 10,650

Right of Use investments 379 11,145 5,633 9,206 26,363

Divestments (59) (1,772) (889) (1,151) (2) (12) (3,885)

Disposals of Right of Use (350) (6,644) (458) (7,452)

Reclassifications (149) 696 52 1,661 (2,260)

Reclassifications of rights of 
use

2,339 2,339

Change in scope of 
consolidation

1,949 8,544 2,311 581 15,400 499 29,284

Change in scope of 
consolidation right of use

8,998 2,277 1,889 13,164

Other changes (1) 3,793 (159) 144 (223) (610) 2,944

Other change in rights of use (1,432) (37) 2 (1,467)

Cost at 31.12.2022 16,846 512,795 38,429 167,913 73,514 8,983 818,480

Accumulated depreciation at 
31.12.2021

(219,696) (16,564) (114,077) (23,984) (374,321)

Amortisation of Right of Use as 
at 1.1.2022

(16,070) (24,994) (12,834) (53,898)

Depreciation (8,543) (2,076) (6,350) (366) (17,335)

Amortisation of Right of Use (99) (6,789) (9,763) (7,974) (24,625)

Divestments 1,192 4 945 2,141

Disposals of Right of Use 7 3,121 316 3,444

Change in scope of 
consolidation

(5,975) (1,422) (437) (13,224) (21,058)

Change in scope of 
consolidation right of use

(4,917) (1,229) (1,435) (7,581)

Other change in rights of use (3) 5 1 3

Other changes (2) (34) (443) 468 (11)

Accumulated depreciation at 
31.12.2022

(92) (241,612) (20,092) (131,033) (46,514)

Provision for impairment 
losses at 31.12.2021

(111) (111)

Provision for impairment 
losses at 31.12.2022

(111) (111)

Net balance at 31.12.2021 12,738 267,523 19,738 41,605 23,137 7,367 372,108

Net balance at 31.12.2022 16,754 271,183 18,337 36,880 27,000 8,872 379,026

- of which Right of Use 2,276 32,812 17,034 24,297 76,419

Investments (€ 37,013 thousand) mainly refer to industrial and commercial equipment 
(€ 3,581 thousand), office buildings (€ 2,248 thousand) and leased goods (€ 26,363 
thousand).  
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The Rights of use are detailed in the following table:

(€ thousands) 01.01.2022 depreciation
Change 

consolidation 
area

increases decreases reclassifications Other 
changes 31.12.2022

Land (99) 379 (343) 2,339 2,276

Buildings 29,333 (6,789) 4,080 11,145 (3,523) 1 (1,435) 32,812

- operating properties 29,333 (6,789) 4,080 11,145 (3,523) 1 (1,435) 32,812

Industrial and 
commercial equip-
ment

20,290 (9,763) 1,048 5,633 (142) (32) 17,034

- ICT 5,017 (2,012) 4,330 7,335

- motor vehicles 15,273 (7,751) 1,048 1,303 (142) (32) 9,699

Other assets 22,608 (7,973) 454 9,206 2 24,297

72,231 (24,624) 5,582 26,363 (4,008) 2,340 (1,465) 76,419

Interest expense 
(included in financial 
expense)

290 321

Land and buildings, of € 287,935 thousand, mainly include buildings for office use, 
workshops, warehouses and depots used in the corporate business, of which rights of 
use of € 35,088 thousand.

Plant and machinery (€ 18,337 thousand) mainly related to photovoltaic plants (€ 14,661 
thousand) and charging stations (€ 2,883 thousand). 

Industrial and commercial equipment (€ 36,880 thousand) include rights of use for € 
17,034 thousand relating to IT infrastructures and leased vehicles.

During the year, there were no changes in the estimated useful life of assets or in the 
depreciation rates applied and explained by category in the Note - “Measurement crite-
ria - Property, plant and equipment”.

Property, plant and equipment are not collateralised and there are no restrictions on 
ownership and property. 

Contractual commitments to purchase property, plant and equipment, and to provide 
services related to the construction thereof, are reported in the Note “Guarantees, 
commitments and risks”.

During the year, no impairment indicators were observed, nor any significant variations 
to the measurement of the recoverability of the value recognised in the financial state-
ments for Property, plant and equipment.
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14. Intangible assets
Intangible assets, which amount to € 8,509,368 thousand as at 31 December 2022 
(€ 7,469,805 as at 31 December 2021) break down as follows:

(€ thousands)

31.12.2021

Finite useful life Indefinite useful life

Service 
concession 

arrangements

Industrial 
patent rights 

and intellectual 
property rights

Work in progress 
and payments on 

account IFRC 12

Work in progress 
and payments 

on account

Other 
Intangible 

Assets
Goodwill Total

Cost at 31.12.2020 11,320,032 470,779 315,206 11,661 75,578 67,438 12,260,694

Investments 632,359 6,382 141,394 39,124 15,396 6,501 841,156

Government grants (33,140) (33,140)

Change in the scope of 
consolidation

26,864 217 1,142 28,223

Divestments (63,653) (989) (87) (1,880) (290) (66,899)

Reclassifications (77,757) 77,757

Other changes 106,731 35,261 (105,100) (36,911) 85 567 633

Cost at 31.12.2021 11,944,576 511,650 318,273 11,994 169,668 74,506 13,030,667

Accumulated 
amortisation at 
31.12.2020

(4,749,781) (381,823) (62,639) (5,194,243)

Amortisation (364,339) (37,598) (3,325) (405,262)

Change in the scope of 
consolidation

(1,666) (207) (704) (2,577)

Divestments 50,904 288 287 51,479

Reclassifications 76,619 (76,619)

Other changes (752) 11 1,136 395

Accumulated 
amortisation at 
31.12.2020

(4,989,015) (419,329) (141,864) (5,550,208)

Provision for 
impairment losses at 
31.12.2020

(9,276) (2,147) (11,423)

(Write-down)/Value 
restorations 

(895) (895)

Divestments 17 2,095 2,112

Change in the scope of 
consolidation

(10) (438) (448)

Provision for 
impairment losses at 
31.12.2021

(10,154) (10) (52) (438) (10,654)

Net balance at 
31.12.2020

6,560,975 88,956 315,206 9,514 12,939 67,438 7,055,028

Net balance at 
31.12.2021

6,945,407 92,311 318,273 11,942 27,366 74,506 7,469,805



292
In

te
g

ra
te

d
 A

n
n

u
al

 R
ep

o
rt

 2
02

2

(€ thousands)

31.12.2021

Finite useful life Indefinite useful life

Service 
concession 

arrangements

Industrial 
patent rights 

and 
intellectual 

property 
rights

Work in progress 
and payments on 

account IFRC 12

Work in progress 
and payments on 

account

Other 
Intangible 

Assets
Goodwill Total

Cost at 31.12.2021 11,944,576 511,650 318,273 11,994 169,668 74,506 13,030,667

Investments 630,829 33,518 99,199 13,257 505 777,308

Government grants (48) (10,787) (10,835)

Change in the scope of 
consolidation

1,437,696 (2,416) 48,934 (307) 20,206 115,789 1,619,902

Divestments (594,948) (22) (4,141) (64) (309) (599,484)

Reclassifications 184,046 9,945 (184,046) (9,945)

Other changes (2,408) 12,097 5,261 (214) (11,789) 168 3,115

Cost at 31.12.2022 13,599,743 564,772 272,693 14,721 178,281 190,463 14,820,673

Accumulated 
amortisation at 
31.12.2021

(4,989,015) (419,329) (141,864) (5,550,208)

Amortisation (396,361) (38,092) (1,878) (436,331)

Change in the scope of 
consolidation

(562,062) 450 (17,135) (578,747)

Divestments 276,639 7 309 276,955

Other changes 8,753 (10,943) 9,411 7,221

Accumulated 
amortisation at 
31.12.2022

(5,662,046) (467,907) (151,157) (6,281,110)

Provision for impairment 
losses at 31.12.2021

(10,154) (10) (52) (438) (10,654)

(Write-down)/Value 
restorations 

(895) (895)

Divestments 8,684 147 8,831

Change in the scope of 
consolidation

(15,918) (15,918)

Other changes (10,659) (98) 52 (854) (11,559)

Provision for impairment 
losses at 31.12.2022

(28,047) (10) (846) (1,292) (30,195)

Net balance at 31.12.2021 6,945,407 92,311 318,273 11,942 27,366 74,506 7,469,805

Net balance at 31.12.2022 7,909,650 96,855 271,847 14,721 25,832 190,463 8,509,368

Service concession agreements including the related work in progress, amounting to € 
8,181,497 thousand (€ 7,263,680 thousand as at 31 December 2021), refer to agree-
ments between the public and private sectors on the development, financing, man-
agement and maintenance of infrastructure under concession by a contracting party. 
The provisions relating to the service concession agreements are applicable for Italgas 
in its role as a public service natural gas distributor in Italy and Greece and in integrated 
water service management, i.e. they are applicable to the agreements under which the 
operator is committed to providing the public natural gas distribution and integrated 
water service at the tariff established by the Authority, holding the right to use the infra-
structure, which is controlled by the grantor, for the purposes of providing the public 
service.
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The item Service concession arrangements also in-
cludes for € 134,055 thousand the value of the intangi-
ble asset “licences” measured during the purchase price 
allocation of the DEPA Infrastructure Group relating to 
the licences for gas distribution in Greece expiring in 
2043 and possibility of renewal for another 30 years.

IFRIC 12 Work in progress of € 271,849 thousand (€ 
318,273 thousand at 31 December 2021) mainly refers 
to new networks under construction and digitisation of 
natural gas distribution networks.

Industrial patent rights and intellectual property rights of 
€ 96,853 thousand (€ 92,311 thousand as at 31 Decem-
ber 2021) mainly concern information systems and ap-
plications in support of operating activities. 

Other intangible assets of € 25,833 thousand (€ 27,366 
thousand as at 31 December 2021) predominately con-
cern the customer lists relating to the acquisition of 
ESCo and gas sales businesses (€ 14,736 thousand).

Intangible assets with an undefined useful life of € 
190,463 thousand (€ 74,506 thousand at 31 December 
2021) mainly refer to goodwill arising in previous years 
in relation to the process of allocation of prices paid for 
the acquired companies. The increase compared to 31 
December 2021 mainly derives from the business com-
bination transaction relating to the DEPA Infrastructure 
Group (€ 115,789 thousand). For information about the 
business combination transaction of the DEPA Infra-
structure Group, please see subsection “6) Business 
combination transactions”.

IFRIC 12 Work in progress of € 271,849 thousand (€ 
318,273 thousand at 31 December 2021) mainly refers 
to new networks under construction.

Investments for the year mainly relate to concession 
agreements for the maintenance and development of 
the smart metering network and the digitisation of net-
works. In particular:

 – gas distribution investments (€ 712.8 million, -0.8% 
compared to 2021), which recorded the installation 
of an additional 532 km of pipeline (2021: 732 km), 
were largely driven by network development, main-
tenance and repurposing initiatives. The reduction 
compared to 2021 is caused by less construction of 
new gas distribution networks, mainly due to the 
gradual completion of the methanisation project in 
Sardinia, where an additional 12 km of new network 
was built, bringing the total of networks laid to 909 
km; in addition, 13 LNG storage plants were installed, 
with a total of 66 in service. DEPA Infrastructure’s 
subsidiaries made € 26.9 million in investments, of 
which € 3.7 million went into the construction of 
new gas distribution networks;

 – investments in digitisation (€ 190.9 million, up 
+30.2% compared to 2021) relate to the installation 
of digital devices for the acquisition of data for the 

control and monitoring of the distribution network 
and plants.

 – metering investments (€ 43.3 million, -43.4% com-
pared to 2021, of which 1.9 was made in Greece for 7 
thousand units) were affected by the completion of 
the plan to replace traditional meters in Italy pursuant 
to ARERA Resolution no. 631/2013/R/gas as amend-
ed. In 2022, the Company installed 372 thousand new 
meters in Italy, of which 89 thousand to replace tradi-
tional G4/G6 meters, 269 thousand for the repair of 
digital meters with anomalies and 14 thousand to re-
place large-caliber meters. At 31 December 20227, a 
total of 7.6 million smart meters have been installed as 
part of the plan to replace traditional meters with 
smart meters (93.0% of the total number of meters 
and practically all active meters). As at 31 December 
2022, the digital meter stock installed by the DEPA In-
frastructure Group amounted to 41 thousand units.

“Service concession arrangements”, net of the effect 
caused by the sale on 1 December 2022, of fixed assets 
relating to the Municipalities of ATEM Naples 1, in-
creased by € 941.1 million mainly following the acquisi-
tion of the DEPA Infrastructure Group, which resulted in 
the recognition of assets pursuant to IFRIC 12 in the 
amount of € 824.9 million and goodwill in the amount 
of € 115.8 million.

On 21 December 2022, the closing of the transaction 
through which Medea S.p.A. acquired 49% of the share 
capital of Energie Rete Gas S.r.l. was finalised through 
the transfer to the same of assets and activities relating 
to gas transmission to serve the distribution networks 
operating in the municipalities under concession.

Amortisation refers to economic and technical amorti-
sation determined on the basis of the finite useful life of 
the intangible assets or their remaining possible use by 
the Company.

The provision for impairment, amounting to € 30,195 
thousand, mainly relates to service concession arrange-
ments and increased by € 19,541 mainly due to the en-
try into the scope of consolidation of Janagas (€ 15,918 
thousand).

Advanced research and development expenses of the 
period are not of a considerable amount.

Contractual commitments to purchase intangible as-
sets, and to provide services related to the development 
thereof, are reported in the Note - “Guarantees, com-
mitments and risks”.  

Impairment test

The impairment test is conducted for all CGUs with im-
pairment indicators and/or goodwill allocated to them. 
In 2022, the test was carried out for all the CGUs, re-
gardless of the presence of impairment indicators and/
or goodwill.

7.   Also taking into account the affiliates, over which Italgas does not 
exercise control, 406 thousand new meters were installed during 
the period, bringing the total number of smart meters installed as a 

31 December 2022 to 7.7 million (92.5% of the total number of meters 
and practically all active meters).
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The impairment test therefore concerned the following CGUs (Cash Generating Units):

 – Distribution and metering of natural and other gases;

 – Distribution and metering of natural gas abroad;

 – Sale of natural and other gases;

 – Integrated water service;

 – Other activities (ESCos).

As compared with last year, it is noted that the CGU “Distribution and metering of natu-
ral gas abroad” was introduced, by virtue of the business combination relating to the 
DSOs of the DEPA Infrastructure Group operating in Greece. 

As required by the reference accounting standards (IAS 36), impairment testing was 
conducted on assets and goodwill by determining their recoverable value and compar-
ing this with the net book value of the CGUs to which they belong. 

Goodwill posted to the financial statements is allocated to the CGUs as follows:

 – Distribution and metering of natural and other gases: € 66.2 million;

 – distribution and metering of natural gas abroad: € 115.8 million;

 – Other activities (ESCos): € 8.3 million.

With reference to the Natural and other gas distribution and metering CGU and the In-
tegrated water service CGU, the recoverable value was defined in accordance with the 
estimated value of Net Invested Capital attributed to such assets for tariff purposes 
(RAB - Regulatory Asset Base8) by the Authority. 

The “Distribution and metering of natural gas and other gases” CGU includes, as de-
scribed previously, the “Municipalities in start-up”, mainly concentrated in Sardinia, for 
which the remuneration mechanism provides for a limit to tariff recognitions for invest-
ments in distribution networks for locations with year of first supply after 2017, in the 
amount of € 5,250 (expressed at 2017 prices) per delivery point set by resolution no. 
704/2016/R/gas. The RAB considered is based on the achievement of break-even de-
livery points.

The use of the RAB for estimating recoverable amount is a generally accepted method 
in regulated utility sectors; reasonable changes in valuation inputs would not result in 
losses of value in the asset.

With reference to the CGU “Distribution and metering of natural gas abroad”, the recov-
erable value was defined on the basis of the price of a recent market transaction (sale 
of 10% of the capital of Italgas Newco S.p.A. to a minority shareholder at a price corre-
sponding to an implicit measurement of the equity investment of 100% in DEPA Infra-
structure in line with the price offered by Italgas for the purchase during privatisation).

With reference to the “Sale of natural and other gases” CGU, the recoverable amount 
was defined on the basis of the price of recent market transactions. 

With reference to the CGU “Other activities”, the recoverable value was determined 
using the Discounted Cash Flow (DCF) Method based on the flows resulting from the 
2022-2028 Business Plan. No impairment was found as a result of the test carried out. 
A sensitivity analysis was also carried out on the WACC used to determine the recover-
able value.

8.  The RAB is the reference basis for determining the service tariffs and, therefore, the cash flows generated by 
the activities. The value of the RAB is defined using the historical cost method revalued by how much concerns 
fixed capital, and on a flat-rate basis for working capital and severance indemnities.
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15. Investments valued using the equity method
Equity investments valued using the equity method, which amount to € 47,243 thou-
sand (€ 30,108 thousand at 31 December 2021) break down as follows:

(€ thousands) 31.12.2021 Increases for 
investments

Income 
(expense) 

from 
shareholders' 

equity

Decrease for 
dividends

Other 
changes 31.12.2022

Umbria Distribuzione Gas S.p.A. 1,515 (118) 1,397

Sant’Angelo Lodigiano S.p.A. 1,103 43 (113) 1,033

Gesam Reti S.p.A. 21,633 708 (1,211) 21,130

Valdarno S.r.l. 5,461 (5,461)

Enerpaper S.r.l. 396 29 63 488

Gaxa S.p.A. 93 93

Energie Rete Gas S.r.l. 23,102 23,102

30,108 23,102 662 (1,324) (5,305) 47,243

During the financial year, the following was reported:

 – the sale, on 4 May 2022, of 36.29% of Gaxa S.p.A.; the company was deconsolidated 
and entered into the scope of investments accounted for using the equity method;

 – the entry, on 21 December 2022, into 49% of the share capital of Energie Rete Gas 
S.r.l. through the transfer of a number of gas transmission assets located in Sardinia;

 – the non-proportional partial demerger of Valdarno S.p.A., which transferred part of 
the assets held to the newly formed Immogas S.r.l., fully consolidated.

Income from valuation using the equity method, of € 662 thousand, refers mainly to 
the company Gesam Reti (€ 708 thousand).

The decrease for dividends, of € 1,324 thousand concerns the company Gesam Reti (€ 
1,211 thousand) and Metano Sant’Angelo Lodigiano (€ 113 thousand). 

Equity investments are not collateralised.

With regard to the recoverable value of equity investments, for companies operating 
exclusively in regulated businesses, it is calculated using the adjusted RAB value of the 
net financial position, while for companies operating in other businesses, it is estimated 
based on future cash flows deriving from the business plans. In the light of the positive 
performance of those companies, the value estimated in this way is higher for all equity 
investments than the value recorded in the financial statements, and therefore there 
are no losses in value.

Consolidated companies, joint ventures, associates and other significant equity invest-
ments are indicated separately in the Appendix “Subsidiaries, associates and equity invest-
ments of Italgas S.p.A. at 31 December 2022”, which is an integral part of these notes.

Other information on equity investments

In accordance with the provisions of IFRS 12 - “Disclosure of interests in other entities”, 
the economic and financial data for joint ventures and associates are provided below.
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Equity investments in joint ventures

The IFRS-compliant economic and financial data on equity investments in joint ven-
tures operating in the distribution of natural gas9 are reported below according to their 
relevance.

(€ thousands)

31.12.2022 31.12.2022

Gas distribution 
companies under 

joint control

Gas transmission 
companies under 

joint control

Current assets 5,971 17,459

- of which Cash and cash equivalents 3,590 4,675

Non-current assets 16,973 95,099

Total assets 22,944 112,558

Current liabilities (12,618) (9,885)

- of which Short-term financial liabilities (1,568) (2,388)

Non-current liabilities (5,160) (61,162)

- of which Long-term financial liabilities (2,000) (61,112)

Total liabilities (17,778) (71,047)

Shareholders’ equity 5,166 41,511

Group interest 2,428 20,340

Other adjustments 2 2,762

Book value 2,430 23,102

Revenues 6,953 12,650

Operating costs (6,075) (2,765)

Amortisation, depreciation and impairment (778) (2,077)

EBIT 100 7,808

Financial Income (Expense) (68) 428

Income taxes (59) (2,281)

Net profit (27) 5,955

Total comprehensive income (27) 5,955

9.  Unless otherwise indicated, the financial statement figures for joint ventures, reported in full, have been 
updated to include adjustments made by the Parent Company pursuant to the equity-accounting method. 
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Umbria Distribuzione Gas S.p.A. 

Umbria Distribuzione Gas S.p.A. operates in the natural gas distribution segment in Umbria. 

The share capital of Umbria Distribuzione Gas S.p.A. is held by Italgas S.p.A. (45%), by 
A.S.M. Terni S.p.A. (40%) and by Acea S.p.A. (15%).

Umbria Distribuzione Gas manages the natural gas distribution service in the Terni mu-
nicipality, making use of an integrated system of infrastructures, mainly owned by Terni 
Reti S.r.l., a wholly-owned subsidiary of the Terni municipality, comprising stations for 
withdrawing gas from the transportation network, pressure reduction plants, the local 
transportation and distribution network, user derivation plants and redelivery points 
comprising technical equipment featuring meters at the end users.

The corporate governance rules establish that the decisions on the significant activities 
have to be taken with the unanimous consent of the private partners (Italgas S.p.A. and 
Acea S.p.A.) and the Public Partner (Municipalities).

Metano Sant’Angelo Lodigiano S.p.A. 

Metano Sant’Angelo Lodigiano S.p.A. operates in the natural gas distribution sector in 
the municipalities of Sant’Angelo Lodigiano (LO), Villanova del Sillaro, Bargano (LO), 
Castiraga Vidardo (LO), Marudo (LO) and Villanterio (PV).

The share capital of Metano Sant’Angelo Lodigiano S.p.A. is held by Italgas S.p.A. (50%) 
and by Comune di Sant’Angelo Lodigiano (50%). The corporate governance rules estab-
lish that the decisions on the significant activities have to be taken with the unanimous 
consent of the private partner (Italgas S.p.A.) and the Public Partner (Municipalities).

Energie Rete Gas S.r.l. 

Energie Rete Gas S.r.l. is a company active in gas transmission through a network of 
regional methane pipelines located in Valle D’Aosta, Piedmont, Liguria, Tuscany and 
Sardinia.

The share capital of the company is held by Energetica S.p.A. (51%) and Medea S.p.A. 
(49%). The corporate governance rules establish that the decisions on the significant 
activities have to be taken with the unanimous consent of the partners.
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Equity investments in associates

The IFRS-compliant economic and financial data for each significant associate, are re-
ported below: 

(€ thousands)
31.12.2022

Gesam Reti Enerpaper

Current assets 9,989 1,819

- of which Cash and cash equivalents 1,841 200

Non-current assets 56,781 423

Total assets 66,770 2,242

Current liabilities (11,159) (506)

- of which Short-term financial liabilities (2,533) (163)

Non-current liabilities (18,296) (786)

- of which Long-term financial liabilities (14,510) (700)

Total liabilities (29,455) (1,292)

Shareholders’ equity 37,315 950

Equity investment held by the group % 42,96% 20,01%

Group interest 16,031 190

Other adjustments 5,099 298

Value of the equity investment 21,130 488

Revenues 13,902 5,986

Operating costs (7,180) (5,107)

Amortisation, depreciation and impairment (3,484) (140)

EBIT 3,238 739

Financial Income (Expense) (284) (79)

Income taxes (950) (100)

Net profit 2,004 560

Total comprehensive income 2,004 560
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Gesam Reti S.p.A. 

Gesam Reti S.p.A. operates in the natural gas distribution and network management 
sector (owned 42.96% by Toscana Energia S.p.A.) in the municipality of Lucca and in 
another 7 municipalities of the province.

Enerpaper S.r.l. 

Enerpaper S.r.l. operates in Turin, is 20.01% owned through Geoside  S.p.A., whose ac-
tivities carried out on its own behalf or on behalf of third parties are mostly focused on 
energy efficiency, building production in general, development, production, installa-
tion and sale of innovative products or services having high technological value.

Gaxa S.p.A.

Gaxa S.p.A. is a company active in the sale of natural gas and other gases in Sardinia, in 
which Italgas holds a 15.56% stake.

16. Non-current financial assets
Non-current financial assets, amounting to € 22,945 thousand (€ 7,855 thousand as at 
31 December 2021), are broken down as follows:

(€ thousands) 31.12.2021 31.12.2022

Financial receivables instrumental to operations 2,848 3,984

Other equity investments 5,007 18,961

7,855 22,945

The item Other equity investments of € 13,956 thousand relates to the fair value meas-
urement of the investments in Picarro Inc. and Reti Distribuzione S.p.A. The increase in 
the item, equal to € 13,954 thousand, is mainly due to the acquisition of a stake in Picar-
ro, on 2 March 2022, with an outlay of $ 15 million.

17. Assets held for sale
Assets held for sale, worth € 11 thousand (€ 2,180 thousand at 31 December 2021) de-
crease by € 2,169 thousand, mainly due to the sale of the real estate complex in via 
Avezzana, Milan and the gas distribution plants in certain municipalities of the ATEM 
Milan 1 to another operator awarded the related area tender.
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18. Short-term and long-term financial liabilities
Short-term financial liabilities, amounting to € 142,437 thousand (€ 591,188 thousand 
as at 31 December 2021) and long-term financial liabilities, totalling € 6,545,350 thou-
sand (€ 5,785,707 thousand as at 31 December 2021), break down as follows:

(€ thousands)

31.12.2021

Short-term liabilities Long-term liabilities

Short-term 
liabilities

Short-term 
portion of 
long-term 

liabilities

Total 
short-term 

liabilities

Long-term 
portion due 

within 5 years

Long-term 
portion due 

beyond 5 
years

Total 
long-term 

liabilities

Bank loans 350,470 42,186 392,656 830,429 458,494 1,288,923

Bonds 146,111 146,111 880,791 3,564,619 4,445,410

Financial payables for leased 
assets (IFRS 16)

19,625 19,625 45,066 5,307 50,373

Other shareholders 32,796 32,796 1,001 1,001

383,266 207,922 591,188 1,757,287 4,028,420 5,785,707

(€ thousands)

31.12.2022

Short-term liabilities Long-term liabilities

Short-term 
liabilities

Short-term 
portion of 
long-term 

liabilities

Total 
short-term 

liabilities

Long-term 
portion due 

within 5 years

Long-term 
portion due 

beyond 5 
years

Total 
long-term 

liabilities

Bank loans 1,060 67,713 68,773 1,040,937 598,203 1,639,140

Bonds 49,993 49,993 933,448 3,745,076 4,678,524

Financial payables for leased 
assets (IFRS 16)

21,571 21,571 40,415 10,062 50,477

Other shareholders 2,065 35 2,100 22 34,750 34,772

3,125 139,312 142,437 2,014,822 4,388,091 6,402,913

Loans are initially recognised at cost represented by the fair value of the amount re-
ceived net of incidental charges for obtaining the loan. After this initial recognition, 
loans are recognised with the amortised cost criterion calculated using the effective 
interest rate. All financial liabilities are accounted for using the amortised cost method.

On 15 September 2022, the Board of Directors resolved on the renewal of the EMTN 
Programme launched in 2016 and already renewed in all prior financial years, confirm-
ing the maximum nominal amount of € 6.5 billion, which was subscribed on 26 Octo-
ber 2022.

On 23 May 2022 Italgas took out a floating-rate loan with Banca Intesa Sanpaolo for a 
total amount of € 250 million and for a duration of three years.

On 20 September 2022 Italgas signed a fixed-rate framework loan with the European 
Investment Bank (EIB) to support the works to be carried out in Italy through Geoside, 
the Group’s Energy Service Company, for a total amount of € 150 million and a dura-
tion of 14 years.

On 30 September 2022, DEPA Infrastructure signed a loan package with a leading 
Greek bank for a total nominal amount of € 580 million. On 13 December 2022, the 
provision was released for the first tranche of the bond loan necessary to finance the 
purchase of the remaining 49% of the capital of EDA Thess on 19 December 2022.

Financial debt to other lenders for € 34,750 thousand refers to a shareholder loan 
granted by Pheaton S.A. to settle part of the consideration paid for the acquisition of 
10% of Italgas Newco S.p.A.
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As required by IAS 7 (§44A), below is the statement showing the prospectus containing 
a reconciliation of the changes in liabilities deriving from financing, distinguishing be-
tween changes deriving from cash flow and other non-monetary changes.

(€ thousands) Values at 
31.12.2021 Cash flow

Other non-monetary changes
Values at 

31.12.2022Conversion 
differences

Other 
changes

Business 
combinations

Total 
change

Bank loans 1,681,579 171,111 (156,903) 12,126 26,334 1,707,913

of which short-term 392,656 (387,891) 63,882 126 (323,883) 68,773

of which long-term 1,288,923 559,002 (220,785) 12,000 350,217 1,639,140

Bonds 4,591,521 (156,066) 204,916 88,146 136,996 4,728,517

of which short-term 146,111 (146,111) 33,340 16,653 (96,118) 49,993

of which long-term 4,445,410 (9,955) 171,576 71,493 233,114 4,678,524

Financial payables for 
leased assets (IFRS 16)

69,998 (2,355) (1,475) 5,880 2,050 72,048

of which short-term 19,625 (50) 1,996 1,946 21,571

of which long-term 50,373 (2,305) (1,475) 3,884 104 50,477

Other shareholders 33,797 3,078 (48) 45 3,075 36,872

of which short-term 32,796 (30,671) (70) 45 (30,696) 2,100

of which long-term 1,001 33,749 22 33,771 34,772

6,376,895 15,768 46,490 106,197 168,455 6,545,350

Short-term financial liabilities

Short-term financial liabilities, of € 142,437 thousand (€ 591,188 thousand as at 31 De-
cember 2021), including the short-term portions of long-term liabilities, mainly refer to 
the use of uncommitted credit lines. The reduction of € 448,751 thousand is mainly 
due to the decreased use of the credit lines.

There are no short-term financial liabilities denominated in currencies other than the Euro.

Long-term financial liabilities 

Long-term financial liabilities amount to € 6,402,913 thousand overall (€ 5,785,707 
thousand as at 31 December 2021).

Net of financial payables for leased assets, the increase compared to 31 December 
2021, of € 166,405 thousand, is primarily due to the consolidation of bank loans sub-
scribed by DEPA Infrastructure Group companies (€ 240,120 thousand), partially offset 
by a decrease in the use of bank lines by Italgas S.p.A.

The breakdown of the bonds (€ 4,728,517 thousand), with the issuing company, year of 
issue, currency, average interest rate and due date, is provided in the following table.
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(€ thousands)

Issuing company
Issue (year) Currency Nominal 

Value
Adjustments 

(a)
Balance as at 

31.12.2022 Rate (%) Due date 
(year)

Euro Medium Term Notes

ITALGAS S.p.A. 2017 € 750,000 7,888 757,888 1.625% 2027

ITALGAS S.p.A. 2017 € 381,326 3,022 384,348 1.125% 2024

ITALGAS S.p.A. 2017 € 750,000 8,755 758,755 1.625% 2029

ITALGAS S.p.A. 2019 € 600,000 (2,443) 597,557 0.875% 2030

ITALGAS S.p.A. 2019 € 500,000 (3,713) 496,287 1.000% 2031

ITALGAS S.p.A. 2020 € 500,000 (2,087) 497,913 0.250% 2025

ITALGAS S.p.A. 2021 € 500,000 (5,469) 494,531 0.000% 2028

ITALGAS S.p.A. 2021 € 500,000 (3,604) 496,396 0.500% 2033

EDA ATTIKIS 2021 € 25,000 (5,575) 19,425 1.90% + 3M Euribor 2027

EDA THESS 2018 € 3,600 (1,200) 2,400 2.30% + 3M Euribor 2023

EDA THESS 2019 € 13,750 (1,250) 12,500 2.17% + 3M Euribor 2027

EDA THESS 2020 € 13,000 (1,000) 12,000 1.90% + 3M Euribor 2028

EDA THESS 2021 € 38,500 (1,069) 37,431 1.85% + 3M Euribor 2031

DEPA INFRASTRUCTURE 2022 € 166,000 (4,914) 161,086 1.70% + 3M Euribor 2029

4,741,176 (12,659) 4,728,517

(a)  Includes issue discount/premium and interest rate.

The breakdown of bank loans, amounting to € 1,707,913 thousand is provided in the 
table below.

(migliaia di €)

Tipologia
Issue (year) Currency Nominal 

Value
Adjustments 

(a)

Balance as 
at 

31.12.2022
Rate (%) Due date 

(year)

ITALGAS S.p.A. - EIB 2017 € 360,000 (250) 359,750 0.35+Euribor 6M 15.12.2037

ITALGAS S.p.A. - EIB 2015 € 107,467 24 107,491 0.14+Euribor 6M 22.10.2035

ITALGAS S.p.A. - EIB 2016 € 250,000 (291) 249,709 0.47+Euribor 6M 30.11.2032

ITALGAS S.p.A. - EIB 2022 € 150,000 284 150,284 3.180% 15.12.2037

TOSCANA ENERGIA S.p.A. - EIB 2016 € 90,000 (16,364) 73,636 1.049% 30.06.2031

ITALGAS S.p.A. - TL MEDIO-
BANCA

2021 € 200,000 200,000 0.000% 15.10.2024

ITALGAS S.p.A. - TL INTESA 
SANPAOLO

2021 € 300,000 300,000 0.000% 27.10.2024

ITALGAS S.p.A. - TL INTESA 
SANPAOLO

2022 € 250,000 1,346 251,346 0.60+Euribor 3M 20.05.2025

GEOSIDE - FIN LT INTESA 
SANPAOLO

2021 € 1,342 1,342 0.830% 23.12.2025

DEDA - European Investment 
Bank (EIB)

2022 € 12,000 12,000 2.772% 2042

Financial payables due to 
other banks

2,355

1.720.809 (15.251) 1.707.913

(a)   Includes issue discount/premium and interest rate.
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There are no long-term bank loans denominated in currencies other than the Euro.

There were no breaches of loan agreements as at the reporting date.

There were no breaches of loan agreements as at the reporting date. See the “Financial 
covenants and negative pledge contractual clauses” paragraph.

Breakdown of total financial liabilities by interest rate type

As at 31 December 2022, the breakdown of debt by type of interest rate, inclusive of li-
abilities for leases pursuant to IFRS 16 was as follows:

(€ million)
31.12.2021 31.12.2022

Value % Value %

Fixed rate 5,910,9 92,7% 5,940,6 90,8%

Floating rate 466,0 7,3% 605,0 9,2%

6,376,9 100,0% 6,545,6 100,0%

Financial covenants and negative pledge contractual clauses 

As at 31 December 2022, there were no loan agreements containing financial cove-
nants and/or secured by collateral, with the exception of the EIB loan taken out by Tos-
cana Energia, and loans taken out by several subsidiaries of DEPA Infrastructure, which 
require compliance with certain financial covenants10. Some of these contracts pro-
vide, inter alia, for the following: (i) negative pledge undertakings, pursuant to which 
Italgas and the subsidiaries are subject to limitations regarding the creation of real rights 
of guarantee or other restrictions concerning all or part of the respective assets, shares 
or goods; (ii) pari passu and change of control clauses; (iii) limitations on some extraor-
dinary transactions that the company and its subsidiaries may carry out. As at 31 De-
cember 2022, these commitments were respected.

The option for the lender to request additional guarantees if Italgas’ credit rating is be-
low BBB- (Fitch Ratings Limited) or Baa3 (Moody’s) is envisaged only for the EIB loans 
taken out by Italgas. As at 31 December 2022, these criteria were met (see “Rating risk”).

Failure to comply with the commitments established for these loans - in some cases 
only when this non-compliance is not remedied within a set time period - and the oc-
currence of other events, such as cross-default events, some of which are subject to 
specific threshold values, may result in Italgas and Toscana Energia failure to comply 
and could trigger the early repayment of the relative loan.

Breakdown of net financial debt

Below is the net financial position in line with the CONSOB provisions of 28 July 2006 
and with the provisions of ESMA guideline no. 39 issued on 04 March 2021, applicable 
from 05 May 2021 and CONSOB’s Warning Notice no. 5/21 issued on 29 April 2021, 
reconciled with the financial debt prepared according to the Italgas Group representa-
tion methods

10. The contracts contain a clause whereby, in the event of a significant loss of concessions, there is a 
disclosure obligation to the EIB and a subsequent consultation period, after which the early repayment of the 
loan may be required. The economic and financial parameters as at 31 December 2022 have been respected.
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(€ thousands) 31.12.2021 31.12.2022

A. Cash 1,390,711 450,894

B. Cash equivalents 1,052 1,052

C. Other current financial assets 5,120 23,225

D. Liquidity (A+B+C) 1,396,883 475,171

E. Current financial debt (including debt instruments but excluding the portion of non-current 
financial debt)

383,556 3,415

F. Current portion of non-current financial debt (*) 207,922 139,312

G. Current financial debt (E+F) 591,478 142,727

of which, related parties 464 118

H. Net current financial debt (G-D) (805,405) (332,444)

I. Non-current financial debt (excluding the current portion and debt instruments) (*) 1,345,910 1,688,981

J. Debt instruments 4,445,410 4,678,525

K. Trade and other non-current payables

L. Non-current financial debt (I+J+K) 5,791,320 6,367,506

of which, related parties 1,351 (2,048)

M. Total financial debt as per ESMA guideline (H+L) 4,985,915 6,035,062

For a better presentation of the items with reference to the provisions contained in the 
ESMA Guidelines on reporting obligations pursuant to Regulation (EU) 2017/1129, net 
financial debt for 2022 considers the value of the assets from derivative financial instru-
ments to hedge financial debt. As a result, the items “E. Current financial debt (including 
debt instruments but excluding the portion of non-current financial debt)” and “I. 
Non-current financial debt (excluding the current portion and debt instruments)” relat-
ing to 2021 have been recalculated in order to provide a homogeneous comparison.

Net financial debt as at 31 December 2022, including the effects of the application of 
IFRS 16, of € 72,048 million, amounted to € 6,035,062 thousand, up by € 1,049,147 
thousand (€ 4,985,915 thousand as at 31 December 2021). Net of that effect, the net fi-
nancial debt amounted to € 5,963,014 thousand (€ 4,915,917 thousand as at 31 Decem-
ber 2021, up by € 1,047,097 thousand).

Financial and bond debt as at 31 December 2022 totalled € 6,545,350 thousand (€ 
6,376,895 thousand as at 31 December 2021) and mainly refer to: bonds (€ 4,728,517 
thousand), loan agreements with the European Investment Bank (EIB) (€ 952,870 thou-
sand), (iii) payables to banks (€ 755,043 thousand) and financial liabilities pursuant to 
IFRS 16 (€ 72,048 thousand). 

Cash, amounting to € 451,946 thousand, is held in current accounts and fixed-term 
deposits that can be immediately liquidated with leading banks. 

Net financial debt does not include payables for dividends resolved and yet to be dis-
tributed and payables for investments.
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19. Trade and other payables
Trade payables and other payables, which amount to € 1,197,117 thousand (€ 769,137 
thousand as at 31 December 2021), comprise the following:

(€ thousands) 31.12.2021 31.12.2022

Trade payables 300,906 709,352

Payments on account and prepayments 2,269 4,173

Payables for investment activities 247,055 308,745

Other payables 218,907 174,847

769,137 1,197,117

Trade payables of € 709,352 thousand (€ 300,906 thousand as at 31 December 2021) 
relate to payables to suppliers. The increase of € 408,445 thousand was mainly due to 
the effect of the debt position with sales companies (€ 445,942 thousand) referring to 
the Resolutions issued by ARERA to address the increase in energy prices and energy 
bills; for more details, please see item “27) Revenues”.

Payables for investment activities equal to € 308,745 thousand (€ 247,055 thousand as 
at 31 December 2021) mainly relate to payables to suppliers for technical activities.

The 2021 purchase of the concession of Olevano sul Tusciano is subject to a price ad-
justment clause according to the ultimate RAB to be approved by ARERA following the 
upholding of a specific request for correction of the equity data submitted by the seller 
on 14 September 2018 as concession-holder, in accordance with the provisions of 
RTDG 2014-2019, subject to the final tariffs of 2020. The Group has reflected the best 
estimate available of said value in the financial statements.

Other payables (€ 174,847 thousand at 31 December 2022 and € 218,907 thousand as 
at 31 December 2021) break down as follows:

(€ thousands) 31.12.2021 31.12.2022

Payables - shareholders for dividends 874

Payables to the public administration 75,816 83,591

Payables to CSEA 71,578 34,708

Payables to personnel 29,523 29,300

Payables to social security institutions 15,045 7,947

Payables to consultants and professionals 6,628 8,148

Other payables 20,317 10,279

218,907 174,847

Payables to the public administration (€ 83,591 thousand; € 75,816 thousand as at 31 
December 2021) primarily involve payables to municipalities for concession fees for 
the gas distribution business.

Payables to the CSEA (€ 34,708 thousand; € 71,578 as at 31 December 2021) relate to 
safety penalties for € 11,681 thousand (€ 11,694 as at 31 December 2021) and to several 
ancillary components of tariffs relating to the gas distribution service to be paid to this 
Fund (RE, RS, UG1 and GS)11 for the remaining amount.  

11. These components refer to: (i) RE - Variable portion to cover the expenses for calculating and 
implementing energy savings and the development of renewable energy sources in the natural gas sector; (ii) 
RS - Variable portion as coverage for expenses for gas services quality; (iii) UG1 - Variable portion to cover any 
imbalances in the equalisation system and to cover any adjustments; and (iv) GS - Variable portion to cover 
the tariff compensation system for economically disadvantaged customers.
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Payables to related parties are described in the note “Related party transactions”.

The book value of trade payables and other payables, considering the limited time inter-
val between the occurrence of the payable and its maturity, is an approximation of the 
fair value. See the “Guarantees, commitments and risks - Other information on financial 
instruments” note for the market value of the trade payables and other payables.

20.  Other current and non-current financial assets/
liabilities 
The market value of the derivative financial instruments as at 31 December 2022 is ana-
lysed below:

(€ thousands)

31.12.2021 31.12.2022

Current Non-
current Total Current Non-

current Total

Other assets 670 670 17,455 35,442 52,897

Derivative financial instruments Cash flow hedge

- Fair value interest rate hedging instruments 16,809 34,368 51,177

Derivative financial instruments for foreign exchange risk

- Fair value instruments for foreign exchange risk 670 670 646 1,074 1,720

Other liabilities (290) (6,283) (6,573) (290) (34) (324)

Derivative financial instruments Cash flow hedge

- Fair value interest rate hedging instruments (290) (6,283) (6,573) (290) (34) (324)

The value of other current and non-current assets for € 52,897 thousand is essentially 
related to the fair value of derivative financial instruments to hedge the risk of fluctua-
tions in interest rates accounting for according to IFRS 9 in hedge accounting. The 
item also contains, for a net value of € 1,396 thousand, the fair value of the instrument 
for foreign exchange risk to hedge future payment flows in USD on Picarro invoices, 
the total hedged amount for which is $ 14.9 million. The Group did not apply hedge 
accounting under IFRS 9 for instruments to hedge payment flows in USD, as it is for 
operational hedging only.

Date 
stipulated

Initial amount 
as at 

15.01.2021 USD 
hedging

Residual value 
as at 

31.12.2022 USD

Foreign 
exchange rate 

on the 
subscription 

date

Foreign exchange 
rate on expiry (*)

Expiry date 
(last hedge)

Foreign 
exchange risk 
derivative

15.01.2021 16,300,000,00 14,980,000,00 1,2131
from 1.2143  

to 1.2517  
31.10.2024

(*) based on future instalments.

On 28 December 2017 Italgas entered into an EIB loan for an amount of € 360 million, 
expiring on 15 December 2037. The loan involves the payment of half-yearly coupons 
at a variable rate of Euribor 6M + spread 0.355%.

On 15 January 2018 Italgas entered into an Interest Rate Swap, effective from 15 Janu-
ary 2018, expiring in 2024 and with the same coupon frequency as the loans.
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On 12 December 2016 Italgas entered into an EIB loan for an amount of € 300 million, 
expiring on 30 November 2032. The loan involves the payment of half-yearly coupons 
at a variable rate of Euribor 6M + spread 0.47%.

On 24 July 2019 Italgas also entered into an Interest Rate Swap, effective from 24 July 
2019, expiring in 2029 and with the same coupon frequency as the loans. 

The IRS characteristics are summarised below:

Date 
stipulated Amount ITG rate Bank rate Coupon Expiration 

date

“Italgas Gas Network Upgrade" 
EIB loan

28.12.2017 360,000,000
var EUR 

6M+spread 
0.355%

half-yearly 15.12.2037

IRS derivative 15.01.2018 360,000,000 0,62% var EUR 6M half-yearly 15.12.2024

"Smart Metering" EIB loan 12.12.2016 250,000,000
var EUR 

6M+spread 
0.47%

half-yearly 30.11.2032

IRS derivative 24.07.2019 250,000,000 (0.06)% var EUR 6M half-yearly 30.11.2029

The derivatives stipulated to hedge the interest rate are booked according to the rules 
of hedge accounting. The effectiveness testing carried out as at 31 December 2022 did 
not show any impacts on the income statement in terms of ineffectiveness.

21. Other current and non-current non-financial 
liabilities
Other current non-financial liabilities, amounting to € 30,072 thousand (€ 13,111 thou-
sand as at 31 December 2021) and other non-current non-financial liabilities, amount-
ing to € 545,192 thousand (€ 534,425 thousand as at 31 December 2021), are broken 
down as follows:

(€ thousands)

31.12.2021 31.12.2022

Current Non-
current Total Current Non-

current Total

Other tax liabilities 8,686 8,686 12,073 12,073

Accruals and deferrals connection 
contributions

531,678 531,678 510,760 510,760

Liabilities for security deposits 2,747 2,747 4,683 4,683

Other 4,425 4,425 17,999 29,749 47,748

13,111 534,425 547,536 30,072 545,192 575,264

Other non-current liabilities of € 545,192 thousand mainly relate to connection contri-
butions of € 510,760 thousand and non-current advances of € 23,137 thousand relating 
to the DEPA Infrastructure Group. The decrease during the year is mainly related to the 
sale of the facilities of the ATEM Naples 1 to another operator.

Other current tax liabilities of € 12,073 thousand mainly refer to payables to the tax au-
thorities for IRPEF withholdings for employees.
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22. Provisions for risks and charges 
Provisions for risks and charges, which amount to € 144,277 thousand as at 31 Decem-
ber 2022 (€ 159,506 thousand as at 31 December 2021), comprise the following:

31.12.2021

(€ thousand) Opening 
balance

Change in scope 
of consolidation Provisions Discounting Uses against 

charges Releases Other 
changes

Closing 
balance

Provisions for 
environmental risks and 
charges

108,482 774 (13,703) (6,094) (5,650) 83,809

Provisions for site 
decommissioning risks and 
charges

5,677 (818) (6) 4 4,857

Risk provision for litigation 12,799 7,667 (5,367) (1,732) (1) 13,366

Provisions for other risks - 
energy efficiency 
certificates

8,239 3,043 (492) (4,903) (1) 5,886

Provision for retirement 
risks

12,782 (1,124) 11,658

Provision for operational 
restoration of metering 
instruments

44,550 (14,130) 30,420

Other personnel risk 
provisions

3,035 664 (942) (16) (7) 2,734

Risk provision for tax 
disputes

171 152 (41) 1 283

Other provisions 6,882 18 237 (534) (110) 6,493

202,617 18 11,763 (44) (36,298) (12,786) (5,764) 159,506

31.12.2022

(€ thousand)
Opening 
balance

Change in scope 
of consolidation Provisions Discounting Uses against 

charges Releases Other 
changes

Closing 
balance

Provisions for 
environmental risks and 
charges

83,809 (176) (8,525) (60) 75,048

Provisions for site 
decommissioning risks and 
charges

4,857 (4) (94) (826) 3,933

Risk provision for litigation 13,366 3,740 1,190 (1,480) (4,607) (959) 11,250

Provisions for other risks - 
energy efficiency 
certificates

5,886 2,562 (4,205) (822) 3,421

Provision for retirement 
risks

11,658 (1,981) 9,677

Provision for operational 
restoration of metering 
instruments

30,420 (14,715) (2,858) 12,847

Other personnel risk 
provisions

2,734 782 (819) (53) 163 2,807

Risk provision for tax 
disputes

283 283

Other provisions 6,493 18,954 257 (685) (8) 25,011

159,506 22,694 4,791 (180) (32,504) (5,542) (4,488) 144,277
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The provision for environmental risks and charges of € 75,048 thousand (€ 83,809 
thousand as at 31 December 2021) mainly included costs for environmental soil recla-
mation, pursuant to Law no. 471/1999, as subsequently amended, primarily for the dis-
posal of solid waste, in relation to the gas distribution business. The decrease of € 8,761, 
thousand, is mainly due to uses in view of period expenses (€ 8,525 thousand).

The risk provision for litigation (€ 11,250 thousand) included costs which the Group has 
estimated it will incur for existing lawsuits. The net decrease of € 2,116 thousand is 
mainly due to the combined effect of the entry into the scope of consolidation of the 
DEPA Infrastructure Group, for € 3,690 thousand, and releases for € 4,607 thousand 
following favourable rulings received during the financial year. For further information, 
please see subsection “Disputes and other measures”. 

The Energy Efficiency Certificates risk provision (EEC) of € 3,421 thousand (€ 5,886 
thousand as at 31 December 2021) is connected with reaching the targets set by the 
Authority.

The provision for operational restoration of metering instruments (€ 12,847 thousand 
as at 31 December 2022 and € 30,420 thousand as at 31 December 2021), was deter-
mined by management based on assumptions that take into account (i) the number of 
meters that have already malfunctioned and assumptions on future occurrences; (ii) 
the guarantees agreed upon with meter suppliers to resolve faults; (iii) the estimated 
costs to restore the functionality of smart meters that have operational problems.

The reduction, of € 17,573 thousand, is mainly due to uses in respect of expenses in-
curred during the year.

The risk provision for early retirement of € 9,677 thousand (€ 11,658 thousand as at 31 
December 2021) involves personnel incentive and mobility schemes for the 2021-2023 
period.

In accordance with ESMA Recommendation 2015/1608 of 27 October 2015, the ef-
fects on provisions of risks and charges arising from a reasonably possible change to 
the discount rate used at year-end are shown below. The sensitivity analysis on the 
discounting rates shows the change in value of the actuarial liabilities obtained with the 
year-end assessment data, by changing the discounting rate, without prejudice to oth-
er hypotheses.

(€ thousands) % change in discounting rates

Effect on net obligation at 31.12.2022 10% reduction 10% increase

Provision for site decommissioning risks and charges 135 (127)

Provisions for environmental risks and charges 660 (435)

23. Provisions for employee benefits
Provisions for employee benefits, which amount to € 69,917 thousand as at 31 Decem-
ber 2022 (€ 95,648 thousand as at 31 December 2021) comprise the following:

(€ thousands) 31.12.2021 31.12.2022

Employee severance pay (TFR) 62,445 49,824

Supplementary healthcare provision for company executives of Eni (FISDE) 8,868 6,543

Gas Fund 20,479 9,942

Other provisions for employee benefits 3,856 3,608

95,648 69,917

The provision for employee severance pay (TFR), governed by Article 2120 of the Italian 
Civil Code, represents the estimated liability determined on the basis of actuarial proce-
dures for the amount to be paid to employees at the time that the employment is termi-
nated. The principal amount of the benefit is equal to the sum of portions of the alloca-
tion calculated on compensation items paid during the employment and revalued until 
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the time that such relationship is terminated. Due to the legislative changes introduced 
from 1 January 2007 for companies with more than 50 employees, a significant part of 
severance pay to be accrued is classified as a defined-contribution plan since the com-
pany’s only obligation is to pay the contributions to the pension funds or to INPS. 

The supplementary healthcare provision (€ 6,543 thousand as at 31 December 2022) 
includes the estimate of costs (determined on an actuarial basis) related to contribu-
tions benefiting current12 and retired executives.

FISDE provides financial supplementary healthcare benefits to Eni Group13 executives 
and retired executives whose most recent contract of employment was as an execu-
tive with the Eni Group. FISDE is funded through the payment of: (i) contributions from 
member companies; (ii) contributions from individual members for themselves and 
their immediate family; and (iii) ad hoc contributions for specific benefits. The amount 
of the liability and the healthcare cost are determined on the basis, as an approximation 
of the estimated healthcare expenses paid by the fund, of the contributions paid by the 
company in favour of pensioners.

The Gas Fund (€ 9,942 thousand at 31 December 2022) relates to the estimate, made 
on an actuarial basis, of the charges sustained by the employer due to the elimination, 
as at 1 December 2015, of the fund pursuant to Law no. 125 of 6 August 2015. In par-
ticular, Articles 9-decies and 9-undecies of the Law stipulate that the employer must 
cover: (i) an extraordinary contribution to cover expenses related to supplementary 
pension benefits in place at the time of the elimination of the Gas Fund for the years 
2015 to 202014; and (ii) a contribution in favour of those registered or in voluntary con-
tinuation of the contribution, that as at 30 November 2015 were not entitled to supple-
mentary pension benefits from the eliminated Gas Fund, of 1% for each year of registra-
tion in the supplementary fund, multiplied by the social security tax base relating to the 
same supplementary fund for 2014, to be allocated through the employer or the sup-
plementary pension scheme. 

At present, the criteria, procedures and time periods for payment of the extraordinary 
contribution have not yet been announced. Employee selection of where the amounts 
would be allocated (supplementary pension scheme or to the employer) were con-
cluded, pursuant to the law, on 14 February 2016.

The other provisions for employee benefits (€ 3,608 thousand as at 31 December 
2022) relate to seniority bonuses and the long-term incentive plans (LTI). 

The long-term incentive plans (IAS 19) envisage, after three years of assignment, the 
disbursement of a variable monetary benefit linked to a corporate performance param-
eter, not linked to the share price. Obtaining the benefit depends on the achievement 
of certain future performance levels and is conditional on the beneficiary remaining 
with the Company for the three-year period following the allocation (the “vesting peri-
od”). This benefit is allocated pro rata over the three-year period depending on the final 
performance parameters.

Seniority bonuses are benefits paid upon reaching a minimum service period at the 
Company and are paid in kind. 

Deferred cash incentive plans, long-term cash incentive plans and seniority bonuses 
are classified as other long-term benefits pursuant to IAS 19.

12.  For executives in service, contributions are calculated from the year in which the employee retires and 
refer to the years of service provided.

13.  The fund provides the same benefits for Italgas Group executives.

14.  Article 9-quinquiesdecies also stipulates that “...If monitoring shows that the extraordinary contribution 
pursuant to Article 9-decies is insufficient to cover the relative expenses, a decree issued by the Ministry of 
Labour and Social Policy, in concert with the Ministry of Economic Development and the Ministry of Economy 
and Finance, provides for the redetermination of the extraordinary contribution, the criteria for redistribution 
of the contribution between employers and the time periods and procedures for payment of the extraordinary 
INPS contribution”.
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The composition of and changes in provisions for employee benefits, determined by 
applying actuarial methods, are as follows15:

(€ thousands)

31.12.2021 31.12.2022

Employee 
severance 

fund
FISDE Gas 

Fund
Other 

provisions Total
Employee 
severance 

fund
FISDE Gas 

Fund
Other 

provisions Total

Current value of 
the obligation at 
the start of the year

67,644 8,621 24,257 4,100 104,622 62,445 8,868 20,479 3,856 95,648

Current cost 185 192 1,615 1,992 146 139 1,427 1,712

Cost for interest (26) 40 (12) 8 10 209 53 44 23 329

Revaluations / 
(Impairment):

1,162 199 (613) (505) 243 (1,389) (2,517) (421) 711 (3,616)

- Actuarial (Gains) / 
Losses resulting 
from changes in the 
demographic 
assumptions

(583) (25) (608)

- Actuarial (Gains) / 
Losses resulting 
from changes in the 
financial 
assumptions

608 715 (351) 972 (7,036) (2,063) (2,431) (901) (12,431)

- Effect of past 
experience

575 (579) (425) (575) (1,004) 2,913 (454) 2,046 1,612 6,117

- Other changes 562 63 188 70 883 2,734 (36) 2,698

Paid benefits (6,520) (184) (3,153) (1,389) (11,246) (11,560) (10,160) (2,409) (24,129)

Effect of transfers 27 27 (27) (27)

Current value of 
the obligation at 
the end of the year

62,445 8,868 20,479 3,856 95,648 49,824 6,543 9,942 3,608 69,917

The main actuarial assumptions used to determine liabilities at the end of the year and 
to calculate the cost for the following year are indicated in the table below:

2021 2022

Employee 
severance 

fund
FISDE Gas Fund Other 

provisions

Employee 
severance 

fund
FISDE Gas Fund Other 

provisions

Discount rate (%) 0.37 0.60 0.27 0.99 3.65 3.80 3.63 3.39

Inflation rate (%) (*) 1.50 N/A N/A 1.50 2.50 N/A N/A 2.50

(*) With reference to the other provisions, the rate refers only to the seniority bonuses.

The discount rate adopted was determined by considering the yields on corporate 
bonds issued by Eurozone companies with AA ratings.

The employee benefit plans recognised by Italgas are subject, in particular, to interest 
rate risk, in the sense that a change in the discount rate could result in a significant 
change in the liability.

15.  The table also provides a reconciliation of liabilities recorded for provisions for employee benefits. 
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16.  With regard to FISDE, any changes relating to mortality do not have a significant effect on the liability.

The table below illustrates the effects of a reasonably possible change16 in the discount 
rate at the end of the year. The sensitivity of the discount rate represents the change in 
the value of the actuarial liability obtained using the end-of-year valuation data, chang-
ing the discount rate by a certain number of basis points, without any change in the 
other assumptions.

(€ thousands)

Effect on net obligation at 31.12.2022

Discount rate

reduction increase

% amount % amount

Employment severance pay 3.15 1,184 4.15 (1,129)

FISDE 3.30 371 4.30 (338)

Gas Fund 3.13 319 4.13 (306)

Other provisions for employee benefits 2.89 91 3.89 (85)

1,965 (1,858)

The maturity profile of the obligations for employee benefit plans is shown in the fol-
lowing table:

(€ thousands)

31.12.2021 31.12.2022

Employee 
severance 

fund
FISDE Gas 

Fund
Other 

provisions Total
Employee 
severance 

fund
FISDE Gas 

Fund
Other 

provisions Total

Within the next year 8,998 342 620 1,261 11,221 8,246 335 601 1,866 11,048

Within five years 22,570 1,258 5,163 1,323 30,314 22,651 1,136 5,053 1,742 30,582

Beyond five and up 
to ten years

21,527 1,394 7,636 878 31,435 17,363 1,044 4,288 22,695

Beyond ten years 9,350 5,874 7,060 394 22,678 1,564 4,028 5,592

62,445 8,868 20,479 3,856 95,648 49,824 6,543 9,942 3,608 69,917

24. Deferred tax liabilities 
Net deferred tax liabilities of € 91,633 thousand (€ 50,791 thousand as at 31 December 
2021) are stated net of offsettable prepaid tax assets and are analysed in the tables below:

(€ thousands) 31.12.2020
Change in 

scope of 
consolidation

Provisions Uses Other 
changes 31.12.2021

Deferred tax liabilities 323,852 791 166 (20,913) 9,421 313,317

Deferred tax assets (268,637) (328) (24,990) 26,878 4,551 (262,526)

55,215 463 (24,824) 5,965 13,972 50,791

(€ thousands) 31.12.2021
Change in 

scope of 
consolidation

Provisions Uses Other 
changes 31.12.2022

Deferred tax liabilities 313,317 51,436 8,104 (29,836) 15,857 358,878

Deferred tax assets (262,526) (15,610) (24,237) 31,463 3,665 (267,245)

50,791 35,826 (16,133) 1,627 19,522 91,633

There are no prepaid income taxes which cannot be offset.
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Deferred tax liabilities and deferred tax assets break down as follows, based on the 
most significant temporary differences:

(€ thousands)

31.12.2021

Opening 
balance

Changes in 
scope of 

consolidation
Provisions Uses

Impacts 
recorded in 

shareholders’ 
equity

Other 
changes

Closing 
balance

of which: 
IRES

of which: 
IRAP

Deferred tax liabilities 323,852 791 166 (15,711) 458 3,761 313,317 318,496 (5,179)

Amortisation and depreciation 
exclusively for tax purposes

192,263 24 (2,824) 696 190,159 182,250 7,909

Revaluations of property, plant and 
equipment

100,888 (32) (10,758) 2,914 93,012 106,448 (13,436)

Capital gains subject to deferred 
taxation

2,050 31 (592) 32 1,521 1,521

Employee benefits 12,181 4 12,185 12,185

Capitalisation of financial expense 2,459 (124) 2,335 1,987 348

Impairment losses on receivables in 
excess of tax deductibility and other 
temporary differences

Other temporary differences 14,011 791 139 (1,413) 458 119 14,105 14,105

Deferred tax assets (268,637) (328) (24,017) 26,878 3,623 (45) (262,526) (241,125) (21,401)

Provisions for risks and charges and 
other non-deductible provisions

(55,073) (3,407) 15,776 13 (42,691) (36,731) (5,960)

Non-repayable and contractual 
grants

(64,690) 2,789 (576) (62,477) (50,728) (11,749)

Non-deductible amortisation and 
depreciation

(124,144) (18,542) 5,230 830 (136,626) (135,762) (864)

Employee benefits (9,776) (994) 1,161 540 (345) (9,414) (7,707) (1,707)

Other temporary differences (14,954) (328) (1,074) 1,922 3,083 33 (11,318) (10,197) (1,121)

Net deferred tax liabilities 55,215 463 (23,851) 11,167 4,081 3,716 50,791 77,371 (26,580)

(€ thousands)

31.12.2022

Opening 
balance

Changes in 
scope of 

consolidation
Provisions Uses

Impacts 
recorded in 

shareholders’ 
equity

Other 
changes

Closing 
balance

of which: 
IRES

of which: 
IRAP

Deferred tax liabilities 313,317 51,436 8,104 (29,836) 11,835 4,022 358,878 308,303 50,575

Amortisation and depreciation 
exclusively for tax purposes

190,159 24 (15,142) (118) 174,923 148,871 26,052

Revaluations of property, plant and 
equipment

93,012 34 (12,283) 56 80,819 68,782 12,037

Capital gains subject to deferred 
taxation

1,521 7,250 (2,083) (1) 6,687 6,687

Employee benefits 12,185 (6) 18 12,197 12,197

Capitalisation of financial expense 2,335 (123) 2,212 1,883 329

Impairment losses on receivables in 
excess of tax deductibility and other 
temporary differences

495 (180) 1 316 316

Other temporary differences 14,105 51,436 301 (19) 11,817 4,084 81,724 69,567 12,157

Deferred tax assets (262,526) (15,610) (24,237) 31,463 2,147 1,518 (267,245) (250,077) (17,168)

Provisions for risks and charges and 
other non-deductible provisions

(42,691) (1,753) 12,785 (170) (31,829) (27,210) (4,619)

Non-repayable and contractual 
grants

(62,477) 9,524 207 (52,746) (45,909) (6,837)

Non-deductible amortisation and 
depreciation

(136,626) (21,936) 7,190 379 (150,993) (150,336) (657)

Employee benefits (9,414) (354) 1,454 173 2,655 (5,486) (4,332) (1,154)

Other temporary differences (11,318) (15,610) (194) 510 1,974 (1,553) (26,191) (22,290) (3,901)

Net deferred tax liabilities 50,791 35,826 (16,133) 1,627 13,982 5,540 91,633 58,226 33,407
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Deferred tax assets and deferred tax liabilities are considered to be long term.

It should be noted that there are no deductible temporary differences, tax losses and un-
used tax credits for which, in the balance sheet, the deferred tax asset is not recognized.

Furthermore, there are no temporary differences relating to investments in subsidiaries, 
branches and associated companies, and to jointly controlled investments, for which a 
deferred tax liability has not been recognized.

The Group has deemed it appropriate to set aside prepaid taxes on the timing differ-
ences at 31 December 2022, insofar as it believes it is likely they will be recovered. The 
Company Management assessed for the financial statements as at 31 December 2022, 
on the basis of the Business Plan, that there was reasonable certainty around the recov-
ery of prepaid tax posted during the Purchase Price Allocation of the DEPA Infrastruc-
ture Group and of Janagas.  

The note “Income taxes” provides information about taxes for the year.

25. Shareholders’ equity 
Shareholders’ equity, which amounts to € 2,390,570 thousand as at 31 December 2022 
(€ 2,142,491 thousand as at 31 December 2021) breaks down as follows:

(€ thousands) 31.12.2021 31.12.2022

Shareholders’ equity attributable to Italgas 1,891,414 2,108,262

Share capital 1,002,016 1,002,608

Legal reserve 200,246 200,246

Share premium reserve 622,377 624,449

Reserve Cash Flow Hedge on derivative contracts (4,750) 38,261

Consolidation reserve (323,907) (323,907)

Reserve for business combinations under common 
control

(349,839) (349,839)

Stock grant reserve 5,602 7,202

Fair value valuation reserve for equity investments 609

Other reserves 19,921 12,534

Profits relating to previous years 372,075 496,006

Reserve for remeasurement of defined-benefit plans for 
employees

(15,140) (7,195)

Net profit (loss) 362,813 407,288

to be deducted

- Treasury shares

Shareholders’ equity attributable to minority interests 251,077 282,308

2,142,491 2,390,570
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Share capital

On 10 March 2021, as part of the 2018-2020 Co-investment Plan approved by the Com-
pany’s Ordinary and Extraordinary Shareholders’ Meeting of 19 April 2018, the Italgas’ 
Board of Directors resolved on the free allocation of a total of 632,852 new ordinary 
shares of the Company to the beneficiaries of the Plan itself and implemented the first 
tranche of the capital increase resolved on by the aforesaid Shareholders’ Meeting, for a 
nominal amount of € 784,736.48, drawn from other reserves. 

On 9 March 2022, in execution of the 2018-2020 Co-Investment Plan approved by the 
Ordinary and Extraordinary Shareholders’ Meeting of 19 April 2018, the Board of Direc-
tors resolved on the free allocation of a total of 477,364 new ordinary shares of the 
Company to the beneficiaries of said Plan (second cycle of the Plan) and executed the 
second tranche of the capital increase resolved on by the aforesaid Shareholders’ 
Meeting, for a nominal amount of € 591,931.36, taken from retained earning reserves.

As a result of the aforementioned capital increase, the share capital of the Company 
amounts to € 1,002,608,186.28, made up of 810,245,718 shares.

Moreover, on 20 April 2021, the Italgas Shareholders’ Meeting approved the 2021-2023 
Co-investment Plan and the proposed free share capital increase, in one or more tranch-
es, for the purposes of the aforesaid 2021-2023 Co-investment Plan for a maximum 
nominal amount of € 5,580,000.00, by means of the issuance of up to 4,500,000 new 
ordinary shares. These shares are to be assigned, in accordance with Article 2349 of the 
Italian Civil Code, for a corresponding maximum amount taken from retained earning 
reserves, to the beneficiaries of the Plan only; in other words, only to employees of the 
Company and/or of the companies in the Group.

Legal reserve

The legal reserve stood at € 200,246 thousand as at 31 December 2022, unchanged 
compared to the previous year.

Share premium reserve

The share premium reserve, which totalled € 624,449 thousand (€ 622,377 thousand as 
at 31 December 2021), was created after the equity investment in Italgas Reti S.p.A. was 
acquired.

Reserve Cash Flow Hedge on derivative contracts 

The reserve includes the negative fair value of the IRS derivative net of the related tax 
effect. The reserve changes with the accounting of cash flows deriving from instru-
ments which, for the purposes of IFRS 9, are designated as “cash flow hedging instru-
ments”. The related tax effect is reported in the “tax effect” item of the “Components 
reclassifiable to the income statement” in the Statement of comprehensive income.

Consolidation reserve

The consolidation reserve, amounting to € -323,907 thousand, was determined during 
the first consolidation (year 2016) following the sale by Snam S.p.A. to Italgas S.p.A. of 
38.87% of the equity investment in Italgas Reti S.p.A. (difference between the purchase 
cost of t.he equity investment of Italgas Reti and the related shareholders’ equity per-
taining to the group). 

Reserve for business combinations under common control

The reserve for business combinations under common control, amounting to -€ 
349,839 thousand, relates to the acquisition by Snam S.p.A. of 38.87% of the equity in-
vestment in Italgas Reti S.p.A.

To this regard it should be specified that the natural gas distribution activities were ac-
quired through three simultaneous transactions (transfer, sale and demerger) of the 
equity investment held by Snam S.p.A. in Italgas Reti S.p.A. in favour of Italgas S.p.A. This 
transaction led to the deconsolidation of the natural gas distribution sector for Snam, 
and the acquisition of the equity investment in Italgas Reti and, at consolidated level, of 
the net assets of the gas distribution sector for Italgas S.p.A. The reader is reminded that 
the shareholder of reference of Snam, CDP, is concomitantly the shareholder of refer-
ence of Italgas. The exposure described above reflects an approach based on the con-
tinuity of book values (as regards Snam) since the transaction represents an “aggrega-
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tion of corporate entities or activities under common control” within the scope of the 
broader group of which Italgas is part. The companies taking part in the business com-
bination (Snam, Italgas and Italgas Reti) remained subject to control because of the 
transactions and therefore they were fully consolidated by the same subject (CDP) pur-
suant to the IFRS 10 accounting standard, as Snam explained in its disclosure docu-
ment pursuant to Article 70 and Italgas explained in its disclosure document pursuant 
to Article 57.

Stock grant reserve

The reserve includes valuation according to IFRS 2 of the co-investment plan approved 
on 19 April 2018 by the Shareholders’ Meeting of Italgas S.p.A.

On 19 April 2018 the Italgas’ Shareholders’ Meeting approved the 2018-2020 Long term 
share incentive plan, intended for the Chief Executive Officer, General Manager and 
senior executives identified among those in a position to influence the company’s re-
sults, with the annual assignment of three-year objectives. At the end of the perfor-
mance period of three years, if the conditions set out in the Plan have been met, the 
beneficiary shall be entitled to receive Company shares free of charge. The maximum 
number of shares that may be allocated through the plan is 4,000,000 shares. In rela-
tion to the aforementioned plan, the Board of Directors attributed, upon the recom-
mendation of the Appointments and Remuneration Committee and in keeping with 
the 2018 Remuneration Policy, rights to receive Italgas shares in the amounts of 
341,310 for the 2018-2020 plan, 279,463 for the 2019-2021 plan, and 327,760 for the 
2020-2022 plan. The unitary fair value of the share, determined by the value of the Ital-
gas share on the grant date, is respectively € 4.79, € 5.58 and € 4.85 per share. The cost 
related to the Long Term Share Incentive Plan is recorded during the vesting period as a 
component of the personnel costs, with a contra entry in the shareholders’ equity pro-
vision.

On 10 March 2021, the Board of Directors resolved on: (i) free allocation of a total of 
632,852 new ordinary shares of the Company to the beneficiaries of the 2018-2020 
Plan; and (ii) execution of the first tranche of the capital increase resolved on by the 
aforesaid Shareholders’ Meeting, for a nominal amount of € 784,736.48, drawn from 
retained earning reserves.

Moreover, Italgas’ Shareholders’ Meeting held on 20 April 2021 approved the 2021-
2023 Incentive Plan and the proposed free share capital increase, in one or more 
tranches, for the purposes of the aforesaid 2021-2023 Incentive Plan for a maximum 
nominal amount of € 5,580,000.00, by means of the issuance of up to 4,500,000 new 
ordinary shares to be assigned free of charge, by means of assignment pursuant to Ar-
ticle 2349 of the Italian Civil Code, for a corresponding maximum amount taken from 
retained earning reserves, to the beneficiaries of the Plan only; in other words, only to 
employees of the Company and/or of the companies in the Group. In connection with 
this plan, the Board of Directors attributed, upon the recommendation of the Appoint-
ments and Remuneration Committee and in keeping with the 2021 Remuneration Pol-
icy, rights to receive 254,765 Italgas shares for the 2021-2023 co-investment plan. The 
unitary fair value per share is € 5.55. 

Fair value valuation reserve for equity investments

The fair value valuation reserve (€ 609 thousand) includes the change in fair value, net 
of tax effects, of minority interests which on initial recognition were designated as val-
ued at FVTOCI (fair value recognised through other comprehensive income). For more 
details, see the note “Non-current financial assets”.  

Other reserves

The other reserves relate to the effects deriving from the valuation of equity invest-
ments.
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Reserve for remeasurement of defined-benefit plans for employees

The reserve for remeasurement of employee benefit plans (€ -7,195 thousand at 31 De-
cember 2022) included actuarial losses, net of the relative tax effect, recognised under 
other components of comprehensive income pursuant to IAS 19. The changes in the 
reserve during the course of the year are shown below:

(€ thousands) Gross reserve Tax effect Net reserve

Reserve as at 31.12.2020 (22,814) 6,406 (16,408)

Changes of the year 2021 1,761 (493) 1,268

Reserve as at 31.12.2021 (21,053) 5,913 (15,140)

Changes of the year 2022 11,035 (3,090) 7,945

Reserve as at 31.12.2022 (10,018) 2,823 (7,195)

Treasury shares

As at 31 December 2022 Italgas did not have any treasury shares in its portfolio.

Shareholders’ equity attributable to minority interests

The Shareholder’s equity attributable to minority interests is broken down below: 

(€ thousands)

Shareholders’ equity 
attributable to 

minority interests 
31.12.2021

Shareholders’ equity 
attributable to 

minority interests 
31.12.2022

Net income 
attributable to 

minority interests  
 31.12.2021

Net income 
attributable to 

minority interests  
 31.12.2022

Toscana Energia S.p.A. 209,122 201,334 20,411 18,080

Medea S.p.A. 39,672 38,082 723 8,176

Geoside S.p.A. (1,519) 14,160 589 2,892

Gaxa S.p.A. 300 (1,158) (305)

Italgas Newco S.p.A. 
sub-consolidated

4,486 43

Ceresa 3,502 42

Immogas S.r.l. 2,604 (79)

Janagas S.r.l. 21,642 31

251,077 282,308 20,607 28,838
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Dividends

In its meeting of 9 March 2023, the Board of Directors proposed to the Shareholders’ 
Meeting the distribution of an ordinary dividend of € 0.317 per share. The dividend will 
be paid out as at 24 May 2023, with an ex-coupon date of 22 May 2023 and a record 
date of 23 May 2023.

Reconciliation statement of the result for the year and of the shareholders’ equity of 
Italgas S.p.A. with the consolidated ones.

(€ thousands) Profit net 2022 Shareholders' equity 
31.12.2022

Financial statements Italgas S.p.A. 259,813 1,806,556

Profit of the companies included in the consolidation 433,743

Difference between book value of investments consolidated companies and 
shareholders’ equity of the financial statements, including the result

369,505

Adjustments consolidation:

Dividends net of the tax effect (268,351)

Income from valuation of equity investments with the equity method and other 
income from equity investments

17 (16,416)

Other consolidation adjustments net of the tax effect 10,904 230,925

Net income attributable to minority interests (28,838) (282,308)

147,475 301,706

Consolidated financial statements Group 407,288 2,108,262

26. Guarantees, commitments and risks 
Guarantees, commitments and risks, amounting to € 2,324,782 thousand as at 31 De-
cember 2022 comprise:

(€ thousands) 31.12.2021 31.12.2022

Bank guarantees given in the interest of Group companies 460,618 495,565

Financial commitments and risks: 1,730,859 1,829,217

Commitments 1,430,705 1,528,667

Commitments for the purchase of goods and services 1,430,705 1,528,667

Other

Risks 300,154 300,550

- for compensation and litigation 300,154 300,550

2,191,477 2,324,782

Guarantees 

Guarantees of € 495,565 thousand refer mainly to guarantees issued with regard to 
sureties and other guarantees issued in the favour of subsidiaries.

Commitments 

At 31 December 2022, commitments with suppliers to purchase property, plant and 
equipment and provide services relating to the purchase of property, plant and equip-
ment and intangible assets under construction amounted to € 1,528,667 thousand.
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Other unvalued commitments 

The acquisition of 51% of the share capital of ACAM Gas S.p.A. by the subsidiary Italgas 
Reti, which took place in 2015, involves mutual commitments by the parties in relation 
to the first public tender for the awarding of the La Spezia ATEM.

The acquisition of the equity investment of Enerco Distribuzione by the subsidiary Ital-
gas Reti, which took place in 2017, is subject to an ownership price adjustment (so-
called “earn-out”) clause.

The acquisition of the “Alessandria 4 ATEM” business unit by the subsidiary Italgas Reti, 
which took place in 2020, is subject to a price adjustment (so-called “earn-out”) clause 
if the Alessandria 4 ATEM tender is awarded within 10 years of the signing date and if 
the contracting authority in the aforesaid tender procedure recognises a higher reim-
bursement value than the pro-forma value under the agreement, for the same year of 
reference.

On 27 December 2022, Italgas S.p.A., Toscana Energia S.p.A. and Alia Servizi Ambientali 
S.p.A. (“Alia”) signed an agreement aimed at defining: (i) the terms and conditions for 
the approval by the Board of Directors of Toscana Energia in relation to Alia’s takeover 
of the ownership of the Toscana Energia shares held by the Municipality of Florence as 
a result of the contribution of treasury shares in favour of its subsidiary Alia, (ii) the rec-
ognition of an option right in favour of Italgas on the Toscana Energia shares held by 
the Municipality of Florence at the time the option is exercised.

The price for the purchase of the Shares subject to the option will be equal to the “Fair 
market value” referring to the date of execution of the option, calculated using a valua-
tion methodology compliant with the best international practice for a regulated business 
of natural gas distribution (i.e. RAB) and subject to adjustment based on the value of the 
net financial position of Toscana Energia at the date on which the option is executed.

As part of the investment agreement signed on 26 July 2022 between Medea S.p.A. 
and Energetica S.p.A. (the “Parties”) related to the acquisition by Medea of a 49% stake 
in the share capital of Energie Rete Gas S.r.l. (“ERG”) through a mixed transaction involv-
ing the contribution and sale of assets included in a business unit, the Parties mutually 
agreed to ensure that ERG, in relation to the assets sold, would obtain: (i) recognition, 
from the competent ministry, among the Company’s infrastructure and/or regional 
transmission services of natural gas (“Transport Authorisation”) and (ii) recognition, un-
der the tariff regulatory profile, as regional transport service (“Tariff Recognition”).

The Parties also mutually agreed to ensure that, should the aforementioned Transport 
Authorisation not be recognised by 30 April 2023 or by another date agreed in writing 
between the Parties, the necessary measures be implemented for restoration of the legal 
situation in place prior to the date of the agreement for an asset value of €52.9 million.

Pending receipt by ERG of the Transport Authorisation, should a situation occur in 
which (i) Medea continues to collect the payments envisaged by the General Condi-
tions of Contract for the activities of the business unit while (ii) ERG incurs the costs for 
those activities, Medea shall transfer as soon as possible to ERG the revenues under 
point (i) above until they are allocated directly to ERG.

Risks

Risks concerning compensation and litigation (€ 300,550 thousand) relate to possible 
(but not probable) claims for compensation arising from ongoing litigation, with a low 
probability that the pertinent economic risk will arise.
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Financial Risk Management

Foreword
Italgas has established the Enterprise Risk Management (ERM) unit, which reports di-
rectly to the CFO and oversees the integrated process of managing corporate risk for 
all Group companies. The main objectives of the ERM are to define a homogeneous 
and transversal risk assessment model, to identify priority risks and to guarantee the 
consolidation of mitigation actions and the development of a reporting system. 

The ERM methodology adopted by the Italgas Group is in line with the reference mod-
els and existing international best practices (COSO Framework and ISO 31000).

The ERM unit operates as part of the wider Italgas’ Internal Control and Risk Manage-
ment System.

The main corporate financial risks identified, monitored and, where specified below, 
managed by Italgas are as follows: 

 – risk arising from exposure to fluctuations in interest rates;

 – credit risk arising from the possibility of counterparty default; 

 – liquidity risk arising from not having sufficient funds to meet short-term financial 
commitments;

 – rating risk;

 – debt covenant and default risk.

There follows a description of Italgas’ policies and principles for the management and 
control of the risks arising from the financial instruments listed above. In accordance 
with IFRS 7 - “Financial instruments: Additional information”, there are also descriptions 
of the nature and size of the risks resulting from such instruments. 

Information on other risks affecting the business (operational risk and risks specific to 
the segment in which Italgas operates) can be found in the “Elements of risk and uncer-
tainty” section of the Directors’ Report. 

Interest rate risk
Fluctuations in interest rates affect the market value of Italgas’ financial assets and liabil-
ities and its net financial expense. 

An increase in interest rates, not implemented – in full or in part – in the regulatory 
WACC, could have negative effects on the assets and on the economic and financial 
situation of the Italgas Group for the variable component of the debt in place and for 
future loans.

At full performance, Italgas aims to maintain a debt ratio between a fixed rate and float-
ing rate to minimise the risk of rising interest rates. As at 31 December 2022 the finan-
cial debt at floating rate was 9.2% and at fixed rate was 90.8%. Please refer to the para-
graph “Short-term and long-term financial liabilities” for further details.

Below are the impacts on shareholders’ equity and the net period result at 31 Decem-
ber 2022 of a hypothetical positive and negative variation of 10 basis points (bps) of the 
interest rates effectively applied during the year.
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(€ thousands)
Result of the income statement Other items of the statement of 

comprehensive income

interest +10 bps interest -10 bps interest +10 bps interest -10 bps

Variable-rate loans not hedged

Effect of change in interest rate (600) 600

Variable-rate loans converted into fixed-rate 
loans by means of IRSs

Effect of change in interest rate on the fair 
value of the hedge derivative contracts - ef-
fective portion of hedge

1,482 (1,491)

Impacts gross of the tax effect

Tax effect 162 (162) (400) 402

Impacts net of the tax effect (438) 438 1,082 (1,089)

Credit risk
Credit risk is the exposure to potential losses arising from counterparties failing to fulfil 
their obligations. Default or delayed payment of amounts owed may have a negative 
impact on the Italgas financial results and financial situation.

The rules for customer access to the gas distribution service are established by the rel-
evant regulatory Authority and set out in the Network Codes, namely, in documents 
that establish, for each type of service, the rules regulating the rights and obligations of 
the parties involved in the process of providing said services and contain contractual 
conditions that reduce the risk of non-compliance by customers, such as the provision 
of bank or insurance guarantees on first request.

In addition to this, in order to manage credit risk, the Group has established procedures 
for monitoring and assessing its customer portfolio. The reference markets are the Ital-
ian and Greek markets.

As at 31 December 2022 there were no significant credit risks. Note that on average: (i) 
in Italy, 98.4% of trade receivables relating to gas distribution are settled by the due date 
and over 99.7% within the following 4 days, (ii) in Greece, 83.2% of trade receivables 
relating to gas distribution are settled by the due date and over 90.8% within the follow-
ing 4 days, confirming the strong reliability of the customers.  

It cannot be ruled out that Italgas could incur liabilities and/or losses due to its custom-
ers’ failure to fulfil their payment obligations.

Liquidity risk
Liquidity risk is the risk that new financial resources may not be available (funding liquidity 
risk) or that the company may be unable to convert assets into cash on the market (asset 
liquidity risk), meaning that it cannot meet its payment commitments. This may affect 
profit or loss should the company incur extra costs to meet its commitments or, in ex-
treme cases, lead to insolvency and threaten the company’s future as a going concern.

Italgas does not foresee any significant negative impacts, taking the following into ac-
count: (i) the Company has cash deposited with primary credit institutions in the 
amount of € 451.9 million as at 31 December 2022, which, also in light of the invest-
ment plans in place and the operations planned in the short term, would allow it to 
manage, without significantly material effects, any restrictions on access to credit; (ii) 
the next bond repayment is scheduled for 2024, so there are no refinancing require-
ments in the short term. (iii) the bonds issued by Italgas as at 31 December 2022 as part 
of the Euro Medium Term Notes Programme, do not require compliance with cove-
nants relating to financial statement data.

Italgas aims, in financial terms, at establishing a financial structure that, in line with its 
business objectives, ensures a level adequate for the group in terms of the duration and 
composition of the debt. The achievement of this financial structure will take place 
through the monitoring of certain key parameters, such as the ratio between debt and 
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the RAB, the ratio between short-term and medium-/long-term debt, the ratio between 
fixed rate and floating rate debt and the ratio between bank credit granted and bank 
credit used.

Rating risk
With regard to Italgas’ long-term debt, on 9 August 2022 the rating agency Moody’s 
confirmed Italgas’ long-term credit rating at Baa2, revising the Outlook from stable to 
negative, reflecting Italgas’ exposure to the pressures accompanying a deterioration in 
sovereign credit quality, in consideration of the fact that its activities are essentially con-
centrated in Italy. 

On 23 September 2022, the rating agency Moody’s confirmed the long-term credit 
rating of Italgas, as Baa2, Negative Outlook.

On 29 November 2022, Fitch Ratings (Fitch) confirmed the long-term credit rating of 
Italgas, as BBB+ with Stable outlook.

Based on the methodologies adopted by the rating agencies, the downgrade of one 
notch in the Italian Republic’s current rating could trigger a downward adjustment in 
Italgas’ current rating, which in turn could have an impact on the cost of future debt.

Debt covenant and default risk
As at 31 December 2022, there were no loan agreements containing financial cove-
nants and/or secured by collateral, with the exception of an EIB loan taken out by Tos-
cana Energia, and loans taken out by several subsidiaries of DEPA Infrastructure, which 
require compliance with certain financial covenants17. Some of these contracts pro-
vide, inter alia, for the following: (i) negative pledge undertakings, pursuant to which 
Italgas and the subsidiaries are subject to limitations regarding the creation of real rights 
of guarantee or other restrictions concerning all or part of the respective assets, shares 
or goods; (ii) pari passu and change of control clauses; (iii) limitations on some extraor-
dinary transactions that the company and its subsidiaries may carry out. As at 31 De-
cember 2022, these commitments were respected.

The bonds issued by Italgas as at 31 December 2022 as part of the Euro Medium Term 
Notes programme provide for compliance with covenants that reflect international 
market practices regarding, inter alia, negative pledge and pari passu clauses.

Failure to comply with the commitments established for these loans - in some cases 
only when this non-compliance is not remedied within a set time period - and the oc-
currence of other events, such as cross-default events, some of which are subject to 
specific threshold values, may result in Italgas’ failure to comply and could trigger the 
early repayment of the relative loan.

With reference to the EIB, the relative contracts contain a clause whereby, in the event of 
a significant loss of concessions, there is a disclosure obligation to the EIB and a subse-
quent consultation period, after which the early repayment of the loan may be required.

The Group monitors these cases closely in the context of financial management and 
business performance.  

17.  The contracts contain a clause whereby, in the event of a significant reduction in EBITDA resulting from 
the loss of concessions, there is a disclosure obligation to the EIB and a subsequent consultation period, 
after which the early repayment of the loan may be required. The economic and financial parameters as at 31 
December 2022 have been respected.
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Future payments for financial liabilities
The table below shows the repayment plan contractually established in relation to the 
financial payables, including interest payments not discounted:  

(€ thousands)
Balance as 

at 
31.12.2021

Balance as 
at 

31.12.2022

Portion 
with due 

date within 
12 months

Portion 
with due 

date 
beyond 12 

months

Due date

2024 2025 2026 2027 Beyond

Financial liabilities

Bank loans 1,332,110 1,741,660 67,748 1,673,911 566,617 317,967 78,673 77,701 632,953

Bonds 4,591,521 4,728,517 49,993 4,678,525 380,916 497,262 55,271 3,745,076

Short-term liabilities 383,266 3,125 3,125

Interest on loans 54,435 276,380 43,382 43,295 38,913 37,575 113,215

Liabilities Right of Use 69,998 72,048 21,571 50,477 16,921 14,557 5,013 3,924 10,062

Interest Right of Use 321 540 214 140 89 53 44

6,376,895 6,545,350 197,194 6,679,833 1,008,050 873,221 122,688 174,524 4,501,350

With reference to the payment times with regard to trade and other payables, refer to 
the note “Short-term and long-term liabilities” in the consolidated financial statements.

As for the sensitivity on the interest rate, any changes in interest rates do not lead to 
significant effects in consideration of the fact that 90.8% of the Group’s financial debt is 
at fixed rate.

Please refer to note “Trade and other receivables” for the breakdown of receivable by 
due date bracket.

Market value of financial instruments
Below is the classification of financial assets and liabilities measured at fair value in the 
Statement of Financial Position in accordance with the fair value hierarchy defined on 
the basis of the significance of the inputs used in the measurement process. More spe-
cifically, in accordance with the characteristics of the inputs used for measurement, 
the fair value hierarchy comprises the following levels:

a. level 1: listed prices (unadjusted) on active markets for identical financial assets or li-
abilities;

b. level 2: measurements made on the basis of inputs differing from the quoted prices 
referred to in the previous point, which, for the assets/liabilities submitted for meas-
urement, are directly (prices) or indirectly (price derivatives) observable;

c. level 3: inputs not based on observable market data.

In connection with the above, classification of the assets and liabilities measured at fair 
value in the Statement of Financial Position according to fair value concerned the IRS 
and exchange rate derivative instruments classified level 2 and recorded under the note 
“Other current and non-current financial assets” and “Other current and non-current fi-
nancial liabilities”.

Equity investments measured at fair value with effects posted to the income statement 
and on OCI fall under fair value category level 3.
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Other information on financial instruments
With reference to the categories established by IFRS 9 “Financial instruments”, the book 
value of financial instruments and their relative effects on results and on equity can be 
analysed as follows:

(€ thousands)

Book value

Income / expense 
recognised

Income / expense 
recognised

to income statement to shareholders’ equity (a)

Balance as 
at 

31.12.2021

Balance as 
at 

31.12.2022

Balance as 
at 

31.12.2021

Balance as 
at 

31.12.2022

Balance as 
at 

31.12.2021

Balance as 
at 

31.12.2022

Financial instruments measured at amortised cost

- Cash 1,391,763 451,946

- Current financial assets 5,120 5,770

- Trade and other receivables 588,098 1,142,950

- Non-current financial assets 2,848 39,426

- Other investments 5,007 18,961

- Other current and non-current non-financial assets 134,445 234,350

- Trade and other payables 769,137 1,231,867

- Financial payables (b) 6,376,895 6,510,600 (63,851) (59,570)

- Other current and non-current non-financial liabilities 547,536 552,127

- Financial instruments measured at fair value

- Financial assets (liabilities) for hedge derivative 
contracts

(6,573) 52,573 51,524

(a) Net of tax effect. 
(b) The effects in the income statement are recognised in the item “Financial income (expense)“.

The table below provides a comparison between the book value of financial assets and 
liabilities and their respective fair value.

(€ thousands)
Balance as at 31.12.2021 Balance as at 31.12.2022

Book value Market value Book value Market value

Financial instruments measured at amortised cost

- Long-term financial debt 5,734,333 5,939,843 6,317,686 5,568,986

The book value of trade receivables, other receivables and financial payables is close to 
the related fair value measurement, given the short period of time between when the 
receivable or the financial payable arises and its due date.
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Disputes and other measures
Italgas is involved in civil, administrative and criminal cas-
es and legal actions related to its normal business activi-
ties. According to the information currently available and 
considering the existing risks, Italgas believes that these 
proceedings and actions will not have material adverse 
effects on its consolidated financial statements. 

Below is a summary of the most significant proceed-
ings; no provisions have been made pursuant to IAS 37 
for these proceedings in the financial statements, as the 
company deems that the risk of an adverse outcome is 
possible, but not likely, or the amount of the allocation 
cannot be reliably estimated.

Civil dispute

Italgas Reti S.p.A. / Municipality of Rome – Rome Civil 
Court

The Municipality of Rome, where Italgas Reti carries out 
the service of gas distribution on the basis of a specific 
Service Contract, after a series of discussions aiming at 
reaching an agreement for the adjustment of timetable 
for the implementation of the Business plan, charged 
Italgas Reti, arbitrarily, with alleged delays in the execu-
tion of the Plan itself. In rejecting the claims of the Munic-
ipality of Rome, Italgas Reti had already filed an appeal 
with the Lazio Regional Administrative Court on 11 Janu-
ary 2019 for cancellation of the notice with which the 
Municipality of Rome had starting the procedure to apply 
default penalties. Subsequently, the Municipality of Rome 
notified Italgas Reti of a Managerial Resolution in which it 
quantified the amount allegedly owed by Italgas Reti by 
way of penalties for the alleged failure to timely imple-
ment the Business Plan at € 91,853,392.79, and reserved 
the right to enforce the bank guarantee issued to guaran-
tee the proper performance of the aforesaid Contract. 
Italgas appealed to the Regional Administrative Court of 
Lazio against the above-mentioned Managerial Resolu-
tion, submitting a precautionary petition for the suspen-
sion of the measure’s effectiveness, contesting, in brief, 
the nullity of the penalty clause due to vagueness. The 
Board, however, expressed some doubts as to the appli-
cability of its jurisdiction.

In light of these circumstances, the lodging of an appeal 
before the Court of Cassation was proposed for the pri-
or settlement of jurisdiction. The Court of Cassation de-
clared the Jurisdiction of the Ordinary Court. Therefore, 
on 11 February 2021, Italgas resumed the proceedings 
before the Civil Court of Rome. 

During the chamber proceedings of 22 April 2020, the 
Regional Administrative Court with Order no. 4140/2020 
acknowledged the proposal for prior settlement of juris-
diction and suspended the proceedings and, considering 
itself to be without jurisdiction, declared the precaution-
ary application inadmissible. On 13 May 2020, Italgas Reti 
challenged this order before the Council of State, which 
upheld the precautionary appeal filed by Italgas Reti, sus-
pending the effectiveness of the first instance order until 
the definition of the merits.

On 5 June 2020, Italgas lodged an appeal with the Re-
gional Administrative Court of Lazio, by which it re-

quested that the Municipality of Rome be ordered to 
pay Italgas Reti compensation of the total amount of € 
106,290,396.25 resulting from the failure of the Munici-
pality of Rome to comply with the concession contract. 
Subsequently, consistent with the previous judgement, 
the Regional Administrative Court declared the jurisdic-
tion of the Ordinary Court and Italgas Reti resumed the 
judgement before the Ordinary Court of Rome, asking 
for a joining with the judgement concerning the penal-
ties applied by Municipality of Rome. The hearing for 
appearance for both proceedings has been scheduled 
for 21 March 2023.

At the same time, Italgas Reti obtained an order from 
the Court of Rome suspending the effects of the meas-
ure quantifying the penalties and preventing Roma Cap-
itale from enforcing the surety given in relation to the 
penalty payment claims.

The parties in any case keep dialogue and the related 
investigations of the respective positions open in order 
to verify that the conditions for coming to an agree-
ment are met. Also on the basis of an external legal 
opinion, the Company, at present, does not believe it 
likely it will lose.

Italgas Reti S.p.A. / Municipality of Andria – Trani Court  

With the ruling of 21 February 2023, the Court of Trani 
declared that the Municipality of Andria was not entitled 
to obtain the reimbursement from Italgas Reti for the 
component of the gas distribution tariff referred to as 
“locational costs” for the year 2019. According to the 
Court’s ruling, this right is non-existent because the Mu-
nicipality of Andria has not yet acquired the right to be-
come the owner of the facilities.

Municipality of Venice / Italgas Reti S.p.A. – Court of 
Venice 

On 24 April 2019, the Municipality of Venice served, at 
the Court of Venice, a writ of summons, aimed at the 
verification and consequent payment of € 59,006,552.03 
as a consideration for use of the portion of the network 
subject to free acquisition for the period 1/6/2010-
31/12/2018 as well as the sums due for the same reason 
for the period after 31/12/2018 and up until the judge-
ment. Italgas Reti contested the quantification of the fee 
and requested the restitution of the amount unduly paid 
to the Municipality following the free transfer of Block A. 
Having carried out the introductory procedural steps, by 
order dated 26 April 2021, the Judge ordered Italgas Reti 
to produce relevant documentation and consequently 
set the hearing for 31 May 2022 for the examination of 
the documentation. On 31 May 2022, the Municipality re-
quested that Italgas Reti be ordered to supplement the 
documentation produced. For its part, Italgas Reti op-
posed the request for supplementation formulated by 
the Municipality and requested, principally, the post-
ponement of the case for the clarification of the conclu-
sions or, alternatively, the granting of a time limit to possi-
bly counter-respond. At the outcome of the hearing, the 
Judge requested additional documentation and ad-
journed the hearing to 17 January 2023. On that date, the 
Municipality insisted on the admission of a technical ex-
pert’s report, while Italgas Reti requested that the hearing 
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for clarification of the conclusions be postponed. The 
Court’s decision is currently pending.

Supported by a technical and economic appraisal issued 
by an expert and on the basis of an external legal opinion, 
the Company does not believe it likely it will lose.  

Municipality of Cavallino Treporti / Italgas Reti S.p.A. 
– Court of Venice

The Municipality of Cavallino-Treporti, which was estab-
lished in 1999 by means of the separation of a portion 
of the territory formerly belonging to the Municipality of 
Venice, summoned Italgas Reti to appear before the 
Court of Venice, requesting the payment of € 
4,669,129.00 or any other amount as consideration due 
under the applicable tariff regulations for the use of the 
plants that make up the so-called “Block A”, which be-
came the property of the Municipality of Cavallino-Tre-
porti as a result of the Concession no. 19309/1970 from 
1 June 2010 until 31 December 2018. With the appear-
ance before the Court, Italgas Reti requested that the 
Municipality of Cavallino be ordered to repay the total 
amount of € 37,313.69 paid in fees for the occupation of 
public spaces and areas (COSAP) for Block A in the peri-
od between 1 January 2013 and 31 December 2018. 
Following the various legal proceedings, by decision 
dated 25 June 2022, the Court of Venice, notwithstand-
ing the acknowledgement of the right of ownership of 
the plants in Block A in favour of the Municipality of 
Cavallino-Treporti with effect from the date of expiry 
pursuant to the concession (1 January 2013), ordered 
the Municipality of Cavallino-Treporti to pay Italgas € 
37,313.69 plus interest for the COSAP unduly paid by 
Italgas for the period between 1 January 2013 and 31 
December 2018 and € 40,000 for legal expenses. The 
Municipality of Cavallino-Treporti notified an appeal 
against the ruling. The first hearing was held on 24 Jan-
uary 2023 and the Court’s decision on the continuation 
of the proceedings is pending.

Publiservizi S.p.A. / Italgas S.p.A. – Florence Court

Publiservizi, on its own behalf and as agent of other mu-
nicipalities that are shareholders of Toscana Energia, 
served Italgas S.p.A. with a writ of summons in which 
they alleged a breach of a Shareholders’ Agreement en-
tered into on 28 June 2018. Publiservizi, therefore, 
claims that Italgas should be ordered to purchase 3% of 
the share capital of Toscana Energia S.p.A. (for the price 
of € 70,000,000.00 indicated in the tender notice of 20 
July 2018) or, in any case, to fulfil the aforementioned 
Shareholders’ Agreement and, otherwise, to pay Publi-
servizi € 59,800,000.00 by way of compensation for 
damages for breach or, alternatively, by way of unjust 
enrichment. Following the exchange of introductory 
documents, by order of 30 April 2021, the Judge ruled 
that the case could be settled at that stage and there-
fore scheduled the hearing for specification of the 
pleadings for 13 September 2023. Supported by an ex-
ternal legal opinion, the Company does not, at present, 
believe it likely it will lose.

Criminal dispute

The main criminal disputes in which the Group is in-
volved are set out below.

Italgas Reti S.p.A. – Rome/Via Parlatore Event

The Public Prosecutor’s Office of Rome opened an in-
vestigation in relation to the event that took place on 7 
September 2015 during an ordinary intervention in the 
gas distribution network in the Municipality of Rome. 

The incident caused a fire that involved three people. 
Two of them, workers for an Italgas Reti contractor, suf-
fered mild injuries. The third person – an employee of 
Italgas Reti – died. The preliminary investigation in-
volved three employees of Italgas Reti. At the conclu-
sion of these investigations, the Public Prosecutor’s Of-
fice asked for all defendants to be dismissed, but the 
Judge for Preliminary Investigations ordered further in-
vestigations, following which the Public Prosecutor 
again asked for all defendants to be dismissed. On 17 
November 2020, the Judge for the Preliminary Investi-
gation, also rejecting the second request for dismissal, 
ordered the Public Prosecutor to formulate the indict-
ment, without finding Italgas Reti liable under Legisla-
tive Decree no. 231/2001. Pursuant to the order by the 
Judge for Preliminary Investigations, the prosecutor for-
mulated the request for committal for trial of the three 
Italgas Reti persons under investigation. At the outcome 
of the preliminary hearing, the Judge ordered the in-
dictment of the defendants. At present, the first instance 
trial is ongoing. The family members of the deceased 
employee have joined the proceedings, while the two 
employees of the contractor who sustained injuries 
have withdrawn their participation as a result of the 
award of damages.

Italgas Reti S.p.A. – Cerro Maggiore/Via Risorgimento 
Event

The public prosecutor opened criminal proceedings 
against several Italgas Reti executives, technicians and 
manual workers in relation to an incident that took 
place on 11 November 2015 during an emergency inter-
vention. The accident was caused by a gas leak due to 
drilling work for laying fibre optic cable carried out by a 
third-party company, whose employees were also in-
vestigated.

The explosion resulted in the collapse of a house and 
the death of the lady who lived there, a serious injury to 
an Italgas Reti employee and to two other people who 
suffered mild injuries. 

On 24 April 2017, a notice of conclusion of preliminary 
investigations was served on the defendants and Italgas 
Reti for failure to adopt appropriate preventive meas-
ures in terms of safety at work pursuant to Legislative 
Decree no. 231/2001. 

The position of one employee of Italgas Reti (employ-
er), was subsequently terminated, while for the other 
employees an indictment request was submitted. 

In the course of the preliminary hearing, it was acknowl-
edged that damages had been awarded to the heirs of 
the deceased lady and the other injured persons, who 
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therefore waived their right to bring civil proceedings. 
The Municipality of Cerro Maggiore was allowed to initi-
ate civil proceedings. 

At the outcome of the preliminary hearing, on 19 March 
2019, the Preliminary Hearing Judge (i) pronounced a 
verdict of non-suit against two Italgas Reti employees 
for not having committed the act; (ii) issued a judgment 
of conviction against certain employees of the third-par-
ty contractor for the laying of the fibre optics who had 
requested the abbreviated trial; and (iii) ordered the 
committal for trial, at the hearing of 9 December 2019, 
of Italgas Reti and three of its employees, in addition to 
the other defendants of the third-party contractor for 
the laying of the fibre optics. 

At the outcome of the trial, the Public Prosecutor re-
quested the acquittal of the Italgas Reti safety manager 
and two defendants of the contracting company, while it 
requested two years’ imprisonment for the other two de-
fendants of Italgas Reti, with a suspended (and therefore 
not enforceable) sentence. For Italgas Reti, the Public 
Prosecutor requested the application of a minimum fine, 
considering the modest amount of the profit.

In a ruling of 4 June 2021, the judge acquitted one of 
the two remaining Italgas Reti defendants and sen-
tenced the other to one year and six months in prison 
with suspended and unremitted sentence. A minimum 
fine was imposed on Italgas Reti.

Italgas Reti and the convicted employee appealed 
against the sentence, while the Public Prosecutor ap-
pealed the acquittal of the other Italgas Reti employee 
acquitted at first instance. The setting of the first appeal 
hearing is pending.    

Italgas Reti S.p.A. – Rocca di Papa Event 

The Public Prosecutor’s Office of Velletri opened an in-
vestigation relating to the incident on 10 June 2019 in 
the municipality of Rocca di Papa, caused by the rup-
ture of an Italgas Reti pipe by a company carrying out 
works for the same Municipality. 

The gas leak caused an explosion in which some people 
were injured, two of which died in the following days. 

The Public Prosecutor’s Office conducted the prelimi-
nary investigation against individuals unrelated to Italgas 
Reti, who cooperated in the investigation as an ag-
grieved party in relation to the damage to its conduct 
and participated in the expert investigation and prelimi-
nary investigation through their technical consultants.

The Public Prosecutor’s investigation concluded with 
the filing, on 28 April 2021, of the notice of conclusion 
of preliminary investigations against the suspects: the 
geologist appointed by the Municipality, the geologist 
appointed by the drilling contractor, the owner of the 
drilling contractor and their Technical Director, and the 
Project Manager of the Municipality of Rocca di Papa 
(the latter was subsequently removed).

At the preliminary hearing, Italgas Reti formalised its 
claim as a civil party. 

The defence of some of the injured parties requested 
the summons of Italgas as civilly liable and supplemen-

tary investigations against Italgas Reti, requests that 
were rejected by the Judge, who instead admitted the 
summons of the excavation company, the geotechni-
cal company and the Municipality of Rocca di Papa as 
civilly liable. At present, Italgas Reti remains in the pro-
ceedings only as a damaged civil party.  At the outcome 
of the preliminary hearing, the Judge ordered the in-
dictment of the defendants for 4 May 2023.

Other events

Italgas Reti S.p.A. – Ravanusa event 

The Public Prosecutor’s Office of Agrigento opened an 
investigation into an explosion that occurred in the 
town of Ravanusa on 11 December 2021.

At 9:02 p.m., the Fire Brigade requested the Integrated 
Supervision Centre to deploy the emergency services. 
Italgas Reti’s technical staff arrived on site at 21:20.

The first sectioning of the network, aimed at securing 
the pipeline, was completed at 2:05 a.m. on 12 Decem-
ber 2021.

The cathodically protected coated low pressure steel 
pipe, measuring 100 mm in diameter, was laid in 1988 
by Siciliana Gas (a company merged by incorporation 
into Società Italiana per il gas S.p.A. in 2008, which in 
turn became Italgas Reti from 7 November 2016) and is 
therefore well within its useful life as per ARERA re-
quirements.

There were no Italgas Reti construction sites on the 
section of pipeline affected by the explosion, either at 
the time of the accident or in the weeks preceding it. 

The previous week, Italgas Reti had not received any re-
ports of any type to its Emergency Intervention service, 
complaining of gas leaks.  
The whole of the Ravanusa network - including that in-
stalled in the area involved by the event - had been 
checked using the cutting-edge Picarro Surveyor tech-
nology, and in 2020 and 2021 and no critical issues had 
arisen.   
On 31 December 2021, the Public Prosecution issued 
ten notices of investigation to ten employees of Italgas 
Reti in order to be able to examine the unrepeatable 
technical assessments.  
Italgas Reti has acknowledged these provisions, guaran-
teeing maximum collaboration during activities in sup-
port of investigators, just as it has since the outset. 

During these technical assessments, a breakage of a 
steel pipe installed along via Trilussa, was found. This 
breakage was the subject of further metallurgical inves-
tigation, the results of which have not yet been filed.  
In addition, further laboratory investigations were car-
ried out on odorising gas and soil samples taken near 
the site of the event in the days following the explosion 
and the presence of the odorising molecule was con-
firmed.  

An extension of the preliminary investigation was re-
quested and granted in July 2022, and a subsequent ex-
tension request for a further six months was notified in 
February 2023.
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It is currently not possible to predict the duration or the outcome of the investigations 
conducted by the Public Prosecutor’s Office in Agrigento, investigations which are on-
going and therefore covered by investigative secrecy.  
Following the incident, a precautionary claim has been promptly opened with the in-
surance companies with which the “civil liability” and “property” policies were taken out, 
in order to ensure the orderly handling of any claims, the amount of which is not quan-
tified at present. 

Italgas Reti has granted its willingness to the Municipality of Ravanusa to carry out a pro-
ject for the removal of rubble following the explosion, which is currently being finalised.

Informative priorities ESMA 2022
In accordance with what was envisaged for the 2020 and 2021 financial statements, in-
cluding for the purpose of preparing the 2022 financial statements, the Regulators issued 
specific recommendations in order to draw attention to the main areas of focus of the 
current context of reference, characterised by a combination of factors associated with 
the residual impacts of the COVID-19 pandemic, the impacts of the Russia-Ukraine con-
flict, the increase in inflation and interest rates and the general worsening of the macroe-
conomic scenario, geopolitical risks and uncertainties around future developments. 

In particular, with Public Statement no. 32-63-1320 of 28 October 2022, “European com-
mon enforcement priorities for 2022 annual financial reports”, ESMA reinforced the mes-
sage disseminated in its previous publications 2020 and 2021, regarding the need to pro-
vide adequate financial and non-financial disclosure on climate change issues, the 
impacts of the Russian-Ukrainian conflict and the current macroeconomic scenario.

In light of the recommendations of ESMA and other Regulators, such as the Bank of It-
aly and Consob, and in accordance with the provisions of the IAS 34 in subsections 
15-15C with reference to “significant events” during the year, an update for 2022 to the 
information already presented in the 2021 Integrated Annual Financial Report is provid-
ed below. 

In particular, specific thematic areas have been identified and expanded on below 
which, with reference to the individual IFRS standards, provide a better understanding 
of the information.

Update information on COVID-19 

With reference to the residual impacts of COVID-19, taking into account the activities of 
the Italgas Group and the impact on the Group of the spread of the pandemic, there are 
no significant updates with respect to what has already been illustrated in the 2021 Inte-
grated Annual Financial Report and in the Half-Year Financial Report at 30 June 2022.

For a more in-depth analysis of this topic, please refer to the chapter “External context, 
markets and Italgas share” in the Integrated Annual Report.

Environmental regulations 

With respect to environmental risk, although the Group conducts its business in com-
pliance with laws and regulations, it cannot be ruled out with certainty that the Group 
may incur costs or liabilities, which could be significant. 

It is difficult to foresee the repercussions of any environmental damage, partly due to 
new laws or regulations that may be introduced for environmental protection, the im-
pact of any new technologies for environmental clean-ups, possible litigation and the 
difficulty in determining the possible consequences, also with respect to other parties’ 
liability and any possible insurance compensation.

The Group closely monitors the various risks and associated financial impacts (which at 
present could mainly concern matters of impairment and recoverability of the value of 
assets and provisions under IAS 37) that could ensue from environmental and climate 
change issues.

As described in the Directors’ Report, in recent years, Italgas’ corporate strategy has 
been increasingly influenced by climate change matters and various initiatives have 
been developed with a view to reducing GHG emissions (e.g. leak detection using 
Picarro technology, conversion of the corporate fleet to methane gas, green gas initia-
tives, etc.).
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In the short term, the main elements influencing the development of Italgas’ strategy 
are the regulatory aspects of climate change such as European policy objectives, while 
in the short-to-medium term, the main elements are the efficient procurement of natu-
ral gas, aimed at reducing its impacts on climate change.  

In the Strategic Plan, Italgas defines a macro-comprehensive scenario that includes 
contexts and trends of the Energy and Environmental Policies (decarbonisation - Paris 
Agreement, renewal sources, energy efficiency, sustainable mobility, power to gas and 
green gas) and presents its own Sustainability Plan. The Group’s strategy is developed 
consistently with the United Nations Sustainable Development Goals.

Italgas’ strategy is outlined in the 2022-2028 Strategic Plan, which highlights the digital 
transformation and technological innovation that will enable Italgas to play a key role in 
the energy transition, etc.

Topics related to climate change

In consideration of the requirements contained in the European Common Enforcement 
Priorities of October 2021 on climate-related matters, confirmed as a priority in the Public 
Statement of 2022, ESMA requires that adequate information be provided on climate-re-
lated issues and their effects on business development and performance, together with a 
description of the main risks and uncertainties to which the Italgas Group is exposed.

With regard to the areas relating to the inclusion of climate risk in the Business Plan, its 
impact on sustainability objectives and the main significant risks and uncertainties, 
please refer to the chapters “Strategy and forward-looking vision”, “Risk management” 
and “Information on the recommendations of the Task Force on Climate-related Finan-
cial Disclosures (TCFD)” in the Directors’ Report.

In particular, note the preparation of the 2022-2028 Sustainable Value Creation Plan, 
which sets concrete actions and ambitious targets for the creation of value for the 
Group’s stakeholders and for the territories in which it is present and operates, and the 
“Driving innovation for energy transition” report, which explores the relationship be-
tween the Italgas Group’s business and climate change-related impacts, in line with the 
recommendations of the Task Force on Climate-related Financial Disclosure (TCFD).

The document not only describes the new opportunities identified in the climate tran-
sition and the potential risks, but also the adequacy of the climate strategy implement-
ed by the Group in that regard.

Finally, set out below are the assessments associated with the main risks considered in 
the development of the estimates, which could result in a significant adjustment to the 
carrying value of assets and liabilities.

Impairment testing and expected useful life of tangible and intangible assets

With reference to the impact of climate risks in determining the expected useful life of 
tangible and intangible fixed assets and their estimated residual value, there are no (i) 
indicators suggesting that assets have reduced in value, (ii) significant impacts of cli-
mate change on the Group’s assumptions used in estimating their recoverable value 
and (iii) there is no need to perform sensitivity analyses of the effects of climate risk 
within the assumptions made. 

At present, therefore, company management does not reasonably expect climate 
change to have a significant impact on forecast future cash flows of a given asset or 
cash generating unit (CGU) and, consequently, on the relevant recoverable value. 

IAS 37 - Provisions for risks and potential liabilities 

In accordance with IAS 37, the company management believes that there are no provi-
sions for risks or potential liabilities requiring consideration in the financial statements 
in connection with possible disputes, specific regulatory requirements aimed at miti-
gating environmental damages, sanctions connected with failure to comply with envi-
ronmental requirements, contracts that may become onerous, possible restructuring 
works aimed at achieving the climate objectives required.

Effects of the climate risk on measuring expected credit loss

No significant climate and environmental risks are noted worthy of consideration in 
assessing the credit risk and therefore worthy of inclusion in calculating the ECL (Ex-
pected Credit Loss), as required by IFRS 7.
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Information on the Russia-Ukraine conflict

With its Recommendation of October 2022, ESMA confirmed the validity of the re-
quirements contained in the May 2022 Public Statement “Implications of Russia’s inva-
sion of Ukraine on half-yearly financial reports”, considering the recommendations 
contained therein also relevant for the preparation of annual financial statements as at 
31 December 2022, in order to ensure the right level of transparency in financial report-
ing.

Therefore, below are the assessments related to the current and, as far as possible, 
foreseeable impact of the Russian-Ukrainian military conflict, following the invasion by 
the Russian army of Ukrainian sovereign territory, on Italgas Group’s activities, financial 
performance and cash flows.

The state of political and military tension generated and the consequent economic 
sanctions adopted by the international community against Russia have had significant 
effects and created turbulence on the global markets, on both the financial front and in 
terms of prices and the export of raw materials, considering the significant role that 
Russia and Ukraine play in the international economic chessboard. 

Italgas confirms that it does not have production activities or personnel deployed in 
Russia, Ukraine or countries geo-politically aligned with Russia, nor does it have com-
mercial and/or financial relationships with such countries. Italgas has continued to see 
no materially significant restrictions to the execution of financial transactions through 
the bank system, even after the exclusion of Russia from the SWIFT international pay-
ment system. Nevertheless, in a market already characterised by restrictions and slow-
downs in the procurement chain, especially in relation to components, we cannot rule 
out that the political and economic tension induced by the conflict might exacerbate 
such difficulties and have implications, in a way that cannot yet be estimated or pre-
dicted, on the effectiveness and timeliness of the Group’s procurement capacity.

In particular, following a survey of a significant portion of our suppliers, conducted in 
the months following the start of the conflict, it was found that none of the suppliers 
surveyed reported any impact with the Russian market, while only one supplier report-
ed sub-supplies of Ukrainian origin for which it took steps to seek alternatives.

All the suppliers surveyed confirmed that they have implemented measures to prevent 
the effects of any cyber attacks. Monitoring in the following months did not show any 
critical issues arising as a result of the conflict.

It is also noted that most of the processes managed by the suppliers surveyed can be 
classified as energy-intensive.

The survey confirmed, as previously highlighted, the growing problems in the procure-
ment of electronics and components linked to steel, both in terms of price, delivery 
time and availability. The subsequent increase in utilities costs is creating tensions on 
prices. Currently there are no significant critical issues in production on the energy ma-
terials/commodities markets. With reference to the tensions on the financial markets, 
Italgas continues to be only marginally exposed to foreign exchange risk and in any 
case only against the US dollar. 

With regard to the availability of sources of financing and the related costs, it is reported 
that i) more than 90% of Italgas’ financial debt is fixed rate, ii) the upcoming repayment 
of a bond envisaged for 2024 has no refinancing requirements in the short term, iii) the 
Group in any case holds liquidity at leading credit institutions for an amount, as at 31 
December 2022, of € 451.9 million, which, including in light of the existing investment 
plans and the operations planned in the short term, would make it possible to manage 
any restrictions on access to credit with no significantly material effects.

With reference to the indirect risks associated with the sales companies that use the 
Italgas Group’s networks, if they are found to be suffering, in a deteriorated internation-
al scenario, from adverse commodity procurement conditions such as, for example, 
huge increases in the prices of the commodity that cannot be passed on to end cus-
tomers resulting in a worsening of their financial conditions and related difficulty in 
regularly complying with their contractual obligations towards the Italgas Group, it is 
recalled that the rules for user access to the gas distribution service in Italy are estab-
lished by ARERA and regulated in the Network Code, which also defines the system for 
existing financial guarantees to protect the distributor.
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With reference to the risk of lower volumes of gas injected into the infrastructure, as we 
know, the current tariff regulation does not lead to exposure of the distributors to 
changes in volumes of gas distributed. In any case, the risk of a prolonged interruption 
to injection of natural gas into the distribution infrastructure, which could impact in a 
significantly negative way upon the Group’s operating continuity, would nevertheless 
be mitigated by the actions already in place and/or being studied at national and Euro-
pean level, such as the optimisation of storage, the diversification of procurement 
sources and the increase in domestic output.

Lastly, examining the natural gas distribution service in Greece, and in light of the sce-
narios illustrated above, the Group has not noted and does not anticipate any signifi-
cant adverse repercussions on receipts expected from gas sales companies such as to 
jeopardise the financial balance of the Group, or on the regularity of payments by 
counterparties.

In light of the above, no significant impacts are reported in the following areas:

 – Business Continuity;

 – Impairment test of non-financial assets;

 – Impairment of financial assets;

 – Impacts on governance exercised over affiliated companies;

 – Assets or groups of assets held for sale;

 – Recognition of deferred tax assets;

 – Fair value measurement;

 – Remeasurement of foreign currency transactions and translation of financial state-
ments in foreign currencies;

 – Provisions for contingent liabilities;

 – Liabilities arising from insurance contracts.

Macroeconomic scenario

In consideration of the requirements of ESMA’s October 2022 recommendation, be-
low are the assessments related to the potential impacts that the current macroeco-
nomic scenario and related uncertainties may have on Italgas Group operations.

Impairment test of non-financial assets 

The Italgas Group, consisting of Italgas S.p.A., the consolidating company, and its sub-
sidiaries, is an integrated group at the forefront of the regulated natural gas sector and a 
relevant player in terms of invested capital in its regulatory asset base (RAB) in the sec-
tor. 

The RAB (Regulatory Asset Base) is calculated on the basis of the rules defined by the 
relevant regulatory authority for the purpose of determining base revenues.

At present, following the impairment tests carried out, there are no effects that would 
suggest a reduction in the value of assets under concession or of intangible assets with 
a finite or indefinite useful life (goodwill).

In particular, as regards the value of property, plant and equipment under concession 
that fall within the scope of regulated activities, their recoverable value is determined 
by considering: (i) the amount quantified by the Authority on the basis of the rules that 
define the tariffs for the provision of the services they are intended for; (ii) the value the 
group expects to recover from the transfer or at the end of the concession that gov-
erns the service for which they are intended. 

Therefore, for any valuation of regulated assets, reference should be made to the provi-
sions of current regulations, for which see the “Legislative and Regulatory Framework” 
chapter of the Integrated Annual Report.

In light of the above, no impairment indicators emerged as at 31 December 2022 con-
cerning the recoverability of asset values and goodwill due to the general deterioration 
of the macroeconomic scenario.
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Employee benefits

There was no change in the approach used in determining the actuarial assumptions 
necessary to calculate the various Employee Benefits liabilities in accordance with IAS 19. 

Therefore, there were no methodological amendments or specific changes to the 
economic, demographic, financial or behavioural assumptions (e.g. turnover).

Please refer to Note 22 “Provisions for employee benefits” for details on the main actu-
arial assumptions adopted and the sensitivity analyses performed.

Revenues from Contracts with Customers

The most significant portion of the Italgas Group’s revenues relates to regulated activi-
ties, whose income is governed by the regulatory framework defined by the Regulatory 
Authority. Thus, the economic conditions of the services provided are defined through 
regulatory schemes and not on a negotiated basis; there are no significant costs 
charged to assets incurred in the performance of a contract.

Financial instruments 

The impacts deriving from the worsening of the macroeconomic situation did not have 
significant effects on the Italgas financial instruments. 

For information on the Italgas Group’s exposure to the risk of changes in interest rates, 
liquidity risk and credit risk, please refer to Note 26 “Guarantees, commitments and 
risks – Financial risk management” in which Italgas’ policies and principles for manag-
ing and controlling risks arising from financial instruments are described.

Information on Article 8 of the Taxonomy Regulation

In connection with the disclosure obligations pursuant to Article 8 of the European 
Regulation on Taxonomy, the system envisaged for classifying economic activities as 
environmentally-sustainable on the basis of six environmental objectives for two of 
which, (i) climate change mitigation and (ii) climate change adaptation, the European 
Commission has prepared technical criteria, the Group has:

 – assessed the degree of alignment of its economic activities with the taxonomy criteria;

 – prepared internal reporting systems to comply with the requirements envisaged.

 – specifically collected data in order to guarantee a timely and correct application of 
taxonomy requirements.

For more details, see the chapter on “Information on the activities that are eligible and 
non-eligible to the Taxonomy of sustainable investments” of the Integrated annual report.
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Public funds received 
With reference to the new rules introduced by Law no. 124 of 4 August 2017 “Annual 
competition law”, under Article 1, paragraphs 125-129, please note that the following 
grants from public authorities relating to the construction of gas networks in Italy were 
collected in 2022.

Beneficiary

Grantor

Type of transaction Amount €
Designation 
Company name Tax code VAT Number

ITALGAS RETI S.P.A. MORRO D’ORO 81000370676 00516370673
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

14,421,08

ITALGAS RETI S.P.A. TORRE ANNUNZIATA 00581960630 01244431217
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

2,106,94

ITALGAS RETI S.P.A. ROANA 00256400243 00256400243
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

5,907,24

ITALGAS RETI S.P.A. MANIAGO 81000530931 00199780933
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

5,774,49

ITALGAS RETI S.P.A. GAZZO VERONESE 82002770236 01700550237
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

1,923,00

ITALGAS RETI S.P.A. PINETO 00159200674 00159200674
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

6,475,00

ITALGAS RETI S.P.A. MONTESILVANO 00193460680 00193460680
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

11,089,19

ITALGAS RETI S.P.A. ROSE 80001170788 00427870787
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

2,518,08

ITALGAS RETI S.P.A. CANOSA DI PUGLIA 81000530725 01091490720
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

234,24

ITALGAS RETI S.P.A. CARDETO 80009020803 80009020803
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

427,894,79

ITALGAS RETI S.P.A. MELITO DI PORTO SALVO 00281270801 00281270801
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

415,546,71

ITALGAS RETI S.P.A. MONTEBELLO JONICO 80003190800 00710360801
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

402,738,85

ITALGAS RETI S.P.A. PALIZZI 81000970806 00728590803
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

178,866,96

ITALGAS RETI S.P.A. SAN LORENZO 00283710804 00283710804
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

466,840,37

MEDEA S.P.A. OZIERI 00247640907 00247640907
Plant account grants Resolution 54/28 
of 22.11.2005 of the Autonomous 
Region of Sardinia Article 5

485,616,97

TOSCANA ENERGIA 
S.P.A.

MONSUMMANO TERME 81004760476 00363790478
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

6,917,66

TOSCANA ENERGIA 
S.P.A.

TERRICCIOLA 00286650502 00286650502
Plant account grants - Reg. Law no. 25 
of 3 APRIL 1995 and - REGIONAL LAW 
NO. 84 of 27.12.2001 

40,983,61

TOTAL 2,475,855,18
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For information purposes only, below please note that the following contributions 
have been collected via the factor:

Beneficiary

Grantor

Type of transaction Amount €Designation 
Company name Tax code VAT Number

MEDEA S.P.A. OROSEI 00134670918 00518920913

Plant account grants Resolution 
54/28 of 22.11.2005 of the 
Autonomous Region of Sardinia 
Article 5

2,457,649,91

MEDEA S.P.A. SENORBI’ 80008070924 80008070924

Plant account grants Resolution 
54/28 of 22.11.2005 of the 
Autonomous Region of Sardinia 
Article 5

1,108,483,55

MEDEA S.P.A. DORGALI 00160210910 00160210910

Plant account grants Resolution 
54/28 of 22.11.2005 of the 
Autonomous Region of Sardinia 
Article 5

1,581,222,21

TOTALE 5,147,355,67

27. Revenues
The breakdown of revenues for the year, which totalled € 2,312,476 thousand as at 31 
December 2022 (€ 2,163,232 thousand as at 31 December 2021) is shown in the fol-
lowing table.

(€ thousands) 2021 2022

Revenues 2,098,463 2,182,712

Other revenues and income 64,769 129,764

2,163,232 2,312,476

Group revenues are earned in Italy and Greece, as described below.

Revenues 

Revenues, which amount to € 2,182,712 thousand (€ 2,098,463 thousand as at 31 De-
cember 2021), are analysed in the table below:

(€ thousands) 2021 2022

Gas distribution 1,213,906 1,228,314

Revenues for infrastructure construction and improvements (IFRIC 12) 772,005 727,755

Technical assistance, engineering, IT and various services 66,643 50,514

Energy efficiency interventions 21,688 138,973

Water distribution and sale 7,715 8,867

Gas sales 16,506 12,924

Sale of other products 15,365

2,098,463 2,182,712

Revenues refer primarily to the consideration for the natural gas distribution service 
and other regulated revenues (€ 1,228,314 thousand) and revenues deriving from the 
construction and upgrading of gas distribution infrastructure connected with conces-
sion agreements pursuant to IFRIC 12 (€ 727,755 thousand).

Revenues from natural gas distribution correspond to the regulatory revenues allowed 
and therefore contain the positive differential that was generated during the year 
against the turnover for € 151,041 thousand.
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Gas distribution revenues in Italy are reported net of the following items, involving tariff 
components in addition to the tariff applied to cover gas system expenses of a general 
nature. The amounts in question are paid, where positive, charged, where negative, for 
an equal amount, to the CSEA.

(€ thousands) 2021 2022

RE-RS-UG1 fees 111,093 4,055

UG3 fees 14,501 (1,096)

Gas Bonus and GS fees (61,206) (575,977)

UG2 fees (3,101) (636,821)

61,287 (1,209,839)

The fees in addition to the distribution service (€ -1,209,839 thousand) mainly relate to 
the following fees: (i) RE, to cover the expenses burdening the Fund for calculating and 
implementing energy savings and the development of renewable energy sources in 
the gas sector; (ii) RS, to cover expenses burdening the Account for gas services quali-
ty; (iii) UG1, to cover any imbalances in and adjustments to the equalisation system; (iv) 
UG2, to cover the costs of retail sales marketing; (v) UG3int, to cover expenses con-
nected to the interruption of services; (vi) UG3ui, to cover expenses connected to any 
imbalances in specific equalisation mechanism balances for the Default Distribution 
Service Provider (FDD) as well as the expenses for payment delays incurred by Suppli-
ers of Last Instance (FUI), limited to end customers for which the supply cannot be 
suspended; (vii) UG3ft, to cover the arrears paid to temporary providers on the trans-
port system; (viii) GS, to cover the tariff compensation system for economically disad-
vantaged customers.

In 2022, ARERA, given the notable issues of energy prices and higher energy bills, as 
already envisaged at the end of 2021, wrote off, for all gas sector customers, the com-
ponents relating to the system charges and introduced supplementary social bonuses 
(extension of the pre-existing Gas Bonus). Furthermore, from the second quarter of 
2022, Resolutions no. 148/2022/R/gas and no. 296/2022/R/gas provided for an update 
of the UG2 component with the application of a negative component in instalments up 
to 5,000 Sm3/year), in order to immediately transfer to customers the containment ef-
fects of the measures adopted in relation to the exceptional situation of operating ten-
sion on the gas markets. The economic effect of such measure for the Group is null 
since such items are entirely charged back to the CSEA; this therefore led to the in-
crease in receivables from the CSEA posted to item “9) Trade and other receivables” 
and the emergence of payables to the Sales Companies, posted to item “19) Trade and 
other payables” for the UG2 and Gas Bonus negative components.

Gas distribution revenues (€ 1,228,314 thousand) refer to natural gas distribution on 
behalf of all commercial operators requesting access to the networks of the distribu-
tion companies based on the Network Code. These revenues include the higher reve-
nues associated with the contribution pursuant to Article 57 of ARERA Resolution no. 
570/2019/R/gas relating to the replacement of traditional meters with electronic smart 
meters and the recovery of non-depreciation (so-called IRMA) pursuant to Consulta-
tion Document 545/2020/R/gas, Resolution no. 570/2019/R/gas, Resolution no. 
287/2021 and Determination no. 3/2021 in the amount of € 1,951 thousand as at 31 
December 2022 (€ 13,930 thousand as at 31 December 2021).

With regard to the recognition of revenues relating to the so-called “Municipalities in 
start-up”, mainly concentrated in Sardinia, the remuneration mechanism provides for a 
limit (“cap”) to tariff recognitions for investments in distribution networks for locations 
with year of first supply after 2017, in the amount of € 5,250 per re-delivery point, ex-
pressed at 2017 prices, determined by Resolution no. 704/2016/R/gas. Payment of the 
price by ARERA is made on the basis of the “three-phase” system, whereby the first 
phase lasts three years (in addition to the year of first supply), during which investments 
are recognised in full; this is then followed by a second phase during which a cap ap-
plies, calculated on the basis of a prospective valuation of the delivery points, which 
may potentially be connected to the network, based on the penetration curves of the 
typical users of each tariff area and, finally, a third phase, which starts from the sixth 
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year of service management, during which, if the cap is exceeded, the investments 
recognised from the first year of service management will be cut retroactively. Resolu-
tion no. 525/2022/R/gas subsequently governed the operating procedures for applica-
tion of the cap on the tariff recognition of capital costs in locations in the start-up 
phase and the application methods of the mechanism, relating in particular to the de-
termination of the service deployment ratio and the procedures for verifying that the 
maximum unit expenditure threshold has been exceeded, for the second and third 
stages of the mechanism. In connection with these municipalities, the Group records 
the revenue on the basis of the RAB expected at the sixth year of supply, considering it 
to be highly likely that on the basis of the expected delivery points, there will not be any 
significant reversal of revenues accrued after resolving the uncertainty.

Revenues deriving from energy efficiency interventions (€ 138,973 thousand) mainly 
relate to work carried out during the year, generally referred to as “superbonus”, as en-
visaged by the “Relaunch Decree” (Decree Law 34/2020), which introduced the “Super-
bonus 110”, an incentive to access the tax bonus for work carried out on houses to im-
prove energy efficiency and/or the “sismabonus” that makes it possible to receive 110% 
of the expense generated and admissible in 4 years.

Revenues from the sale of gas (€ 12,924 thousand) relate to gases sold in Sardinia by 
the subsidiary Gaxa S.p.A. until its deconsolidation. 

Revenues from the sale of water (€ 8,867 thousand) relate to the water distributed in 
Campania by Italgas Acqua.

Other revenues and income

Other revenues and income, which amounted to € 129,764 thousand, can be broken 
down as follows:

(€ thousands) 2021 2022

Income from gas distribution service safety recovery incentives 22,399 27,207

Plant safety assessment pursuant to ARERA Resolution no. 40/04 2,520 2,139

Capital gains from sale of assets 4,458 36,709

Sundry management refunds and chargebacks 399 3,952

Contractual penalties receivable 659 1,340

Revenues from regulated activities 11,110 10,077

Connection contribution uses 19,589 19,233

Income from real estate investments 525 200

Revenues from seconded personnel 283 578

Net revenues from Energy Efficiency Certificates (EEC) 232

Other revenues 2,595 28,329

64,769 129,764

Income from safety recovery incentives, equal to € 27,207 thousand, relates to refunds 
paid by the Authority connected to achieving quality and technical standards relating to 
the natural gas distribution service.

Revenues from capital gains on the sale of assets amounting to € 36,709 thousand as 
at 31 December 2022 mainly relate to the sale of the ATEM Naples 1 plants following 
the awarding of the tender to another operator.

The item Other revenues includes the negative difference arising from the Purchase 
Price Acquisition of Janagas for € 13,558 thousand.
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28. Operating costs
The breakdown of operating costs for the period, which totalled € 1,191,952 thousand, 
is shown in the following table:

(€ thousands) 2021 2022

Purchase costs for raw materials, consumables, supplies and goods 150,932 154,746

Costs for services 614,831 656,231

Costs for the use of third-party assets 90,780 102,319

Personnel cost 256,808 265,466

Allocations to/(releases from) provision for risks and charges (1,868) (1,797)

Allocations to/(releases from) provisions for doubtful debt 320 (342)

Other expenses 25,783 25,440

To be deducted:

Increases for own work (2,836) (10,111)

   - of which costs for services (608) (2,137)

   - of which labour costs (2,228) (7,974)

1,134,750 1,191,952

Operating costs relating to the construction and upgrading of gas distribution and wa-
ter service infrastructure connected with concession agreements pursuant to what is 
set forth in IFRIC 12, amount to € 727,755 thousand and are broken down as follows:

(€ thousands) 2021 2022

Purchase costs for raw materials, consumables, supplies and goods 121,277 111,220

of which external 40,622 37,570

of which internal 80,655 73,650

Costs for services 520,816 483,477

of which external 468,576 412,984

of which internal 52,240 70,493

Costs for the use of third-party assets 10,264 24,988

of which external 10,264 24,988

Personnel cost 113,576 104,737

of which internal 113,576 104,737

Other expenses 6,072 3,333

of which external 6,072 3,333

772,005 727,755
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Costs for raw materials, consumables, supplies and goods, amounting to € 154,746 
thousand (150,932 as at 31 December 2021), comprise the following:

(€ thousands) 2021 2022

Inventories 115,361 120,178

Purchase of gas 27,107 24,238

Purchase of water 2,194 2,534

Motive power 1,594 2,267

Purchase of fuel 3,298 4,596

Consumables 1,378 933

150,932 154,746

Inventories refer in particular to the acquisition of meters and gas pipes.

Purchase costs for raw materials, consumables, supplies and goods include costs relat-
ing to the construction and upgrading of gas distribution and water service infrastruc-
ture (€ 111,220 thousand), recorded in accordance with IFRIC 12. 

Costs for services of € 654,094 thousand relate to:

(€ thousands) 2021 2022

Project management and plant maintenance 485,405 512,015

Consultancy and professional services 56,230 69,219

Costs for personnel services 11,757 15,011

IT and telecommunications services 37,481 38,010

Electricity, water and other (utility) services 6,751 7,208

Insurance 5,508 6,125

Cleaning, security service and guard services 4,871 4,745

Advertising and entertainment 3,896 4,462

Costs for seconded personnel 367 494

Other services 29,863 21,342

Use of risk provision (27,298) (22,400)

614,831 656,231

To be deducted:

Increases for own work (608) (2,137)

614,223 654,094

Costs for services include costs relating to the construction and upgrading of gas distri-
bution and water distribution infrastructure (€ 483,477 thousand) recognised pursuant 
to IFRIC 12. 

Costs for project management and plant maintenance planning (€ 512,015 thousand) 
essentially relate to the extension and maintenance of gas distribution plants.
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Costs for the use of third-party assets, of € 102,319 thousand, regard:

(€ thousands) 2021 2022

Patent, license and concession fees 80,501 77,309

Leases and rentals 10,440 25,282

Use of risk and charges provision (161) (272)

90,780 102,319

Fees, patents and licences (€ 77,309 thousand) refer primarily to fees recognised to 
contracting parties for the running of natural gas distribution activities under conces-
sion.

Costs for use of third-party assets include costs relating to the construction and up-
grading of gas distribution infrastructure (€ 24,988 thousand) recognised in accord-
ance with IFRIC 12. 

Allocations to/releases from provision for risks and charges, amounting to € -1,797 
thousand net of utilisations, refer mainly to the provision for risks and charges relative 
to legal disputes.

For more details on the changes in provisions for risks and charges, please refer to the 
note “Provisions for risks and charges”.

Personnel cost, totalling € 257,492 thousand, breaks down as follows:

(€ thousands) 2021 2022

Wages and salaries 180,176 186,491

Social charges 54,827 53,996

Employee benefits 16,544 19,634

Other expenses 5,261 5,345

256,808 265,466

To be deducted:

Increases for own work (2,228) (7,974)

254,580 257,492

The item includes costs relating to the construction and upgrading of gas distribution 
infrastructure (€ 104,737 thousand) recognised pursuant to IFRIC 12.

Employee benefits (€ 19,634 million) mainly regard the employee severance pay ac-
crued, to be paid to pension funds or to INPS.

Other expenses of € 5,345 thousand, in particular refer to charges for the incentive 
plan for senior executives (co-investment plan). For Stock Grant plans for Company 
employees, the fair value of the option, determined at the time it is granted (calculated 
on the basis of the “Black-Scholes” economic and actuarial method) is posted to the 
income statement as a cost throughout the vesting period, with a corresponding bal-
ancing item in a reserve under shareholders’ equity.  

More details are provided in the “Provisions for employee benefits” note.
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Average number of employees

The average number of payroll employees of the consolidated entities, broken down 
by status, is as follows:

Professional qualification 2021 2022

Executives 61 74

Middle Managers 312 378

Employees 2,175 2,488

Manual workers 1,389 1,457

3,937 4,397

The average number of employees is calculated on the basis of the monthly number of 
employees for each category. The increase mainly derives from the entry into the 
scope of consolidation of the DEPA Infrastructure Group companies. 

At 31 December 2022, there were 4,390 employees on average.

Remuneration due to key management personnel

The remuneration due to persons with powers and responsibilities for the planning, 
management and control of the Company, i.e. executive and non-executive directors, 
general managers and managers with strategic responsibilities (“key management per-
sonnel”), in office at 31 December 2022, amounted to € 10,710 thousand and breaks 
down as follows:

(€ thousands) 2021 2022

Wages and salaries 8,215 7,893

Post-employment benefits 742 725

Other long-term benefits 1,314 1,442

Compensation for termination of employment 650

10,271 10,710

Remuneration due to Directors and Statutory Auditors 

Remuneration due to Directors, except for the Chairman and the CEO who form part 
of the key management personnel as explained in the foregoing paragraph, amounted 
to € 2,084 thousand and remuneration due to Statutory Auditors amounted to € 604 
thousand (Article 2427, no. 16 of the Italian Civil Code). This remuneration includes 
emoluments and any other amounts relating to pay, pensions and healthcare due for 
the performance of duties as a director or statutory auditor giving rise to a cost for the 
Company, even if not subject to personal income taxes. 

Other expenses, of € 25,440 thousand, are analysed below:

(€ thousands) 2021 2022

Gas distribution service safety improvement penalties 440

Other penalties 2,259 1,839

Indirect taxes, local taxes 6,729 8,201

Capital losses from disposal/recovery of property, plant and equipment and intangible assets 8,011 11,377

Other expenses 8,344 4,023

25,783 25,440

The capital losses from the disposal/recovery of fixed assets (€ 11,377 thousand) mainly 
relate to the replacement of faulty meters and pipes and connections.
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29. Amortisation, depreciation and impairment
Amortisation, depreciation and impairment, totalling € 479,186 thousand, breaks down 
as follows:

(€ thousands) 2021 2022

Amortisation and depreciation 444,387 478,291

   - Property, plant and equipment 16,188 17,335

   - Right of use pursuant to IFRS 16 22,937 24,625

   - Intangible assets 405,262 436,331

Impairment 864 895

   - Write-backs of tangible assets (31)

   - Impairment of intangible assets 895 895

445,251 479,186

Impairment of intangible assets, of € 895 thousand (€ 895 thousand in 2021) relate to 
the exit from the production process of certain assets.

30. Financial Income (Expense)
Net financial expense, amounting to € 56,275 thousand, comprises:

(€ thousands) 2021 2022

Financial Income (Expense) (63,292) (59,399)

Financial expense (64,060) (59,570)

Financial income 768 171

Other financial income (expense) 2,913 3,124

Other financial expenses (619) (1,797)

Other financial income 3,532 4,921

(60,379) (56,275)
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(€ thousands) 2021 2022

Financial Income (Expense) (63,292) (59,400)

   Borrowing costs: (64,060) (59,571)

   - Interest expense on bonds (54,602) (49,078)

         of which the effect of the bond buyback transaction of 5 February 2021 6,433

   - Commission expense on bank loans and credit lines (8,702) (5,182)

   - Interest expense on credit line and loan expense due to banks and other lenders (756) (5,311)

   Financial expense capitalised

   Income on financial receivables: 768 171

   - Interest income and other income on financial receivables non-held for operations 768 171

Other financial income (expense): 2,913 3,125

- Capitalised financial expense 1,920 1,565

- Financial income (expense) connected with the passing of time (accretion discount) (*) (839) (1,618)

- Expense for right of use pursuant to IFRS 16 (290) (321)

- Other expenses (1,410) (1,422)

- Other income 3,532 4,921

(60,379) (56,275)

(*) The item relates to the increase in the provisions for risks and charges and employee benefit funds that are 
specified, at a discounted value, in the notes “Provisions for risks and charges” and “Provisions for employee 
benefits”.

31. Income (expense) from equity investments 
Income (expense) from equity investments, totalling € 3,432 thousand, breaks down as 
follows:

(€ thousands) 2021 2022

Effect of valuation using the equity method 2,011 662

Net income from valuation using the equity method 2,011 662

Other income (expense) from equity investments 441 2,770

Dividends 50 48

Other income from equity investments 391 2,722

2,452 3,432

The increase of € 980 thousand compared to 2021 derives mainly from the combined 
effect of the capital gain for the sale of Gaxa S.p.A. (€ 2,587 thousand) and the reduc-
tion in income from the measurement at shareholders’ equity (€ 1,349 thousand, main-
ly arising from the lower result of the subsidiary Gesam Reti).

Details of capital gains and capital losses from the valuation of equity investments using 
the equity method can be found in the note “Equity investments valued using the equi-
ty method”.
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32. Income taxes
Income taxes for the year, amounting to € 152,369 thousand (€ 141,884 thousand as at 
31 December 2021) comprise: 

(€ thousands)
31.12.2021

IRES IRAP FOREIGN Total

Current taxes 128,146 26,422 154,568

Current taxes for the year 134,322 27,967 162,289

Adjustments for current taxes pertaining to previous years (6,176) (1,545) (7,721)

Deferred and prepaid taxes (13,470) 786 (12,684)

Deferred taxes (14,183) (1,362) (15,545)

Prepaid taxes 713 2,148 2,861

114,676 27,208 141,884

(€ thousands)
31.12.2022

IRES IRAP FOREIGN Total

Current taxes 137,190 27,111 (3,524) 160,777

Current taxes for the year 138,800 26,973 (3,524) 162,249

Adjustments for current taxes pertaining to previous years (1,610) 138 (1,472)

Deferred and prepaid taxes (16,099) 291 7,400 (8,408)

Deferred taxes (19,903) (2,952) 9,006 (13,849)

Prepaid taxes (3,804) (3,243) 1,606 (5,441)

121,091 27,402 3,876 152,369

Income taxes include current taxes of € 160,777 thousand (€ 154,568 thousand as at 31 
December 2021) and net deferred taxes of € 8,408 thousand. 

The rates applied and provided for by the Italian tax regulations for current taxes are 
24% for IRES and 4.2% for IRAP. The rate applied and provided for by the Greek tax reg-
ulations for current taxes is 22%.

The reconciliation of the theoretical tax charge, calculated by applying the corporation 
tax (IRES) rate in force in Italy of 24%, with the actual tax charge for the year can be bro-
ken down as follows:
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(€ thousands)
2021 2022

Tax rate Balance Tax rate Balance

IRES and FOREIGN

Gross profit 525,304 588,496

IRES tax calculated based on the theoretical tax rate 24,00% 126,073 24,00% 141,239

Changes compared to the theoretical rate:

- Income from equity investments 0,9% 3,209 0,5% 3,220

- Current taxes for previous years 0,0% (207) (0,0)% (139)

- “Super Iper amortisation and depreciation” tax benefit (2,3)% (12,111) (1,7)% (10,213)

- Other permanent differences (0,4)% (2,425) (1,6)% (9,140)

IRES taxes for the year through profit or loss 22,2% 114,539 21,2% 124,967

(€ thousands)
2021 2022

Tax rate Balance Tax rate Balance

IRAP

EBIT for IRAP 583,231 619,957

IRAP tax calculated based on the theoretical tax rate 4,2% 24,496 4,2% 26,038

Changes compared to the theoretical rate

- Taxes for previous years (0,1)% (245) 0,0% 116

- Regional IRAP adjustments 0,8% 3,519 0,7% 3,858

- Other permanent differences (0,1)% (425) (0,4)% (2,610)

IRAP taxes for the year through profit or loss 4,8% 27,345 4,5% 27,402

The lower taxation of the Greek companies totalled € 7,400 thousand.

An analysis of deferred tax assets and liabilities based on the nature of the significant 
temporary differences that generated them can be found in the note “Deferred tax lia-
bilities”.

In Italy, pursuant to Article 157 of Decree-Law no. 34 of 19 May 2020, converted, with 
amendments, by Law no. 77 of 17 July 2020, amended by Article 22-bis of Decree Law 
no. 183 of 31 December 2020, converted, with amendments, by Law no. 21 of 26 Feb-
ruary 2021, notifications of investigations, disputes, imposition of penalties, recovery of 
tax credits, settlements and adjustment and settlement, for which the time limits ex-
pired between 8 March 2020 and 31 December 2020 - including documents relating 
to IRES and IRAP declarations for the 2015 tax year - had to be issued by 31 December 
2020, but may be filed in the period between 1 March and 28 February 2022.
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Taxes related to components of comprehensive income 

Current and deferred taxes related to other components of comprehensive income 
can be broken down as follows:

(€ thousands)

31.12.2021 31.12.2022

Gross 
value

Tax 
impact

Net tax 
value

Gross 
value

Tax 
impact

Net tax 
value

Remeasurement of defined-benefit plans for 
employees

1,929 (540) 1,389 11,659 (3,265) 8,394

Change in fair value of investments measured 
at fair value with effects on OCI

802 (193) 609

Change in fair value of cash flow hedge 
derivative financial instruments

14,753 (3,541) 11,212 56,593 (13,582) 43,011

Other components of comprehensive income 16,682 (4,081) 12,601 69,054 (17,040) 52,014

Deferred tax assets/liabilities (4,081) (17,040)

33. Profit (loss) per share
The earnings per basic share, equal to € 0.50, was calculated by dividing the net profit 
attributable to Italgas (€ 407,288 thousand) by the weighted average number of Italgas 
shares outstanding during the year (810,245,718 shares).

The diluted earnings per share is calculated by dividing the net profit attributable to Ital-
gas (€ 407,288 thousand) by the weighted average number of shares outstanding dur-
ing the period, excluding any treasury shares, increased by the number of shares that 
could potentially be added to those outstanding as a result of the assignment or dis-
posal of treasury shares in the portfolio for stock grant plans. The diluted earnings per 
share, calculated also considering the co-investment plan, was € 0.50 per share.

34. Information by geographical area
With reference to the provisions of the IFRS 8 accounting standard governing segment 
reporting, the Italgas Group’s segment information provides for a single operating seg-
ment represented by Gas Distribution and Metering, as a result of the aggregation of 
the activities carried out in Italy and Greece, following the acquisition of the DEPA Infra-
structure Group finalised in the last months of 2022.

This representation reflects the structure of the reports that are periodically analysed by 
management for the purpose of managing and planning the Group’s business.

In fact, the management considered that the two segments have similar economic 
characteristics considering that:

 – the Italgas Group and the DEPA Infrastructure Group carry out their main activities in 
the highly regulated gas distribution sector. In both cases the rate system establishes 
in particular that the reference revenues for the formulation of rates is determined 
so as to cover the costs incurred by the operator and allow for a fair return on invest-
ed capital;

 – the way in which the rate of return (WACC) is determined is quite similar in both cas-
es, and is therefore essentially able to neutralise differences in risk between the two 
countries, 

 – the WACC values provided in the two tariff systems, 7% in Greece expressed in nom-
inal pre-tax terms, and 5.6% in Italy expressed in real pre-tax terms, are fully compa-
rable;

 – DEPA Infrastructure Group’s access to financial markets will benefit from being part 
of the Italgas Group, as it will be able to access financing conditions similar to those 
within the Group and, therefore, a more established and calmer situation than if left 
to the market alone.
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Moreover, the gas distribution service in Italy and Greece has similar economic charac-
teristics in terms of:

a. nature of the products and services, i.e. gas distribution and metering. DEPA Infra-
structure, through its subsidiaries, which are active in gas distribution and metering 
throughout Greece, operates a total of approximately 7,500 kilometres of network 
and more than 600,000 active re-delivery points;

b. the nature of the production processes, i.e. the development and maintenance of 
assets related to the gas distribution service under concession. The finalisation of 
the DEPA Infrastructure transaction enabled Italgas to acquire the licence to distrib-
ute natural gas in 140 Municipalities on the Greek peninsula, of which 105 are al-
ready in operation;

c. type or class of customer according to their products or services, i.e. sales companies;

d. methods used to distribute its products or provide its services; i.e. the transport of 
gas through local pipeline networks, and

e. nature of the regulatory environment, i.e. the management of a regulated business 
with a similar risk profile.

In accordance with Subsection 33 of IFRS 8, revenues, non-current assets and invest-
ments by geographic area are shown below:

(€ thousands) 
2022 Italy Greece

Revenues 2,230,362 82,114

Non-current assets 8,099,588 1,079,736

Investments in tangible and intangible assets 775,414 38,904

35. Related party transactions
Considering the “de facto” control of CDP S.p.A. over Italgas S.p.A., pursuant to the in-
ternational accounting standard IFRS 10 - Consolidated Financial Statements, Italgas’ 
related parties, based on the current ownership structure, are represented by Italgas’ 
associates and joint ventures, as well as by the parent company, CDP S.p.A., and by its 
subsidiaries and associates and direct or indirect subsidiaries, associates and joint ven-
tures of the Ministry of Economy and Finance (MEF). Members of the Board of Direc-
tors, Statutory Auditors and managers with strategic responsibilities of the Italgas Group 
and their families, are also regarded as related parties.

As explained in detail below, related-party transactions involve the trading of goods and 
the provision of regulated services in the gas sector. Transactions between Italgas and 
related parties are part of ordinary business operations and are generally settled at arm’s 
length, i.e. at the conditions that would be applied between two independent parties. All 
the transactions carried out were in the interest of the companies of the Italgas Group. 

Pursuant to the provisions of the applicable legislation, the Company has adopted in-
ternal procedures to ensure that transactions carried out by the Company or its subsid-
iaries with related parties are transparent and correct in their substance and procedure. 

The Directors and Statutory Auditors declare potential interests that they have in rela-
tion to the company and the group every six months, and/or when changes in said in-
terests occur; in any case, they promptly inform the Chief Executive Officer (or the 
Chairman, in the case of the Chief Executive Officer’s interests), who in turn informs 
the other directors and the Board of Statutory Auditors, of the individual transactions 
that the company intends to carry out and in which they have an interest.

Italgas is not subject to management and coordination activities. Italgas exerts man-
agement and coordination activities over its subsidiaries pursuant to Articles 2497 et 
seq. of the Civil Code.

The amounts involved in commercial, financial and other transactions with the 
above-mentioned related parties, are shown below. The nature of the most significant 
transactions is also stated.
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With reference in particular to the balances exposed towards the Eni Group and Enel 
Group, the underlying relations refer to the natural gas distribution service business, 
according to the terms of the Network Code, defined by the Regulatory Authorities for 
Energy, Networks and the Environment. The Network Code regulates the non-discrim-
inatory conditions, including tariffs, applicable to distribution users. These relations 
shall take the form of ordinary transactions concluded at arm’s length conditions inso-
far as part of the core operating business of the Group, as envisaged by the Italgas 
Compliance Standard “Transactions involving the interests of the Directors and Statuto-
ry Auditors and Related Party Transactions”.

Commercial and other transactions 

Commercial and other transactions are analysed below:

(€ thousands)

31.12.2021
2021 2021

Costs (a) Revenues (b)

Receivables Payables
Guarantees and 

commitments
Assets Services Other Services Other

Parent company

- Cassa Depositi e Prestiti 101 81

101 81

Companies under joint control and 
associates

- Umbria Distribuzione Gas 690 (5) 572 102

- Metano Sant’Angelo Lodigiano 565 (5) 387 106

- Gesam Reti 147 151

- Valdarno 36 185 14 39

- Enerpaper 54

1,402 36 229 14 998 359

Companies owned or controlled  
by the State

- Eni Group 180,121 28,341 2,881 837 2,552 651,409 3,990

- Snam Group 743 771 654 39 240 7

- Enel Group 41,499 5,009 27 760 151,435 1,328

- Anas Group 15 841 10 449 37

- Ferrovie dello Stato Group 238 61 1 699

- GSE Gestore Servizi Group 2,481 (29) 15 95,793 2,137

- Poste italiane Group 4 245 200 3

- Terna Group 1

- Saipem Group 53 130

225,101 35,292 2,881 1,874 100,292 805,221 5,366

Other related parties

- Zecca dello Stato 1

- Eur Group 4 6

- Gruppo Valvitalia 1,286 8,215

- Trevi 139 742

   1,429    8,215 742 6    1

Total 226,503 36,858    11,096 2,926 100,312 806,219 5,726

(a) Include costs for goods and services for investment. 
(b) Gross of the regulation components having contra entry in costs.
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(€ thousands)

31.12.2022
2022 2022

Costs (a) Revenues (b)

Receivables Payables
Guarantees and 

commitments
Assets Services Other Services Other

Parent company

- Cassa Depositi e Prestiti 184 90 9

184 90 9

Companies under joint control and 
associates

- Umbria Distribuzione Gas 2,649 21 (14) 1,456 318

- Metano Sant’Angelo Lodigiano 489 (2) (2) 759 146

- Gesam Reti 61 58 6

- Enerpaper 329 1,613 4,704

- Energie Rete Gas 2,156 5,090

5,684 1,632 4,688 2,273 5,560

Companies owned or controlled  
by the State

- Eni Group 13,638 326,501 5,005 762 1,168 (148,369) 4,068

- Snam Group 308 359 218 7 241 49

- Enel Group 5,532 112,783 74 213 (87,468) 6,817

- Anas Group 20 1,061 9 482

- Ferrovie dello Stato Group 265 33 7 534 1

- GSE Gestore Servizi Group 2,033 (8) 41 153,728 3,866 34

- Poste italiane Group 4 242 64

- Leonardo Group 265 298

- Saipem Group 54

21,800 441,290 5,005 1,473 156,132 (231,729) 10,968

Other related parties

- Eur Group 4 2

- Valvitalia Group 832 4,318

- Oper Fiber 1

- UniCredit Previdenza 134

- Dispositivi protezione individuale 1 7 2 12

- E-Distribution 1 61 1

- CESI - Giacinto Motta 13

- Assicurazioni Generali 1,335 1,335

- Valdarno 81 463 2

- Trevi 66 66

1,338 1,137 4,320 602 11 1,335

Total 28,822 444,243 9,325 6,853 156,152 (229,456) 17,863

(a) Include costs for goods and services for investment. 
(b) Gross of the regulation components having contra entry in costs.
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Companies under joint control and associates 

The main receivable commercial transactions mostly regarded IT supplies and staff ser-
vices to Umbria Distribuzione Gas S.p.A. and Metano Sant’Angelo Lodigiano S.p.A.

The main receivable commercial transactions mainly regard IT services.

Companies owned or controlled by the State 

The main receivable commercial transactions refer to:

 – the distribution of natural gas to the Eni Group;

 – the distribution of natural gas to Enel Energia S.p.A.

The main payable commercial transactions refer to:

 – the supply of electricity and methane gas for internal consumption by the Eni Group.

The main payable commercial transactions to the GSE refer to:

 – acquisition of Energy Efficiency Certificates

Financial transactions

Financial transactions can be broken down as follows:

(€ thousands)
31.12.2021 2021

Receivables Payables Income Expense

Parent company

- Cassa Depositi e Prestiti 163

163

Companies under joint control and associates

- Valdarno 1,815

1,815

Other companies

- Sace 751

751

Total 1,815 914
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(€ thousands)
31.12.2022 2022

Receivables Payables Income Expense

Parent company

- Cassa Depositi e Prestiti 612 (50) 1

612 (50) 1

Companies under joint control and associates

- Energie Reti Gas 2,126

2,126

Companies owned or controlled by the State

- Ferrovie dello Stato Group (124)

- Anas Group (162)

- ENI Group -

- Snam Group (1,581)

(1,867)

Altre imprese

- Sace

- Acqua Campania 120

- Personal protective equipment (13)

120 (13)

Total 2,858 (1,930) 1

Relations with the parent company CDP

The main financial transactions carried out with CDP specifically concern commis-
sions on subscribed loans.

Companies under joint control and associates 

The main financial transactions with Energie Reti Gas S.r.l. relate to a shareholder loan 
agreement.

Other companies

The main financial transactions entertained with Sace Ft S.p.A. relate to financial com-
mission following the transfer of receivables.

Transactions with Directors, Statutory Auditors and key managers, with reference in 
particular to their remuneration, are described in the note “Operating costs”, to which 
reference is made.
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Impact of related-party transactions or positions on the statement of financial posi-
tion, income statement and statement of cash flows

The impact of related-party transactions or positions on the Statement of Financial Po-
sition is summarised in the following table:

(€ thousands)

31.12.2021 31.12.2022

Total Related 
entities

Incidence 
% Total Related 

entities
Incidence 

%

Statement of financial position

Current financial assets 5,120 0.00% 5,770 2,246 38.93%

Trade and other receivables 588,098 225,831 38.40% 1,142,950 28,586 2.50%

Other current financial assets 17,455 0.00%

Other current non-financial assets 54,079 4 0.01% 80,775 4 0.00%

Other non-current financial assets 2,848 0.00% 22,945 612 2.67%

Other non-current non-financial assets 80,366 668 0.83% 153,575 232 0.15%

Short-term financial liabilities 591,188 464 0.08% 142,437 118 0.08%

Trade and other payables 769,137 36,683 4.77% 1,197,117 444,040 37.09%

Other current financial liabilities 290 0.00% 290 0.00%

Other current non-financial liabilities 13,111 175 1.33% 30,072 194 0.65%

Long-term financial liabilities 5,785,707 1,351 0.02% 6,402,913 (2,048) (0.03)%

Other non-current financial liabilities 6,283 0.00% 34 0.00%

Other non-current non-financial liabilities 534,425 0.00% 545,192 0.00%

The impact of related-party transactions on the income statement is summarised in the 
following table:

(€ thousands)

2021 2022

Total Related 
entities

Incidence 
% Total Related 

entities
Incidence 

%

Income Statement

Revenues 2,098,463 806,219 38.42% 2,182,712 (229,456) (10.51)%

Other revenues and income 64,769 5,726 8.84% 129,764 17,863 13.77%

Costs for raw materials, consumables, supplies and 
goods

150,932 11,096 7.35% 154,746 9,325 6.03%

Costs for services 614,223 2,926 0.48% 654,094 6,853 1.05%

Costs for leased assets 90,780 1,142 1.26% 102,319 1,021 1.00%

Personnel cost 254,580 0.00% 257,492 0.00%

Other expenses 25,783 99,170 384.63% 25,440 155,131 609.79%

Financial expense 64,645 914 1.41% 61,367 0.00%

Financial income 3,630 0.00% 4,043 1 0.02%

Related-party transactions are generally carried out at arm’s length, i.e. at the condi-
tions that would be applied between two independent parties. 

The principal cash flows with related parties are shown in the following table:
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(€ thousands) 2021 2022

Revenues and income 811,945 (211,593)

Costs and charges (115,248) 172,330

Change in current financial assets (121)

Change in trade and other current receivables 27,351 197,245

Change in non-current financial assets (612)

Change in other assets 7 436

Change in trade and other payables 8,148 407,357

Change in other current liabilities 19

Interest collected (paid) (914) (1)

Net cash flow from operating activities 731,289 565,060

Net investments

- (Purchase) Sale of equity investments (807) (12,128)

Net cash flow from investment activities (807) (12,128)

Dividends distributed to minority shareholders (88,646) (94,334)

Increase (decrease) in financial debt (818) (3,745)

Net cash flow from financing activities (89,464) (98,079)

Total cash flows to related entities 641,018 454,853

The incidence of cash flows with related parties are shown in the following table:

(€ thousands)

2021 2022

Total Related 
entities

Incidence 
% Total Related 

entities
Incidence 

%

Cash flow from operating activities 839,634 731,289 87.10% 548,169 565,060 103.08%

Cash flow from investment activities (813,741) (807) 0.10% (1,283,826) (12,128) 0.94%

Cash flow from financing activities 701,844 (89,464) (12.70)% (204,160) (98,079) 48.04%
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36. Significant non-recurring events and transactions
Pursuant to Consob Communication DEM/6064293 of 28 July 2006, it should be stat-
ed that no significant non-recurring events or transactions took place during the course 
of the year. 

37. Positions or transactions arising from atypical 
and/or unusual transactions
Pursuant to Consob Communication DEM/6064293 of 28 July 2006, it should be stat-
ed that no atypical and/or unusual positions or transactions took place during the 
course of the year. 

38. Significant events after year end 
Further post-balance sheet events are described in the section “Other information” 
contained in the Directors’ Report. 

39. Publication of the financial statements
The financial statements were authorised for publication by the Board of Directors of 
Italgas at its meeting of 09 March 2023. The Board of Directors authorised the Chair-
man and the Chief Executive Officer to make any changes which might be necessary 
or appropriate for finalising the form of the document.
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Certification of the Consolidated 
Financial Statements pursuant 
to Article 154-bis, paragraph 5 
of Legislative Decree 58/1998 
(Consolidated Finance Act)

1. Pursuant to article 154-bis, paragraphs 3 and 4 of Legislative Decree no. 58 of 24 
February 1998, the undersigned Paolo Gallo and Giovanni Mercante, as Chief Exec-
utive Officer and Director in charge of preparing company accounting documents 
of Italgas S.p.A. respectively, certify::

 – the adequacy, considering the Company’s characteristics, and

 – the effective implementation

of the administrative and accounting procedures for the preparation of the consoli-
dated financial statements during the course of 2022.

2. The administrative and accounting procedures for the preparation of the consolidat-
ed financial statements at 31 December 2022 were defined and their adequacy was 
assessed using the rules and methods in line with the Internal Control – Integrated 
Framework model issued by the Committee of Sponsoring Organizations of the 
Treadway Commission, which represents a benchmark framework for the internal 
control system generally accepted at international level. 

3. It is also certified that:

3.1  The consolidated financial statements at 31 December 2022:

a. were prepared in accordance with the applicable international accounting 
standards recognised in the European Community pursuant to Regulation (EC) 
no. 1606/2002 of the European Parliament and of the Council of 19 July 2002;

b. are consistent with the accounting books and records;

c. are able to provide a true and fair view of the financial position, results of oper-
ations and cash flows of the issuer and the consolidated companies.

3.2   The Directors’ Report includes a reliable analysis of the operating performance 
and results, as well as the position of the issuer and of all the companies includ-
ed in the scope of consolidation, together with a description of the principal 
risks and uncertainties to which they are exposed. 

9 March 2023

 Chief Executive Officer Executive responsible for preparing 
  the corporate accounting documents 

 Paolo Gallo Giovanni Mercante
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IINNDDEEPPEENNDDEENNTT  AAUUDDIITTOORR’’SS  RREEPPOORRTT

PPUURRSSUUAANNTT  TTOO  AARRTTIICCLLEE  1144  OOFF  LLEEGGIISSLLAATTIIVVEE  DDEECCRREEEE  NNoo..  3399  OOFF  JJAANNUUAARRYY  2277,,  22001100

AANNDD  AARRTTIICCLLEE  1100  OOFF  TTHHEE  EEUU  RREEGGUULLAATTIIOONN  553377// 22001144

TToo  tthhee  SShhaarreehhoollddeerrss  ooff

IIttaallggaass  SS..pp..AA..

RREEPPOORRTT  OONN  TTHHEE  AAUUDDIITT  OOFF  TTHHEE  CCOONNSSOOLLIIDDAATTEEDD  FFIINNAANNCCIIAALL  SSTTAATTEEMM EENNTTSS

OOppiinniioonn

We have audited the consolidated financial statements of Italgas S.p.A. and its subsidiaries (“ Italgas

Group”  or “ Group” ), which comprise the consolidated statement  of financial posit ion as at  December 31,

2022, the income statement  and the consolidated statement  of comprehensive income, the statement

of changes in shareholders’ equity and the cash flow statement  for the year then ended, and the notes

to the consolidated financial statements, including a summary of significant  account ing policies.

In our opinion, the accompanying consolidated financial statements give a t rue and fair view of the

consolidated financial posit ion of the Group as at  December 31, 2022, and of its consolidated financial

performance and its consolidated cash flows for the year then ended in accordance with Internat ional

Financial Report ing Standards as adopted by the European Union and the requirements of nat ional

regulat ions issued pursuant  to art . 9 of Italian Legislat ive Decree no. 38/ 05.

BBaassiiss  ffoorr  OOppiinniioonn

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISA Italia). Our

responsibilit ies under those standards are further described in the Auditor’s Responsibilit ies for the Audit

of the Consolidated Financial Statements sect ion of our report . We are independent  of Italgas S.p.A. (the

“ Company” ) in accordance with the ethical requirements applicable under Italian law to the audit  of the

financial statements. We believe that  the audit  evidence we have obtained is sufficient  and appropriate

to provide a basis for our opinion.

KKeeyy  AAuuddiitt   MM aatt tteerrss

Key audit  mat ters are those mat ters that , in our professional judgment , were of most  significance in our

audit  of the consolidated financial statements of the current  period. These mat ters were addressed in

the context  of our audit  of the consolidated financial statements as a whole, and in forming our opinion

thereon, and we do not  provide a separate opinion on these mat ters.
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IInnvveessttmmeennttss  iinn  sseerrvviiccee  ccoonncceessssiioonn  aaggrreeeemmeennttss  ffoorr  tthhee  nnaattuurraall  ggaass  ddiisstt rriibbuutt iioonn  aanndd  mmeetteerriinngg  sseerrvviicceess

aanndd  rreellaatteedd  iimmppaaiirrmmeenntt   tteesstt

DDeessccrriipptt iioonn  ooff  tthhee  kkeeyy

aauuddiitt   mmaatt tteerr

As at  December 31, 2022, the Group accounts for intangible assets including

the capt ions “ Service concession agreements”  and “ Work in progress and

payments on account  IFRC 12” , respect ively equal to euro 7,909,650

thousand and euro 271,847 thousand, mainly related to investments made

for development  and maintenance of the infrast ructures related to the

service concession agreements for the natural gas dist ribut ion and metering

services located in Italy and Greece. Investments made in the financial year

relat ing to these items of intangible assets totaled euro 730,028 thousand.

The goodwill allocated to the cash-generat ing units for the “ dist ribut ion and

metering of natural and other gases”  and for the “ dist ribut ion and metering

of natural gas abroad”  (the business combinat ion, witch ident ified the lat ter

cash- generat ing unit , is the topic of the next  key audit  mat ter) amounts to

euro 66,200 thousand and euro 115,789 respect ively.

The natural gas dist ribut ion and metering act ivity is regulated by the Italian

Regulatory Authority for Energy, Networks and Environment  (Autorità di

Regolazione per Energia Ret i e Ambiente, “ ARERA” ) and Greek Regulatory

Authority for Energy (“RAE” ), which define, among the others, the rules for

the remunerat ion of the natural gas dist ribut ion and metering services. In

part icular, the regulated revenues for the natural gas dist ribut ion and

metering services provided by the Group are determined by ARERA and by

RAE and provide for recognit ion of a predef ined return on net  invested

capital recognized for regulatory purposes (RAB – Regulatory Asset  Base),

relat ive depreciat ion and certain operat ing expenses – the so-called

“ revenue cap” . The RAB value is mainly determined through the “ revalued

historical cost”  and the “ historical cost”  method, respect ively by ARERA and

by RAE.

At  the end of the financial year, the Group's M anagement  assessed the

recoverability of non-financial fixed assets related to the natural gas

dist ribut ion and metering services comparing the carrying amount ,

represented by the net  invested capital of the relat ive cash-generat ing unit ,

with the corresponding recoverable amount . In performing the

impairment  test , the recoverable amount  of the cash-generat ing unit

“ dist ribut ion and metering of natural and other gases”  and the cash-

generat ing unit  “ dist ribut ion and metering of natural gas abroad”  were

est imated respect ively according to the methodology of the RAB updated as

at  the balance sheet  date and the fair value less cost  to sell est imated on the

basis of a recent  market  t ransact ion. No impairment  loss resulted from the

test .

We believe that  investments in service concession agreements related to the

natural gas dist ribut ion and metering services and the related impairment

test  represent  a key audit  mat ter for the Group's consolidated financial

statements as at  December 31, 2022 due to: (i) The relevance of the

intangible assets related to such service concession agreements compared
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to the Group’s total assets, (ii) the relevance of the investments made during

the year, compared to the amount  of the intangible assets for service

concession agreements and (iii) their impact  in determining the revenue cap

for the remunerat ion of the natural gas dist ribut ion and metering services.

Paragraphs “ 3) M easurement  criteria – Intangible assets“ , “ 3) M easurement

criteria – Impairment  of non-financial fixed assets” , “ 5) Use of est imates”

and “ 14) Intangible assets”  of the consolidated financial statements include

the disclosure on the investments and the relat ive impairment  test .

AAuuddiitt   pprroocceedduurreess

ppeerrffoorrmmeedd

With reference to investments in service concession agreements for the

natural gas dist ribut ion and metering services and the relat ive

impairment  test , our audit  procedures included, among the others, the

following:

• Understand the processes and relevant  controls related to the

recognit ion of such investments in the financial statements and

assessment  of their operat ing effect iveness.

• Understand the processes and relevant  controls related to impairment

test .

• Crit ical analysis of the composit ion of the intangible assets capt ion,

including the analysis of any unusual item.

• For a sample of investment  items accounted within intangible assets for

which the amort izat ion process begun during the year, test  of the

accurate start  of depreciat ion when the asset  is available for use and

aging analysis of the assets capitalized within work in progress.

• With reference to investments and disposals occurred during the period,

select ion of a sample of transact ions and test  of the compliance with the

capitalizat ion and disposal criteria provided by account ing standards.

• Assessment  of the consistency between the useful life used for the

depreciat ion of the assets under concession and their regulatory useful

life and reperforming of the periodic depreciat ion.

• Discussion meet ings with the Group's M anagement in order to

understand the impairment  test  methodology.

• Assessment  of the reasonableness of the assumpt ions underlying the

determinat ion of the recoverable amount , also using the work of experts

of the Deloit te network.

Finally, we assessed the adequacy of the disclosure provided in the notes to

the consolidated financial statements and its compliance with the

account ing standards.
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RReeccooggnniitt iioonn  ooff  GGrroouupp  DDEEPPAA  bbuussiinneessss  ccoommbbiinnaatt iioonn

DDeessccrriipptt iioonn  ooff  tthhee  kkeeyy

aauuddiitt   mmaatt tteerr

On September 1, 2022, the Group finalized the acquisit ion of DEPA

Infrastructure Single M ember S.A. and its subsidiaries Thessaloniki - Thessalia

Gas Dist ribut ion S.A., At t iki Natural Gas Dist ribut ion Single M ember Company

S.A. e Public Gas Dist ribut ion Networks S.A., the three main players in gas

dist ribut ion in Greece for a total considerat ion of euro 929,146 thousand.

The t ransact ion was recognized in the consolidated financial statements as

required by the Internat ional Account ing Standard IFRS 3 “ Business

combinat ions”  which provides for an allocat ion process of the acquisit ion

cost  (“ Purchase price allocat ion – PPA” ) and which required M anagement  to

assess the fair value of the assets acquired and liabilit ies assumed, also

through the support  of independent  experts.

The values allocat ion process performed as a part  of the PPA involved,

among other, the recognit ion of intangible assets related to the licenses for

natural gas dist ribut ion for euro 134,055 thousand and the related deferred

tax, deferred tax asset  on tax losses carryforward for euro 11,120 thousand,

higher provisions for euro 13,800 thousand and, for the residual amount ,

goodwill for euro 115,789 thousand. The Directors report  that , in accordance

with the provisions of the IFRS 3, the values allocat ion process is not

definit ive, considering the fact  that  certain informat ion, already available at

the acquisit ion date, is st ill under analysis.

Considering the subject ivity and complexity of the valuat ion mat ters

affect ing the process of determining the fair value of net  assets acquired, as

well as the relevance of the effects of this t ransact ion, we considered the

recognit ion of the business combinat ion of Group DEPA Infrast ructure S.A. a

key audit  mat ter of the Group's consolidated financial statements.

Paragraphs “ 2) Consolidat ion principles – Business combinat ion“ , “ 5) Use of

est imates”  and “ 6) Business combinat ion t ransact ions”  of the consolidated

financial statements include the disclosure on the process followed by the

Group M anagement  and the effects in the consolidated financial statements.

AAuuddiitt   pprroocceedduurreess

ppeerrffoorrmmeedd

As part  of our audits work, we carried out  the following procedures also

using the work of experts of the Deloit te network:

• Analysis of the agreements related to the investments acquisit ion in

order to understand the relevant  terms and condit ions.

• Understand the processes and relevant  controls adopted by the Group

related to the recognit ion of business combinat ions in accordance with

the internat ional account ing standard IFRS 3.

• Understand the criteria used by M anagement  for the recognit ion of the

transact ion.
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• Examinat ion of the reports issued by the independent  experts appointed

by the Company to support  the Management in the purchase price

allocat ion process.

• Assessment  of the competence, capacity and object ivity of independent

experts.

• Obtain informat ion from M anagement  and independent  experts.

• Analysis of the reasonableness of the main assumpt ion adopted by the

M anagement  to determine the fair value of the acquired assets and

liabilit ies.

Finally, we assessed the adequacy of the disclosure provided in the notes to

the consolidated financial statements and its compliance with the

account ing standards.

RReessppoonnssiibbiilliitt iieess  ooff  tthhee  DDiirreeccttoorrss  aanndd  tthhee  BBooaarrdd  ooff  SSttaattuuttoorryy  AAuuddiittoorrss  ffoorr  tthhee  CCoonnssoolliiddaatteedd  FFiinnaanncciiaall

SSttaatteemmeennttss

The Directors are responsible for the preparat ion of consolidated financial statements that  give a t rue

and fair view in accordance with Internat ional Financial Report ing Standards as adopted by the European

Union and the requirements of nat ional regulat ions issued pursuant  to art . 9 of Italian Legislat ive Decree

no. 38/ 05, and, within the terms established by law, for such internal control as the Directors determine

is necessary to enable the preparat ion of consolidated financial statements that  are free from material

misstatement , whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are responsible for assessing the

Group’s ability to cont inue as a going concern, disclosing, as applicable, mat ters related to going concern

and using the going concern basis of accounting unless they have ident ified the existence of the

condit ions for the liquidat ion of the Company or the terminat ion of the business or have no realist ic

alternat ives to such choices.

The Board of Statutory Auditors is responsible for overseeing, within the terms established by law, the

Group’s financial report ing process.

AAuuddiittoorr’’ss  RReessppoonnssiibbiilliitt iieess  ffoorr  tthhee  AAuuddiitt   ooff  tthhee  CCoonnssoolliiddaatteedd  FFiinnaanncciiaall  SSttaatteemmeennttss

Our object ives are to obtain reasonable assurance about  whether the consolidated financial statements

as a whole are free from material misstatement , whether due to fraud or error, and to issue an auditor’s

report  that  includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a

guarantee that  an audit  conducted in accordance with Internat ional Standards on Audit ing (ISA Italia) will

always detect  a material misstatement  when it  exists. M isstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these consolidated financial statements.
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As part  of an audit  in accordance with Internat ional Standards on Audit ing (ISA Italia), we exercise

professional judgment  and maintain professional skept icism throughout  the audit . We also:

 Ident ify and assess the risks of material misstatement  of the consolidated financial statements,

whether due to fraud or error, design and perform audit  procedures responsive to those risks, and

obtain audit  evidence that  is sufficient  and appropriate to provide a basis for our opinion. The risk of

not  detect ing a material misstatement  result ing from fraud is higher than for one result ing from

error, as fraud may involve collusion, forgery, intent ional omissions, misrepresentat ions, or the

override of internal control.

 Obtain an understanding of internal control relevant  to the audit  in order to design audit  procedures

that  are appropriate in the circumstances, but  not  for the purpose of expressing an opinion on the

effect iveness of the Group’s internal control.

 Evaluate the appropriateness of account ing policies used and the reasonableness of account ing

est imates and related disclosures made by the Directors.

 Conclude on the appropriateness of management ’s use of the going concern basis of account ing and,

based on the audit  evidence obtained, whether a material uncertainty exists related to events or

condit ions that  may cast  significant  doubt  on the Group’s ability to cont inue as a going concern. If we

conclude that  a material uncertainty exists, we are required to draw at tent ion in our auditor’s report

to the related disclosures in the consolidated financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit  evidence obtained up to

the date of our auditor’s report . However, future events or condit ions may cause the Group to cease

to cont inue as a going concern.

 Evaluate the overall presentat ion, st ructure and content  of the consolidated financial statements,

including the disclosures, and whether the consolidated financial statements represent  the underlying

transact ions and events in a manner that  achieves fair presentat ion.

 Obtain sufficient  appropriate audit  evidence regarding the financial informat ion of the ent it ies or

business act ivit ies within the Group to express an opinion on the consolidated financial statements.

We are responsible for the direct ion, supervision and performance of the group audit . We remain

solely responsible for our audit  opinion.

We communicate with those charged with governance, ident ified at  an appropriate level as required by

ISA Italia, regarding, among other mat ters, the planned scope and t iming of the audit  and significant

audit  findings, including any significant  deficiencies in internal control that  we ident ify during our audit .

We also provide those charged with governance with a statement  that  we have complied with relevant

ethical requirements regarding independence applicable in Italy, and to communicate with them all

relat ionships and other mat ters that  may reasonably be thought  to bear on our independence, and

where applicable, act ions taken to eliminate threats or safeguards applied.

From the mat ters communicated with those charged with governance, we determine those mat ters that

were of most  significance in the audit  of the consolidated financial statements of the current  period and

are therefore the key audit  mat ters. We describe these mat ters in our auditors’ report .
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OOtthheerr  iinnffoorrmmaatt iioonn  ccoommmmuunniiccaatteedd  ppuurrssuuaanntt   ttoo  aarrtt ..  1100  ooff  tthhee  EEUU  RReegguullaatt iioonn  553377// 22001144

The Shareholders' M eet ing of Italgas S.p.A. has appointed us on M ay 12, 2020 as auditors of the

Company for the years from December 31, 2020 to December 31, 2028.

We declare that  we have not  provided prohibited non-audit  services referred to in art . 5 (1) of EU

Regulat ion 537/ 2014 and that  we have remained independent  of the Company in conduct ing the audit .

We confirm that  the opinion on the financial statements expressed in this report  is consistent  with the

addit ional report  to the Board of Statutory Auditors, in its role of Audit  Commit tee, referred to in art . 11

of the said Regulat ion.

RREEPPOORRTT  OONN  OOTTHHEERR  LLEEGGAALL  AANNDD  RREEGGUULLAATTOORRYY  RREEQQUUIIRREEMM EENNTTSS

OOppiinniioonn  oonn  tthhee  ccoommpplliiaannccee  wwiitthh  tthhee  pprroovviissiioonnss  ooff  tthhee  DDeelleeggaatteedd  RReegguullaatt iioonn  ((EEUU))  22001199// 881155

The Directors of Italgas S.p.A. are responsible for the applicat ion of the provisions of the European

Commission Delegated Regulat ion (EU) 2019/ 815 with regard to the regulatory technical standards on

the specificat ion of the single elect ronic report ing format  (ESEF – European Single Electronic Format)

(hereinafter referred to as the “ Delegated Regulat ion” ) to the consolidated financial statements as at

December 31, 2022, to be included in the annual financial report .

We have carried out  the procedures set  forth in the Audit ing Standard (SA Italia) n. 700B in order to

express an opinion on the compliance of the consolidated financial statements with the provisions of the

Delegated Regulat ion.

In our opinion, the consolidated financial statements as at  December 31, 2022 have been prepared in

XHTM L format  and have been marked up, in all material respects, in accordance with the provisions of

the Delegated Regulat ion.

Due to certain technical limitat ions, some informat ion contained in the illust rat ive notes to the

consolidated financial statements, when extracted from XHTM L format  in an XBRL instance, may not  be

reproduced in the same way as the corresponding informat ion displayed in the consolidated financial

statements in XHTM L format .

OOppiinniioonn  ppuurrssuuaanntt   ttoo  aarrtt ..  1144  ppaarraaggrraapphh  22  ((ee))  ooff  LLeeggiissllaatt iivvee  DDeeccrreeee  3399// 1100  aanndd  aarrtt ..  112233--bbiiss,,  ppaarraaggrraapphh  44,,  ooff

LLeeggiissllaatt iivvee  DDeeccrreeee  5588// 9988

The Directors of Italgas S.p.A. are responsible for the preparat ion of the report  on operat ions and the

report  on corporate governance and the ownership st ructure of Italgas Group as at  December 31, 2022,

including their consistency with the related consolidated financial statements and their compliance with

the law.
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We have carried out  the procedures set  forth in the Audit ing Standard (SA Italia) n. 720B in order to

express an opinion on the consistency of the report  on operat ions and some specific informat ion

contained in the report  on corporate governance and the ownership st ructure set  forth in art . 123-bis,

n. 4 of Legislat ive Decree 58/ 98, with the consolidated financial statements of Italgas Group as at

December 31, 2022 and on  their compliance with the law, as well as to make a statement  about  any

material misstatement.

In our opinion, the above-ment ioned report  on operat ions and some specific informat ion contained in

the report  on corporate governance and the ownership st ructure are consistent  with the consolidated

financial statements of Italgas Group as at  December 31, 2022 and are prepared in accordance with the

law.

With reference to the statement  referred to in art . 14, paragraph 2 (e), of Legislat ive Decree 39/ 10,

made on the basis of the knowledge and understanding of the ent ity and of the related context  acquired

during the audit, we have nothing to report .

SSttaatteemmeenntt   ppuurrssuuaanntt   ttoo  aarrtt ..  44  ooff   tthhee  CCoonnssoobb  RReegguullaatt iioonn  ffoorr  tthhee  iimmpplleemmeennttaatt iioonn  ooff  LLeeggiissllaatt iivvee  DDeeccrreeee  3300

DDeecceemmbbeerr  22001166,,  nnoo..  225544

The Directors of Italgas S.p.A. are responsible for the preparat ion of the non-financial statement

pursuant  to Legislat ive Decree 30 December 2016, no. 254.

We verified the approval by the Directors of the non-financial statement .

Pursuant  to art . 3, paragraph 10 of Legislat ive Decree 30 December 2016, no. 254, this statement  is

subject  of a separate at testat ion issued by us.

DELOITTE & TOUCHE S.p.A.

Signed by

PPaaoollaa  MM aarriiaatteerreessaa  RRoollllii

Partner

M ilan, Italy

M arch 24, 2023

As disclosed by the Directors on page 1, the accompanying consolidated f inancial statements of Italgas S.p.A.

const itute a non-off icial version which has not been prepared in accordance with the provisions of the Commission

Delegated Regulat ion (EU) 2019/815.  This independent auditor’s report  has been translated into the English

language solely for the convenience of internat ional readers. Accordingly, only the original text in Italian language is

authoritat ive.


